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General 


Qian Qichen Departs for India, Nepal, Thailand 
OW'1707082794 Beijing XINHUA in English 0812 
GMT 17 Jul 94 


(Text] Beijing, July 17 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen left here 
today to officially visit India, Nepal and Thailand and 
then attend the 27th conference of ASEAN foreign 
ministers and the first meeting of the ASEAN regional 
forum in Bangkok. 


Qian was invited by the Governments of India and 
Nepal and Thai Foreign Minister Prasong Sunsiri. 


Among those seeing Qian off at the airport were He 
Chunlin, deputy secretary general of the State Council, 
Vice-Foreign Minister Tang Jiaxuan and diplomatic 
envoys of the three countries in Beijing. 


Qian Qichen Previews ASEAN Summit, Visit to 
India 

OW'1707085994 Beijing XINHUA in English 0833 
GMT 17 Jul 94 


[Text] Beijing, July i7 (XINHUA)—China and the 
ASEAN countries will exchange documents on pro- 
moting scientific and trade links during the 27th confer- 
ence of the ASEAN foreign ministers, Chinese Vice- 
Premier and Foreign Minister Qian Qichen disclosed 
here today. 


Qian made the statement in an interview with Being- 
based Indian and Singapore correspondents at the air- 
port before leaving Beijing to visit India, Nepal and 
Thailand and attend the 27th conference of the ASEAN 
foreign ministers and the first meeting of the ASEAN 
regional forum. 


The exchanges of documents would help systemize the 
scientific and trade ties between China and the ASEAN 
countries, Qian said, adding that this would be a con- 
crete outcome of his attendance of the conference. 


This is the fourth time that he has been invited to attend 
the ASEAN foreign ministers conference, and it would 
provide another opportunity for him to conduct dia- 
logues with the ASEAN countries, Qian said. “I expect to 
exchange views with the ASEAN ministers with a view to 
enhancing mutual understanding and cooperation,” he 
noted. 


As for the first meeting of the ASEAN regional forum 
involving representatives from 18 countries, Qian said, 
it would play an important role in regional peace and 
stability. He hoped to exchange views with other partic- 
ipants on a wide range of issues, including regional peace 
and stability and security, he said. 


Qian defined the purpose of his visit to India as to 
promote the development of bilateral relations and 
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enhance mutual understanding. China and India are 
friendly neighbors, Qian said. 


Over the past five years which have seen the exchanges 
of visits between the Indian prime minister and the 
Chinese premier, the relations between the two countries 
have been growing well, Qian said, pointing to progress 
in bilateral relations, two-way trade in particular, and 
cooperation on international issues. 


The Chinese premier’s visit to India and the Indian 
prime minister's visit to China have cemented the base 
for developing bilateral relations, he noted. 


Asked about the concern by South Asian countries over 
arms transfer to the region, Qian said, China is very 
concerned about peace and stability in the region, hoping 
that the countries in the region would establish friendly 
and good neighborly relations among themselves and 
make joint efforts to realize peace and stability in the 
region. This would also be very important to peace and 
stability in the world at large, Qian said. 


The transfer of some arms should be limited to 
enhancing the defense capability of the recipient inde- 
pendent and sovereign states in the region and should 
not undermine the security and stability of the region, 
Qian said, adding that this has always been China’s 
attitude. 


ADB Lends $200 Million for Beijing-Kowloon 
Railway Project 

OW 1507082394 Beijing XINHUA in English 0802 
GMT 15 Jul 94 


[Text] Manila, July 15 (XINHUA) —TtThe Asian Devel- 
opment Bank (ADB) today approved a loan of 200 
million U.S. dollars to China for the Jing-Jiu [Beijing- 
Kowloon] Railway Technical Enhancement Project. 


The project will improve the operational efficiency of the 
Jing-Jiu railway through modern technology and 
training, the Manila-based bank said. 


The more than 2,000 kilometers long Jing-Jiu railway, a 
top priority railway project of China, links the capital 
city of Beijing in northern China and Kowloon in the 
south. 


The ADB-supported project has two components. The 
first is technology modernization, which includes 
modern railway telecommunications and train operation 
systems, signaling systems, the use of quality rails for 
tracks, mechanized track maintenance, and human 
resource development to train staff in the use of new 
technologies. 


The second component is policy-oriented and will assist 
the government in developing organizational and insti- 
tutional arrangement, accounting and financial settle- 
ment systems among regional railway administrations to 
manage and operate the railway. 
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The ADB also approved today a technical assistance 
grant of 600,000 dollars for the Jing-Jiu railway project 
to study organizational arrangements for the railway’s 
operation, tariff- setting policies and structures, and 
financial management, accounting and financial settle- 
ment. 


The loan, provided from the vank’s ordinary capital 
resources, will carry an interest determined in accor- 
dance with the 1DB’s pool-based variable lending rate 
system for U.S. dollar loans and be repayable in 25 years 
with a grace period of three years. 


IAEA Director General Visits Tibet 
OW'1507152194 Beijing XINHUA in English 1507 
GMT 15 Jul 94 


[Text] Lhasa, July 15 (XINHUA) —Hans Blix, director 
general of the International Atomic Energy Agency 
(IAEA), said here that electrical lights are in use in all the 
temples he visited here, which is an exciting view. 


He made the remarks after visiting several temples in 
Lhasa, capital of China’s Tibet Autonomous Region, 
since arriving here on July 13. 


He said that electricity generation is vital to the 
improving of the people’s living standards. 


He continued that his current visit has fulfilled a dream 
from his student days of standing on “the roof of the 
world,” and he hopes that he can learn more about the 
energy situation in Tibet. 


He noted that he is also interested in the Tibetan religion 
and culture. 


Entrusted by the Chairman of the Tibet Autonomous 
Region Gyaincain Norbu, vice-chairman of Tibet Yang 
Chuantang met with Hans Blix and Mrs. Blix here on the 
evening of July 14 and briefed them on the energy 
situation and energy development in Tibet. 


Commentary Views G-7 Summit as ‘Gathering of 
Little Avail’ 


HK 1607071594 Beijing RENMIN RIBAO in Chinese 
13 Jul 94 p 7 


{Commentary by Zhang Niansheng (4545 1819 3932): 
‘“*A Gathering of Little Avail’’] 


[Text] The 20th summit «i the Group of Seven [G-7] 
nations ended on 10 July in the Italian city of Naples. 
The summit reached consensus on solving the unem- 
ployment problem, helping Ukraine, urging the three 
rivals in Bosnia-Herzegovina to accept the plan of 
dividing the land, the nuclear issue in Korea, and main- 
taining sanctions against Iraq and Iran. Within the 
consensus, however, the ingredient of intent seems to 
outweigh practical measures. On problems that concern 
the public—such as unemployment, the U.S. dollar 
crisis, and the trade dispute between Japan and the 
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United States—no great progress was made, and differ- 
ences among various nations still exist. 


Honestly speaking. the summit formulated a series of 
measures for increasing jobs, but people will remember 
that past summits also formulated similar measures, 
which often were not implemented subsequently. Public 
opinion generally had predicted that the summit would 
adopt effective measures on the U.S. dollar exchange 
rate, but because the United States and Italy were 
staunchly opposed to taking any coordination measures, 
the problem of the U.S. dollar could not be unraveled 
during the summit, and economics ministers attending 
the summit could only agree in principle to maintain 
stability of the currency market in the West through 
adjusting the economic policies of their countries, 
whereas the problem of the U.S. dollar would be handed 
over to experts for discussion; this was nothing more 
than shelving it. President Bill Clinton asked the summit 
to discuss as soon as possible the trade obstacles in the 
areas of telecommunications, finance, labor, and avia- 
tion, which were left unresolved by the Uruguay round of 
talks, but the result was open opposition from French 
President Mitterrand: German Chancellor Kohl; and 
European Commission President Delors, who was 
present at the summit; and Clinton could not but with- 
draw his proposal. No progress was made in the unset- 
tled consultation between the United States and Japan 
on a whole range of economic matters, and both sides 
decided that an agreement should be postponed. 


Regarding political issues, the “chairman's declaration” 
included almost all the flash points and sensitive prob- 
lems in the world, but failed to offer any effective 
measures. People naturally are skeptical about how 
much of a role it can play. 


Looking at the Naples summit, people’s impression is 
that this is a gathering of little avail. There are three 
reasons, as follows: 


First, the current economic background restricts various 
countries’ ability to act. Since the Tokyo summit last 
year, the U.S. economy obviously has begun to climb, 
and the Japanese and European economies also have 
shown signs of revitalization, but there are many obsta- 
cles to be removed. Maintaining economic growth is now 
an urgent task for various countries, so they must be very 
careful regarding economic issues, and this determines 
that this summit has to reach a consensus to some extent, 
but cannot take many big actions. 


Second, the participants in the summit have their own 
difficult problems, and each of them “has a book that is 
difficult to read.”’ President Clinton has yet to do any- 
thing great in domestic affairs and the Whitewater 
incident has given him much trouble; President Mitter- 
rand will say goodbye to the Elysee Palace next spring; 
Prime Minister Major has been in office for four years 
and allegedly ‘thas set a record for domestic unpopular- 
itv’; Murayama has just organized his cabinet less than 
a week ago while Prime Minister Berlusconi has just 
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begun his career in politics——-and they, like Canadian 
Prime Minister Chretien, were participating in the 
summit for the first time; and although Chancellor Kohl 
runs the government quite well, he has to act carefully in 
light of the approaching general election in October. 


Third, the G-7 summit is experiencing some subtle 
changes. Since the end of the Cold War, the world has 
been developing in the direction of multipolarity. Var- 
ious countries are more concerned about safeguarding 
their own political and economic interests. The United 
States did not have enough strength to participate in the 
summit as a leading player. The G-7 summit, which 
started in 1975, originally was designed to discuss eco- 
nomic affairs, but along with the changes and develop- 
ment of the world situation, the difficulty in ccordi- 
nating economic affairs became greater, and the summit 
took on more of aq political color. At present, even 
within the group, different views on how it should play 
its role are growing. President Mitterrand pointed out 
that the G-7 must not and should never become a “body 
guiding the world”; “it cannot replace the United 
Nations in shouldering global duties.” His view should 
be regarded as more realistic. 


The annual summit ts being restricted more and more by 
uncertain factors. Under these conditions, it 1s logical to 
see the summit this time ending up with such a result. 


Positive Signs of Mideast Peace Process Viewed 


OW 1607190094 Beijing XINHUA in English 1743 
GMT 16 Jul 94 


{“‘News Analysis” by Wang Genbao] 


[Text] Damascus, July 16 (XINHUA)—USS. Secretary of 
State Warren Christopher will start Sunday [17 July] a 
fresh Mideast tour to continue his country’s endeavors to 
secure some progress in the Middle East peace talks, 
particularly on the Syrian-Israeli track. 


This Mideast tour by Christopher comes following the 
emergence of new positive signs of the Middle East peace 
process: U.S. President Bill Clinton has announced that 
King Husayn of Jordan and Israeli Prime Minister 
Yitzhaq Rabin agreed to hold a formal and public 
meeting between them in Washington on July 25 in 
answer to an invitation from him. 


President Clinton has also announced that Israeli Prime 
Minister Yitzhaq Rabin and his Jordanian counterpart 
*Abd-al-Salam al-Majali intend to hold a meeting 
between them on July 20. 


Both Israel and Syria give special attention to Christo- 
pher’s upcoming Mideast tour, for Israeli Foreign Min- 
ister Shim’on Peres has announced that Israel recognizes 
Syria’s sovereignty over the Golan Heights, pointing out 
that Israel is ready to retreat to the June 5, 1967 
borderline with Syria in return for the conclusion of a 
peace based on recognized international boundaries and 
meeting the security needs of Israel. 
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On its own part, Syria has announced that it agrees to 
examine the question of “reasonable and acceptable” 
security arrangements with Israel. 


Added to this is the fact that both Syrian and Israel hope 
that the Americans will intervene more actively to break 
the deadlock in the Syrian-Israeli peace talks, which have 
been at a standstill since last February. 


U.S. President Clinton had had a telephone conversation 
with Syrian President Hafiz al-Asad before he invited 
King Husayn and Prime Minister Rabin to meet in 
Washington. 


During the telephone conversation, President Clinton 
discussed with President Asad the Middle East peace 
process and the U.S. secretary of state’s upcoming Mid- 
east tour, asserting that the U.S. is committed to 
achieving an overall peace in the region. 


Political observers in the Syrian capital think that both 
Syria and Israel are serious about continuing the peace 
process, yet there are still great differences between them 
over a timetable for an Israeli withdrawal from Syria’s 
Golan Heights, security arrangements and how far the 
relations between the two sides are to be normalized. 


Syria adheres to the land-for-peace principle and 
announced that it will conclude no peace with Israel 
unless the latter withdraws completely from the Golan 
Heights, whereas Israel insists that its withdrawal from 
the Golan Heights should be accomplished in stages in 
over eight years, and that the relations with Syria should 
be normalized with the start of the first stage of the 
withdrawal. 


This shows that Christopher’s mission during his 
upcoming Mideast tour will not be easy, that he should 
bring Syrian and Israeli viewpoints closer and that he 
should seek to persuade Israeli leaders to make more 
concessions. 


President Clinton Sends Letter To Ukraine’s 
Kuchma 


OW 1707032994 Beijing XINHUA in English 6221 
GMT 17 Jul 94 


[Text] Kiev, July 16 (XINHUA) —USS. President Bill 
Clinton said he was willing to cooperate with newly 
elecied Ukrainian President Leonid Kuchma and in the 
meanwhile wants Kuchma to cooperate with him over 
nuclear issues of Ukraine, according local press today. 


In a letter delivered to Kuchma on Friday [15 July}, 
Clinton expressed the hope that Ukraine join the treaty 
on non-proliferation of nuclear weapons in months. 


Kuchma met yesterday with U.S. Ambassador to 
Ukraine William Miller, who handed over a private 
letter from Clinton. 


Clinton said the participation in the Non-Proliferation 
Treaty meets Ukraine’s own interests and it will help the 
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country completely enter international cooperation in 
high technology and the global preferential trade, 
Clinton said in the letter. 


According to the Ukrainian press agency today, Clinton 
stressed in the letter that Ukraine is of great significance 
to the U.S. and the West and he hopes the U.S. and 
Ukraine will continue their cooperation. 


Clinton also said that Kuchma could expect support 
from the West as long as he continues to carry out 
reform. 


Kuchma was elected Ukrainian president on July 10 and 
Miller was the first foreign ambassador he has met with 
ever since. 


The new Ukrainian president is largely supported by the 
Russian- speaking population in eastern Ukraine, and 
has vowed closer ties with Russia during his campaign 
for presidency. 


His predecessor Leonid Kravchuk adopted a pro- 
Western foreign policy during his term, marked by 
disputes with Russia over the belonging of the Black Sea 
Fleet, natural gas supply and the Crimea’s separatist 
movement. 


In January this year. Kravchuk, Russian President Boris 
Yeltsin and U.S. President Clinton signed in Moscow a 
tripartite communique on the removal of nuclear heads 
of the former Soviet era from Ukraine. 


During Kravchuk’s visit to Washington in March, the 
U.S. agreed to provide 350 million U.S. dollars of aid 
helping Kiev remove the nuclear heads, and 350 million 
dollars more aid to help Ukraine in economic and 
technological fields. 


Sweden Criticizes U.S. Embargo Against Cuba 


OW1707041694 Beijing XINHUA in English 0317 
GMT 17 Jul 94 


[Text] Stockholm, July 16 (XINHUA)}—Sweden’s public 
figures today appealed to U.S. President Bill Clinton to 
immediately remove the trade embargo against Cuba. 


“Democracy cannot be forced through at the expense of 
the starvation of a nation,” 54 public figures said in a 
joint statement. 


A full U.S. economic blockade against Cuba began as 
early as 1962 and has been tightened since 1992 when 
Washington decided to bar ships that were engaged in 
trade with Cuba from entering into U.S. ports and made 
it illegal for foreign subsidiaries of U.S. companies to 
trade with the Caribbean nation. 


As pointed out by the statemeni, the U.S. measures have 
encountered criticism both from abroad and at home. 


The 54 personages in Sweden, including parliamentar- 
ians, entrepreneurs and noted figures from cultural cir- 
cles, signed the appeal, which has been presented to three 
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U.S. newspapers—THE NEW YORK TIMES, THE 
WASHINGTON POST and the MIAMI HERALD. 


Sweden's “DAILY NEWS" newspaper published the full 
text of the letter, which also said it believes that the 
Swedish Government and Parliament will take active 
steps to urge the removal of the U.S. trade embargo 
against Cuba. 


United States & Canada 


Zou Jiahua Meets With President of AT&T 


OW'1507130694 Beijing XINHUA in English 1237 
GMT 15 Jul 94 


[Text] Being, July 15 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here today with John Mayo, 
president of the American Telephone and Telegraph 
(AT&T) Bell Laboratories of the United States, and his 
party. 


During the meeting, Zou and Mayo exchanged views on 
such business relations as establishing AT&T Bell Labo- 
ratories, China branch. 


Mayo and his party have come here to attend the AT&T 
Bell Laboratories Advanced Information Technology 
Seminar co-sponsored by the Chinese State Planning 
Commission and AT&T. 


Jiang Zemin Meets Delegation 


OW 1607123594 Beijing XINHUA in English 1109 
GMT 16 Jul 94 


[Text] Beijing, July 16 (XINHUA) —Chinese President 
Jiang Zemin met here today with John Mayo, president 
of the American Telephone and Telegraph (AT & T) Bell 
Laboratories of the United States, and his party. 


During the meeting, Jiang said that AT & T had con- 
ducted effective cooperation with China in many fields, 
and he was convinced that such cooperation to mutual 
benefits would have good prospects with continued 
efforts from both sides. 


Mayo said that AT&T is ready to expand its cooperation 
with China. 


Mayo and his party are here to attend the AT&7 Bell 
Laboratories advanced information technology seminar 
co-sponsored by the Chinese State Planning Commis- 
sion and AT&T. 


It is learned that AT&T will set up AT&T Bell Labora- 
tories China here. 


Article Previews U.S. Commerce Secretary’s 
August Visit 

11K 1707033794 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 1 


[By Wang Yong: “China's Ties With U.S. Rebound”] 
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[Text] Now that the most-favored-nation (MFN) row is 
over, China and the United States are heading for an 
economic rendezvous next month at which level heads 
can prevail. 


U.S. Secretary of Commerce Ron Brown plans to visit 
Beijing late in August at the invitation of the Chinese 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec). 


He will be the highest-ranking American official to visit 
China since U.S. President Bill Clinton decided on May 
26 to renew China’s MFN and delink it from human 


rights 


“We see it (the impending visit) as an important event in 
Sino-U:S. relations,” said Shi Jianxin, deputy director 
general of the American and Oceanian Affairs Depart- 
ment at Moftec, in an exclusive interview with Business 
Weekly. 


Brown's tour is a follow-up to an April meeting in 
Washingion between Brown and Moftec Minister Wu 
Yi. 


The meeting ended with a joint statement calling for the 
establishment of industrial co-operation groups between 
the countries. 


Specifically, businesses from the two countries are being 
encouraged to set up working groups in such sectors as 
telecommunications, aerospace, chemicals, energy, 
transport, environmental protection and trade in ser- 
vices. 


Shi said he expected tangible results to be made during 
Brown’s visit. 


“We will seek an initial agreement,” he said. 


Brown and Chinese officials are also expected to touch 
on such issues as technical export control and the 
resumption of TDA (Trade Development Agency) and 
OPIC (Overseas Private Investment Corporation) pro- 
grammes, which provide financial assistance that pro- 
mote trade with China. 


TDA stopped its financial aid to China in 1989 while 
OPIC has stopped offering risk insurance to U.S. inves- 
tors in China. 


“We hope the two programmes will be resumed as soon 
2s possible because they can help sharpen the competi- 
tive edges of U.S. companies in the Chinese market,” Shi 
said. 


The actual direct investment of the U.S. in China has 
exceeded $8.4 billion so far. 


But Shi said the potential is even bigger because the two 
countries have complementary economies: China needs 
U.S. technology; the United States needs large new 
markets for its products. 
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He predicted that bilateral trade will reach nearly $30 
billion by the end of this year. | 


According to Chinese statistics, bilateral trade hit $14.3 
billion in the first six months of this year. 


China's exports were $8.6 billion while imports were 
$5.7 billion. 


“We welcome U.S. investment in all the sectors that are 
permitted by our central government,” he added. 


Despite the current rows over intellectual property rights 
protection and China’s access to Gatt, Shi said the 
prospect of bilateral trade is “bright.” 


But he maintained that China must be treated as a 
developing country in Gatt, not as a developed one, 
which is what the United States has demanded. 


Moreover, China has made it clear it will not accept the 
U.S. decision to put China under that nation’s special 
301 trade provision for alleged “severe” violation of 
intellectual property rights. Nor will China accept the 
U.S.” unilateral reduction of China’s textile and garment 
export quotas. 


Conference Discusses Transferring U.S. 
Technology to China 


OW 1707111294 Beijing XINHUA Domestic Service in 
Chinese 1005 GMT 16 Jul 94 


[By reporter Xu Yongqing (1776 3056 7230)] 


[Text] Washington, 15 Jul (XINHUA)}—A 15-member 
Chinese delegation attended a conference held in New 
Orleans, Louisiana, to discuss the transfer to China of 
U.S. technology concerning energy development and 
environmental protection. 


According to a Chinese official, the three-day confer- 
ence, which started on 12 July, was sponsored by Tulane 
University of the United States and China’s Qinghua 
University and State Science and Technology Commis- 
sion. Tulane University Vice President Gene D’Amour 
chaired the conference. The Chinese delegation was 
headed by Qinghua University Vice President Ni Wei- 
dou. 


When the conference was in session, Ni Weidou and Ms. 
Geng Zuohong of the China 2Ist Century Agenda 
Administrative Center briefed those in attendance on 
China’s current energy industry and policy, the future 
trends of development, as well as on the projects of the 
China 21st Century Agenda and the efforts that the 
Chinese Government has made in coordinating eco- 
nomic development and environmental protection. 


Bennett Johnston, chairman of the U.S. Senate’s Energy 
and Natural Resources Committee, addressed the 
meeting on 12 July via satellite. He underscored the 
importance for the United States and China of estab- 
lishing healthy, stable, and reciprocal relations, and he 


expressed his hope that energy and environmental pro- 
tection industries and research organs in the United 
States will develop coop “ation with China, which is 
enjoying vigorous economic growth. Johnston expressed 
his support for the conference. 


Ms. Susan Tierney. assistant secretary of the U-S. 
Department of Energy. analyzed and assessed China’s 
energy policy. She also outlined certain steps which the 
U.S. Government will take in helping China develop its 
energy and protect its environment. 7 st energy 
and environmental protection pe | project 
between the governments of the 1 ountnies has been 
the “clean coal” technology which "'nrt od States will 
transfer to China. 


Qiu Shengyun, Chinese consul general in Houston, made 
a special trip to New Orleans to give a speech on China's 
investment environment and Sino-U.S. relations. 


Northeast Asia 


Sino-Japanese Symposium on Commercial Banks 
Held 

OW 1607153194 Beijing XINHUA in English 1453 
GMT 16 Jul 94 


[Text] Shanghai, July 16 (XINHUA)—-A Sino-Japanese 
symposium on management and operation of commer- 
cial banks closed here today. 


The two-day symposium was sponsored jointly by the 
Shanghai-based Communications Bank and the Daichi 
Kangyo Bank of Japan, one of the largest commercial 
banks in the world. 


Executives from the Japanese bank briefed participants 
on Japan's financial system and their bank’s managerial 
system. They also discussed measures to expand com- 
mercial banks with their Chinese colleagues. 


The Japanese bank has assisted the construction of the 
Pudong New Area in Shanghai through direct invest- 
ments and by issuing securities overseas. 


Shanghai Mayor Huang Ju and Tadashi Okuda, presi- 
dent of the Japanese bank. attended the openiig cere- 
mony for the symposium. 


Source Says China Seeks Kim Chong-il Visit 


OW 1807051994 Tokyo KYODO in English 0501 GMT 
18 Jul 94 


[Text] Beijing, July 18 KYODO—China has decided to 
increase economic assistance to North Korea and plans 
to invite incoming leader Kim Chong-il to national day 
celebrations in Beijing this auturnn, an Eastern Euro- 
pean diplomatic source in Beijing said Monday [18 July]. 


He quoted a senior Chinese official as saying the deci- 
sion was based on China's need for a stable international 
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situation in order to continue its own economic devel- 
opment, and because North Korea faces severe economic 
problems. 


If Kim Chong-il’s new government suffers an economic 
crisis, the stability of the Korean peninsula will be 
immediately lost, the Chinese official was quoted as 
saying. 


China is planning to send aid in the form of food. o1] and 
coal. If North Korea agrees to open up and reform its 
economy, China will also support rts efforts, the official 
reportedly said. 


North Korean President Kim Il-song. who died July 8. 
had been invited to visit China at the end of Septeinber. 
the East European source said. 


China hopes Kim Chong-il will visit instead. the official 
was quoted as saving. It would be the younger Kim’s first 
trip to China since 1983. 


DPRK Postpones Kim Il-song’s State Funeral 


OW 1607021394 Beying XINHUA in English 0147 
GMT 16 Jul 94 


[Text] Pyongyang. July 16 (XINHUA)—The State 
Funeral Committee of the Democratic People’s Republic 
of Korea (DPRK) announced Friday [15 July] that the 
state funeral for late President Kim Il-song. originally set 
for July 17, will be postponed until July 20. 


The funeral committee said in a communique that the 
mourners coming to the bier of President Kim Il-song 
will be accepted till July 18, and the mourning service for 
the last parting with the president will be held in 
Pyongyang on July 19. 


“Upon hearing the sad news of President Kim's death, 
the entire people of the country have expressed deep 
condolences before his bier and statues every day with 
ardent reverence, overcome by the bitterest grief.” said 
the communique. 


“The Kumsusan Assembly Hall where the bier of the 
respected leader Comrade Kim Il-song is lying in state 
has been visited by citizens of the capital and people of 
all walks of life from all parts of the country to mourn his 
death, and the number of mourners is ever increasing.” it 
added. 


The State Funeral Committee made the new decision on 
mourning rites to “reflect the ardent feelings and 
demand of the people,” said the communique. 


ROK’s Posco To Invest in Steel Industry 


OW 1707033094 Beijing XINHUA in English 0237 
GMT 17 Jul 94 


[Text] Beijing, July 17 (XINHUA)—The worlds second- 
largest steel maker, the Pohang Iron and Stee! Corpora- 
tion (Posco) of the Republic of Korea, 1s planning to 
invest in China’s steel industry. 
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Posco will tirst invest in small projects in China to get 
experience and then gradually expand its investment, 
said Kim Tong- Chin, chief representative of Posco’s 
Beijing office. 


To test the water, Posco will set up a wholy owned coil 
plant in Tianjin to produce 100,000 tons of steel coil 
annually. 


Construction of the plant, which will cost 10 million U.S. 
dollars, is scheduled to start in January next year. 
Operation is due to begin in October, 1995, Kim said. 


It will also set up an engineering and consultancy joint 
venture in China. Reports from other sources said that 
Posco intends to invest in a steel-making complex to be 
built in Zhanjiang, south China’s Guangdong Province. 


The plant with an annual output of 10 million tons will 
cost 120 billion yuan. 


Founded in 1968, Posco produced 22.53 rnuillion tons 
last year with revenues totalling 8.65 billion U.S. dollars. 
And it exported 1.8 million tons of steel, worth 600 
million U.S. dollars, to China in 1993. 


Southeast Asia & Pacific 


U.S. Mine Clearing Troops Arrival in Cambodia 
Reported 


BK 1607101794 Beijing China Radto International in 
Cambodian 1030 GMT 15 Jun 94 


[Text] On 14 July, the first group of 14 U.S. soldiers 
arrived in Phnom Penh to help the Cambodian Army 
clear the many mines left over from the war. It 1s 
estimated that there are around 10 million mines on 
Cambodian territory. There are frequent reports of vil- 
lagers stepping on mines. A spokesman for the U.S. 
Embassy in Phnom Penh said on 14 July that the 14 U.S. 
soldiers and other mine clearing personnel from the US. 
Army will assist their Cambodian counterparts in 
training mine clearing staff. In addition, 45 U.S. Army 
road building specialists will arrive in Phnom Penh to 
take part in mine clearing operations. This is the first 
time the United States has unilaterally sent military 
personnel to Cambodia since ending the war in 
Indochina in 1975. 


Thai Deputy Prime Minister Suphachai Meets 
Yuan Mu 

OW'1507122994 Beijing XINHUA Domestic Service in 
Chinese 1336 GMT 13 Jul 94 


[By reporter Yu Zuncheng (0060 1415 2052)] 


[Text] Bangkok, 13 Jul (XINHUA)—Thai Deputy Prime 
Minister Suphachai Phanitchaphak had a meeting today 
at the Prime Minister's office with Yuan Mu. director of 
the State Council Research Office. and his party. The 
deputy prime minister said during the meeting that, 
while the trend of Thai-Chinese economic and trade 
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cooperation is good, there is still a great potential for 
development. He said the governments of the two coun- 
tries should strengthen cooperation in this area. 


Suphachai briefed Yuan Mu and his party on Thailand's 
economic development in recent years, adding that the 
Thai Government has been working for developing 
regional economic cooperation. 


Yuan Mu indicated the Chinese Government attaches 
great importance to developing regional economic coop- 
eration and the two countries’ bilateral economic and 
trade cooperation, saying that the governments of the 
two countries should fully understand the complemen- 
tary nature of the two countries’ economies so that their 
economic and trade cooperation can be further pro- 
moted and developed. 


Yuan Mu and his party arrived in Thailand on 9 July for 
a week- long visit at the invitation of Thailand’s Ministry 
of Science, Technology. and Environment. 


Thai Deputy Prime Minister Postpones Visit 
‘Indefinitely’ 


OW 1607050594 Beijing XINHUA in English 0427 
GMT 16 Jul 94 


[Text] Bangkok, July 16 (XINHUA) —New Thai deputy 
prime minister and Interior Minister Gen. Chawalit 
Yongchaiyut has indefinitely postponed a trip to China 
to prepare himself for the July 27 no-confidence debate. 


An Interior Ministry representative said on Friday [15 
July] that Gen. Chawalit had originally planned to lead a 
group of officials and businessmen to China from July 21 
to 27. according to the local press today. 


Chawalit, New Aspiration Party leader, was appointed 
deputy prime minister concurrently with his interior 
portfolio following the resignation of Amnuai Wirawan 
as New Aspiration Party deputy leader and deputy prime 
minister. 


Li Peng Meets Papua New Guinean Deputy Prime 
Minister 


OW 1507140894 Beijing XINHUA in English 1345 
GMT 15 Jul 94 


[Text] Being. July 15 (XINHUA) —Chinese Premier Li 
Peng said here today that China places great importance 
on developing its relations with Papua New Guinea 
(PNG) and other island countries in the South Pacific 
region. 


While meeting with Julius Chan, PNG deputy prime 
minister and minister of foreign affairs and trade, at 
Zhongnanhai here this afternoon, Li said that since 
China and PNG established diplomatic ties 18 years ago, 
bilateral relations in every field have grown smoothly. 


He noted that China has always harbored friendly sen- 
timents towards PNG and other countries in the South 
Pacific, and they are treating each other equally. 
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Li said the Chinese Government has extended a limited 
degree of economic and technological assistance to 
developing countries including PNG, adding that “it 
shows a kind of friendship and our aim to do our part to 
he'!p these countries develop their national economies.” 


He urged the two sides to make concerted efforts to 
expand bilateral cooperation on the basis of equality and 
mutual benefit. 


Julius Chan congratulated Li on his recent successful 
visit to the three European countries, saying: “The 
premier’s visit took place at the right time and achieved 
fruitful results.” 


He said that Papua New Guinea and China have main- 
tained close relations. He added that, during his current 
visit to China, he has made wide contacts with the 
leading members of the relevant Chinese Government 
departments and enterprises, laying a foundation for 
expanding bilateral cooperation. 


During the meeting, Chan conveyed to Li an invitation 
from Prime Minister Paias Wingti asking him to visit the 
island nation. 


Li expressed his thanks for it and accepted the invitation 
with pleasure. 


Near East & South Asia 


Qian Qichen, Algeria’s Dembri Hold Talks 
OW'1507123394 Beijing XINHUA Domestic Service in 
Chinese 1356 GMT 13 Jul 94 


[By reporter Zou Chunyi (6760 2504 5030)] 


[Text] Bejing. 13 Jul (XINHUA) —While holding talks 
with Algerian Foreign Minister Dembri here today, Qian 
Qichen, vice premier of the State Council and minister 
of foreign affairs, pointed out: At a time of major 
changes in current international situation, China and 
Algeria should further strengthen unity and cooperation. 


Qian Qichen said: China and Algeria have maintained 
traditional. friendly. and cooperative relations as well as 
forged fruitful and extensive cooperation in political, 
economic, and scientific and technological fields since 
they established ties. He pointed out: Regardless of 
changes in international situation and domestic situa- 
tions in the two countries, the Chinese Government 1s 
willing to work hard together with the Algerian Govern- 
ment and continue to consolidate and strengthen coop- 
erative relations between the two countries. In addition, 
it 1s willing to maintain political exchanges with the 
Algerian side and consultations between the two foreign 
ministries for continued exchange of opinions on issues 
of common concern. 


He felt that bilateral economic and trade relations must 
also suit development in new situations. Not only the 
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two governments, but enterprises of the two countnes 
must also strengthen their cooperation. 


He added: China and Algeria are developing nations. 
The two countries have consistently showed fellow 
feeling toward each other and supported each other in 
international affairs, as well as shared unanimous or 
similar viewpoints on many major issues. 


Qian Qichen pointed out: As China and Algeria share the 
same historical experience, they share similar under- 
standing in the human rights issue and oppose Western 
countries in making use [jie zhu 0234 0504] of the 
human rights issue to interfere in domestic affairs of 
developing countries. Further, the two countries have 
maintained good cooperation in international human 
rights field. He hoped the two sides would strengthen 
their exchanges and cooperation in the UN Human 
Rights Commission. 


Dembri said: The Algerian Government and people will 
definitely not forget China's tremendous support to the 
Algerian people’s liberation and their national economic 
development, and treasure very much the friendly and 
cooperative relations with China. He added: The Alge- 
rian Government admires China’s human rights con- 
cept. 


Dembri gave a report on the latest developments in 
Algeria’s domestic situation. Qian Qichen said: The 
Chinese Government sincerely hopes that Algeria will 
attain early political stability and economic develop- 
ment as this is not only in the interests of the Algerian 
people but also very important to the region’s stability 
and development. 


The two sides also exchanged opinions on other interna- 
tional and regional issues of common concern. Dembri 
and his company arrived in Beijing today. 


Li Peng Meets With Algerian Foreign Minister 


OW 1507132894 Beijing XINHUA in English 1311 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA)}—Chinese Premier Li 
Peng today expressed the hope that China and Algeria 
will conduct varied forms of economic cooperation and 
frequently hold consultations on international issues. 


Meeting with visiting Algerian Foreign Minister 
Mohamed Salah Dembni here this afternoon, Li noted 
that the two countries have had established diplomatic 
relations for many years and the two peoples have 
enjoved traditional friendship. 


‘“‘Dembri’s visit to China will surely play a positive role 
for furthering such friendly ties,” he added. 


Li said: “‘We are in favor of conducting varied forms of 
economic cooperation between the two countries. Espe- 
cially under the present new situation, we should explore 
new ways for cooperation in accordance with the princi- 
ples of equality and mutual benefit.” 
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Dembri said that China is a good cooperative partner of 
Algeria, adding: “It is our hope that China will actively 
become involved in Algeria’s economic construction.” 


Li said that China and Algeria share many common 
views On international issues. The world is now changing 
profoundly, which demands frequent consultations 
between the two countries at various levels and on 
different occasions. 


Dembri said he fully agreed with China’s proposition to 
establish a new international political and economic 
order. 


During the meeting, Dembri asked Li to convey a letter 
from Algerian President Lamine Zeroual to Chinese 
President Jiang Zemin. 


Zeroual said in the letter that the Algerian Government 
is determined to continuously enhance its friendship and 
cooperation with China. 


Dembri also briefed Premier Li on Algeria’s domestic 
situation and the policies that its government has 
adopted for developing the economy. 


NPC’s Wang Guangying Receives Egyptian 
Delegation 

OW '1807094594 Beijing XINHUA in English 0908 
GMT 18 Jul 94 


[Text] Beijing, July 18 (XINHUA)}—Wang Guangying, 
vice- chairman of China’s National People’s Congress 
(NPC) Standing Committee, met with Faruq Husni, 
minister of culture of Egypt, and his party here this 
afternoon. 


Husni and his party arrived here July 16 as guests of the 
Chinese Ministry of Culture. In addition to Beijing, they 
are also scheduled to visit Xian and Shanghai. 


Qian Qichen Arrives in New Delhi 


OW'1707165994 Beijing XINHUA in English 1615 
GMT 17 Jul 94 


[Text] New Delhi, July 17 (XINHUA) —Chinese Vice 
Premier and Foreign Minister Qian Qichen arrived here 
late this evening for a three-day official goodwill visit to 
India. 


During his stay here, he will call on Indian President S. 
D. Sharma, Prime Minister P. V. Narasimha Rao and 
exchange views with them on enhancing bilateral rela- 
tions as well as on regional and international situation of 
mutual concern. 


He will also sign agreements on avoiding double taxation 
between China and India. 


In his written statement on arrival at the New Delhi 
Airport, he said, “the recent years have seen an all-round 
improvement and development in Sino-Indian relations 
and an expansion of bilateral exchanges and cooperation 
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in the political, economic, trade, technological and cul- 
tural fields.” ‘“Sino-Indian friendship conforms to the 
common aspiration and fundamental interests of our 
two billion people and contributes to neace, stability and 
development in Asia and the world at large.”’ he said. He 
expressed the hope that “this visit will enhance under- 
standing, deepen friendship and expand cooperation’ 
between the two countries. 


Qian, Finance Minister Sign Agreement 


OW'1807094794 Beijing XINHUA in English 0912 
GMT 18 Jul 94 


[Text] New Delhi, July 18 (XINHUA)}—China and India 
today signed the agreement on avoidance of double 
taxation. 


Visiting Chinese Deputy Premier and Foreign Minister 
Qian Qichen and Indian Finance Minister Manmohan 
Singh signed the agreement on behalf of their respective 
governments here in Hydrabad House. 


Before the signing ceremony, Qian said in talks with 
Indian Commercial Minister Pranab Mukherjee that 
during the past several years, “The relations between 
China and India in economic and trade, science and 
technology fields have taken a good momentum,” adding 
that the potentiality in these fields is great and both 
countries should make practical efforts to encourage 
businessmen to explore multiple cooperation channels. 


Talks on the agreement began in August 1993 and a draft 
agreement was signed between both the countries in 
January 1994. 


A tax official who was here to attend the signing cere- 
mony told XINHUA that the agreement, eyeing from the 
tax angle, would create favorable conditions for further 
development of bilateral relations between China and 
India in economic, scientific and technological, cultural 
as well as personnel exchanges in the future. 


He said the agreement would play a very important role 
in promoting mutual investment by business circles in 
the two countries. 


Qian Visits Indian President 


OW’'1807100694 Beijing XINHUA in English 0930 
GMT 18 Jul 94 


[Text] New Delhi, July 18 (XINHUA)—Visiting Chinese 
Vice Premier and Foreign Minister Qian Qichen called 
on Indian President Shankar Dayal Sharma at the Pres- 
idential House today. 


When discussing bilateral relations and matters of 
regional and international interests, the two leaders 
expressed the hope that economic, cultural and educa- 
tional relations between the two countries should be 
further promoted and strengthened. 
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The Indian president also expressed his hope that more 
widely cooperation between the two countries should be 
strengthened. 


He again extended his invitation to Chinese President 
Jiang Zemin to visit India. 


Recalling the establishment of the Five Principles of 
Peaceful Coexistence, the Chinese vice premier said, 
“The purpose of my visit is to deepen the friendly 
relationship between the two countries on the basis of 
the five principles.” 


He believed that sustainable and stable development of 
relationship on the five principles would be maintained 
between India and China, and hoped that the “relation- 
ship would step forward to a new stage before the next 
century ushers itself in.” 


Defense Minister Chi Haotian Arrives in Pakistan 


OW 1607172394 Beijing XINHUA in English 1610 
GMT 16 Jul 94 


[Text] Islamabad, July 16 (XINHUA)—Chinese Defense 
Minister Chi Haotian arrived in Pakistan from Moscow 
today on a five-day friendly official visit. 


He was greeted at the Karachi International Airport by 
Pakistan Defense Secretary Saleem Abbas Gillani. How- 
ever, Chinese Consul General in Karachi Wang Xiucai, 
Chinese Military Attache in Pakistan Zhang Haiyan and 
other Chinese officials could not reach the airport to 
greet the minister due to heavy storm in Karachi, a 
consulate general official said. 


During his stay in Pakistan, the Chinese minister is 
expected to call on Pakistan President Farooq Leghari, 
Prime Minister Benazir Bhutto and meet his Pakistani 
counterpart Shaban Mirani, Chief of Joint Staff Gen. 
Shamim Alam and Pakistan Chief of Army Staff Gen. 
Abdul Waheed. 


Chi, who was invited by Pakistan Defense Minister 
Mirani, will arrive in Islamabad on Sunday. 


Begins Visit to Pakistan 16 Jul 


OW 1807000994 Beijing XINHUA Domestic Service in 
Chinese 0148 GMT 17 Jul 94 


[By reporter Hu Xiaoming (5170 2556 2494)}] 


[Text] Islamabad, 16 July (XINHUA)—At the invitation 
of Pakistani Defense Minister Aftab Mirani, Chinese 
Defense Minister General Chi Haotian arrived in 
Karachi from Moscow by plane this evening on a five- 
day friendly official visit to Pakistan. 


Accompanying him in his entourage were Lieutenant 
General Du Tiehuan of the General Political Depart- 
ment; Lieutenant General Li Xinliang, political com- 
missar of the Shenyang Military Region; and Major 
General Guo Boxiong, deputy commander of the Beijing 
Military Region. 
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During his stay in Pakistan, Chi Haotian will meet with 
Pakistani President Farooq Leghari, Prime Minister 
Benazir Bhutto, Defense Minister Mirani, and Chief of 
Joint Staff General Shamim Alam Khan. 


Chi Haotian and his party are expected to end their visit 
to Pakistan on 21 July. 


Chi Calls on Prime Minister 


OW1707165794 Beijing XINHUA in English 1627 
GMT 17 Jul 94 


[Text] Islamabad, July 17 (XINHUA)—Chi Haotian, 
Chinese state councilor and defense minister called on 
Prime Minister Benazir Bhutto at prime minister’s house 
here Sunday [17 July]. 


During the one-hour long meeting, they discussed mat- 
ters of mutual interest, said official sources. 


Benazir Bhutto said Pak-China friendship is time-tested 
and developing relations with China is the corner stone 
of Pakistan’s diplomatic policy. 


She praised the cooperation of the two countries in the 
all the field including science and technology. 


She said mutual visits at the highest level would further 
promote relations between the two countries. 


She expressed the gratitude to China for the help it has 
given to Pakistan in all fields. 


Chi Haotian, who arrived in Pakistan on Saturday for a 
five-day official visit to Pakistan, said the Sino-Pak 
relations are based on the five principles of peaceful 
co-existence and have become a model between coun- 
tries with different social systems. 


Chi praised the contribution of Bhutto family to the 
development of the friendship between the two coun- 
tries. 


Release of Chinese, Pakistani Hostages Planned 


OW1707171794 Beijing XINHUA in English 1613 
GMT 17 Jul 94 


[Text] Islamabad, July 17 (XINHUA)—Pakistan Inte- 
rior Minister Nasirullah Babar Sunday [17 July] said the 
two Chinese and eight Pakistani hostages held by Afghan 
mujahideen commander Salam Rocketi would be 
released soon unconditionally. 


Giving a statement in the senate, he said Afghan Com- 
mander Rocketi had agreed to release all the hostages 
unconditionally. 


He said the issue of hostages held by an Afghan com- 
mander had been resolved amicably and they would 
reach Pakistan soon. 


He applauded the efforts of the Saudi Government in 
securing the release of the hostages kidnapped from 
Pakistan. 
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Babar said the Saudi ambassador in Kabul would secure 
the release of the hostages and bring them along. 


He said the efforts will be made to bring the hostages 
back by air within next 48 hours. If they come by road, 
it may take about a week, he added. 


The two Chinese engineers were kidnapped on June 21 
last year in Pakistan’s Baluchistan Province. 


Chinese, Pakistani Hostages in Afghanistan 
Released 


OW 1807054694 Beijing XINHUA in English 0524 
GMT 18 Jul 94 


[Text] Islamabad, July 18 (XINHUA)—Pakistan Inte- 
rior Minister Nasirullah Babar confirmed today that all 
the Pakistani and Chinese hostages held in Afghanistan 
were released. 


“They will come back in a day or two,” Nasirullah Babar 
said while talking to XINHUA on telephone. 


All the hostages have reached Kabul and they will be 
brought back to Pakistan today or tomorrow by either an 
Afghan aircraft or a Saudi plane, he said. 


The hostages, including two Chinese engineers, one 
Malaysian national, seven or eight Pakistanis, were kid- 
napped by Afghan Mojahedin commander Mullah 
Salam Rocketi belonging to the Ettehad-e-Eslami of 
Rasool Sayyaf and were held in Zabul Province of 
Afghanistan. 


The two Chinese engineers, Wang Qingpin and Zheng 
Hongbao, were kidnapped while working on a project in 
Pakistan’s Baluchistan Province on June 21 last year. 


The kidnapper had demanded a ransom of 6.7 million 
Pakistani rupees (about 220,000 U.S. dollars), return of 
three Stinger missiles allegedly taken by Pakistani troops 
and release of his younger brother jailed in Pakistan. 


The interior minister said Salam Rocketi agreed to 
release the hostages unconditionally. 


He confirmed that the Pakistan Government has agreed 
to release Rocketi’s brother, but he maintained it has 
nothing to do with the release of the hostages. 


‘ier, the Pakistan Government had threatened to 
all the offices of Sayyaf’s Ettehad-e-Eslami in 
tan if the group could not pressurize Rocketi to 
se the hostages. 


Nasirullah Babar said the Pakistan Government 
received a message from Sayyaf’s group on Sunday 
evening which said Rocketi had brought t'e hostages to 
Kabul. 


He said Saudi Ambassador to Pakistan ‘Id al-‘Utaybi 
together with a Pakistan official are going to Kabul this 
morning to take back the hostages. 
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The interior minister in a statement in the Senate on 
Sunday applauded the efforts of the Saudi Government, 
which 1s supporting the Ettehad-e-Eslami, in securing the 
release of the hostages. 


Xinjiang Air Delegation Meets Pakistan Defense 
Minister 


OW1607155094 Beijing XINHUA in English 1515 
GMT 16 Jul 94 


[Text] Islamabad, July 16 (XINHUA)—A seven- 
member delegation of China Xinjiang Airlines called on 
Pakistan Defense Minister Aftab Shaban Mirani here 
today. 


Fang Dazhen, vice-chairman of the Chinese People’s 
Political Consultative Conference of Xinjiang Uygur 
Autonomous Region, who is head of the delegation, said 
the delegation enjoyed the hospitalities of the Pakistani 
people and praised the services of the Pakistan Interna- 
tional Airlines (PIA) and the facilities provided by PIA 
to Xinjiang Airlines at the Islamabad Airport. 


Mirani assured the Chinese delegation that PIA and 
Pakistan civil aviation would extend every cooperation 
to them as the two countries would benefit from each 
other’s experience in the field. 


The delegation of Xinjiang airlines is currently on a 
week-long visit to Pakistan on the occasion of the inau- 
gural flight to Islamabad from Urumai by the airlines. 


West Europe 


Editorial Hails Li Peng’s Visit to Europe 


HK1507105994 Beijing RENMIN RIBAO in Chinese 
14 Jul 94 p 1 


[Editorial: “Deepening Understanding, Developing 
Cooperation—Warmly Greeting Premier Li Peng’s 
Complete Success in His Visit to Three European Ccun- 
tries’’] 


[Text] In midsummer, Premier Li Peng was invited to 
pay an official friendly visit to Austria, Germany, and 
Romania. In the history of Sino-Austrian relations, Li 
Peng is the first Chinese Government head to visit 
Austria. It was also the Chinese premier’s first visit to 
reunified Germany as well as the first Chinese leader to 
visit Eastern Europe in recent years. This is a major 
event in China’s diplomatic activities which is of pro- 
found significance in the relations between China and 
the above three countries and even the whole of Europe. 


During his visit, Premier Li Peng held fruitful talks with 
the leaders of the three countries in an atmosphere of 
friendship. He visited some important cities and enter- 
prises and delivered a speech at a German industrial and 
commercial conference. The visit has achieved the pur- 
pose of deepening understanding, strengthening mutual 
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trust, promoting friendship, and facilitating develop- 
ment. We extend our warmest congratulations on the 
complete success of the visit. 


Although China is a great distance from Austria, Ger- 
many, and Romania, it has common interests with these 
countries and there are vast vistas for developing bilat- 
eral relations with them. During the visit, Premier Li 
Peng, together with leaders of the above countries, felt 
satisfied when reviewing the positive headway made in 
bilateral relations over the past few years. They unani- 
mously agreed to maintain contacts and visits by senior 
officials of the two sides to comprehensively push for- 
ward the ties of cooperation in the areas of politics, 
economics, science and technology, culture, education, 
and so on. In addition, a number of documents aimed at 
enhancing bilateral relations were also signed. Premier 
Li Peng’s visit will energetically bring about further 
development of friendly and cooperative ties between 
China and the three countries. 


Developing bilateral economic and trade relations is an 
essential aspect of Premier Li Peng’s current visit. As 
Germany is a world economic power, China’s relations 
with Germany holds a rather significant position in its 
open-door pattern. Austria is also an economically devel- 
oped country. China’s economy is in a different devel- 
opment stage from those of Germany and Austria, so a 
greater degree of mutual complement is necessary. Pre- 
mier Li Peng was accompanied on his visit by more than 
30 peoople in charge of China’s largest and strongest 
enterprises. They made extensive contacts with person- 
alities from German and Austrian economic and busi- 
ness circles and signed contracts and letters of intent 
worth more than $4 billion and approximately $600 
billion respectively with them. This is vivid evidence of 
great potential in the bilateral economic and trade coop- 
eration. A traditional tie of friendship and cooperation 
exists between China and Romania. The Chinese entre- 
preneurs accompanying Premier Li Peng’s visit had 
conducted extensive contacts and exchanges with the 
Romanian business sector and entered into some agree- 
ments which injected new vigor and vitality into the 
economic and trade cooperation between the two coun- 
tries. 


Premier Li Peng exchanged views with leaders of the said 
three countries on the international situation and issues 
of mutual concern and reached consensus on a wide 
range of matters. They also decided to intensify consul- 
tation and cooperation on international affairs in world 
organizations. Since the end of the Cold War, the world 
has advanced toward multipolarization and the oppor- 
tunity for peace is further increasing. However, the 
lasting peace which people have looked forward to, has 
not arrived and world peace and development are faced 
with grim challenges. China and Europe are vital forces 
for maintaining world peace. Under the present complex 
and ever-changing international situation, the enhance- 
ment of friendly and cooperative ties between China and 
the European countries is of extreme importance. We 
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wish to make concerted efforts with the European coun- 
tries to maintain world peace and stability and promote 
the common development of mankind. 


China has always taken the development of relations 
with Western and Eastern European countries seriously. 
The intensification of friendly and cooperative ties 
between China and the European countries not only 
conforms to the fundamental interests of the Chinese 
and European people but 1s conducive to world peace 
and stability. In his speech at the German industrial and 
commercial conference, Premier Li Peng proposed four 
principles for fostering China’s relations with Germany: 
Keeping its eyes on the future and basing itself on 
prolonged friendship; affording mutual respect and 
enhancing mutual trust; developing economic and trade 
relations equally and reciprocally; and intensifying con- 
sultation and expanding cooperation in international 
affairs. These principles are also applicable to the rela- 
tions between China and other Western European coun- 
tries. China advocates transcending the differences in 
social systems, cultural traditions, value concepts, and so 
on to seek common ground while reserving differences 
and enlarging its friendly cooperation with the Western 
European countries. During his visit to Romania, Pre- 
mier Li Peng reiterated China’s policy toward the 
Eastern European countries: Respecting the people of 
various Eastern European countries in selecting their 
own development roads in accordance with their dif- 
ferent national conditions; upholding nonintervention in 
the internal affairs of other countries; fostering tradi- 
tional friendship and peaceful coexistence; striving for 
mutual benefits and cooperation for common develop- 
ment and prosperity; and supporting the peaceful solu- 
tion of disputes to promote regional stability. We believe 
that under the guidance of the aforementioned princi- 
ples, the ties of friendship and cooperation between 
China and the Eastern and Western European countries 
will certainly score even greater successes. 


We hope that, on the basis of Premier Li Peng’s current 
successful visit, the ties between China and Austria, 
Germany, and Romania will develop without interrup- 
tion. 


UK Minister Plays Down Cool Reception in 
Beijing 

HK 1607062994 Hong Kong AFP in English 0551 GMT 
16 Jul 94 


[Text] Beijing, July 16 (AFP)—British Foreign Office 
Minister Alistair Goodlad defended Sino-British ties 
Saturday as “very good,”’ dismissing evidence of con- 
tinued coolness on the part of his Chinese hosts. 
Goodlad played down remarks by Foreign Minister Qian 
Qichen to a small group of journalists, denying that 
Beijing had ever said Britain and China could now begin 
cooperating On economic issues even if they were unable 
to work together over Hong Kong's political future. 


Qian reportedly told the journalists before entering talks 
with Goodlad Friday that ‘comprehensive cooperation 
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in all areas’ was required if they were to begin to work 
together again after two years of wrangling over electoral 
reform in the British colony that reverts to China on July 
1, 1997. 


“The Chinese leaders have said on a number of occa- 
sions that political and economic matters should and will 
be kept separate, and I have no reason to disbelieve 
them,” said Goodlad, who arrived in China Thursday 
for a week-long visit. “I think they (Sino-British ties) are 
very good. I would like to see them become excellent,” he 
said, calling China a ‘“‘valued friend” on both bilateral 
and international issues. 


Goodlad also side-stepped questions on signs that China 
had rejected an invitation from British Foreign Minister 
Douglas Hurd for Qian to visit Britain soon, saying a 
planned meeting between the two on the sidelines of the 
UN General Assembly in New York in September was 
‘soon enough.” XINHUA news agency reported Friday 
that the New York talks had been fixed, with Qian saying 
they were “what could be agreed upon at present” after 
Goodlad conveyed Hurd’s proposals for an exchange of 
visits. 


In a further sign of tension over the matter, Goodlad 
responded simply, ‘I cannot be responsible for what 
other people say,”’ when asked about the official new 
agency's revelation of details of what he had described as 
“confidential interchanges” over the meeting. 


He was also on the defensive over the last-minute 
cancellation of a scheduled meeting with Hong Kong and 
Macao Affairs Office director Lu Ping, China’s top 
official on the colony. Denying the move was a snub, he 
stressed that he was “‘satisfied that Hong Kong issues 
have been fully covered during my visit” in his meetings 
with Qian, Vice Foreign Minister Jiang Enzhu and other 
Chinese officials. 


The British official leaves here Saturday for Shanghai 
and then the southern city of Guangzhou. 


Qian Remarks Cast Pall Over Talks With UK 
Minister 


HK 1607055094 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jul 94 p 1 


[By Linda Choy in Beijing] 


[Text] Hopes of much better Sino-British relations from 
a visit to Beijing by Foreign Office minister responsible 
for Hong Kong Alastair Goediad were jolted by a cool 
reception from his Chinese hosis. Vice-Premier Qian 
Qichen, who is orchestrating China’s recovery of Hong 
Kong in 1997, said Beijing had never said that the two 
countries could co-operate on econo: ic and livelihood 
issues if they could not co-operate o1, »olitical matters. 
China was looking forward to a “coinprehensive co- 
operation in all areas” with Britain “if there is coopera- 
tion’, he said at the Diaoyutai state guesthouse before 
yesterday's first meeting with Mr Goodlad. 
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Mr Qian refused to speculate whether China and Britain 
could, as Mr Goodlad said, put aside the row over the 
constitutional reform of Hong Kong. “I am not sure 
whether we can achieve that at this meeting,” Mr Qian 
said. Asked if his cautious attitude had arisen from a lack 
of trust for Britain, Mr Qian said: ““We have just met, we 
haven't talked yet.”” Mr Qian also responded with cau- 
tion on whether Mr Goodlad’s visit signalled an 
improvement in bilateral relations following the bitter 
political row. ‘‘We do not know at this stage,” he said. 


In April, Mr Qian was reported to have said the Gov- 
ernment welcomed remarks made by Britain that they 
wanted to co-operate with China on non-political mat- 
ters. “If (they) can do it it is beneficial to Hong Kong 
people. It depends on the action of Britain,” he said at 
the time. 


Mr Qian’s latest remarks appeared to put pressure on 
Britain for it to take concrete action to demonstrate that 
it wanted to co- operate with China. A cold reception to 
Mr Goodlad might signal to London that Sino-British 
relations have not fully restored in spite of the ministe- 
rial-level visit—the first since Foreign Secretary Douglas 
Hurd visited Beijing last year. 


A British official, however, played down the significance 
of Mr Qian’s statements, adding there could be different 
interpretations. “Don’t just look to the downside,” he 
said. He said the talks were conducted in a friendly 
manner and was businesslike. ‘““There were no surprises. 
Everything went on as expected,” he said. 


It hinted that Mr Qian had turned down a request by Mr 
Hurd for an exchange of visits, at least for the time being. 
Asked if he had invited Mr Qian to Britain after the 
talks, Mr Goodlad replied: ‘““Mr Qian is welcome to the 
United Kingdom at any time.” He maintained that the 
meeting was “substantial and constructive”. 


Mr Goodlad did not comment on Mr Qian’s remarks 
given at the photocall session, but stressed that co- 
operation between the two countries was important for 
Hong Kong. “I very much hope that we will be able to 
build on co-operation in the interest of prosperity and 
stability of Hong Kong,” he added. 


In an earlier meeting with his Chinese counterpart, Jiang 
Enzhu, Mr Goodlad emphasised the need to put past 
disagreement on constitutional matters behind and to 
work on other important issues in the run-up to 1997. He 
refused to go into the discussion which had covered “a 
wide range of subjects relating to the transfer of sover- 
eignty”’. 


‘Whole Story’ of Cancellation of Lu Ping-Goodlad 
Meeting 

HK1707072394 Hong Kong TA KUNG PAO in Chinese 
17 Jul 94 p 1 


{‘‘Special dispatch” by Staff Reporter Hu Min-yi (5170 
2404 0308): “A Fabricated ‘Cancellation’-—Whole Story 
of China’s So-Called ‘Cancellation’ of Lu Ping’s Meeting 
With Goodlad”’] 
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[Text] Beijing, 16 July—Alastair Goodiad, British min- 
ister responsible for Hong Kong affairs, basically con- 
cluded his Beijing visit today. He will go to the Chengde 
Summer Villa this afternoon and stay there overnight 
before leaving for Shanghai tomorrow to continue his 
China visit. 


Today, however, before Goodlad held a press conference 
io sum up his Beiing visit, a short episode took place 
which kept reporters extremely busy. 


The short episode was this: Prior to Alastair Goodlad’s 
arrival in Beijing, the British embassy officials distrib- 
uted to reporters a copy of Goodlad’s itinerary, 
according to which Goodlad was scheduled to meet with 
Lu Ping, director of the State Council’s Hong Kong and 
Macao Affairs Office, on the afternoon of 16 July. Before 
Goodlad arrived in Beijing, British Ambassador to 
China Robin McLaren also disclosed that the visiting 
British minister would meet with Lu Ping. 


This morning, after meeting with officials of the Chinese 
Foreign Trade and Economic Cooperation Ministry, 
Goodlad did not go to meet Lu Ping. Instead, his 
motorcade went straight back to the British Embassy. 
This puzzled the reporters. Later, such “‘big news” as the 
cancellation of the Lu Ping-Goodlad meeting was heard. 


It also was learned that when inquiring of a British 
Embassy official about the change of itinerary, some 
reporters were cursed and called “bloody journalists.” 
The official held that the reporters should not have made 
a fuss over the issue. 


Later, when the press conference was over and after 
being asked repeatedly by reporters to explain the change 
of itinera:y, the British Embassy official stated that the 
original itinerary was only a tentative arrangement 
(which was clearly stated in the original itinerary). The 
British Embassy official also said: This is the way the 
Chinese officials do things. He also accused the Chinese 
side of never offering a definite timetable. 


At the press conference, Goodlad himself stated: 
‘‘Although we had thought it would be possible to call on 
Lu Ping at the time when we were drawing up our 
itinerary, we were told before arriving in Beijing that we 
would not be able to meet with Lu Ping during the visit.” 
Goodlad added that he had held thorough-going and 
substantive discussions on the Hong Kong issue with 
Vice Foreign Minister Jiang Enzhu and Vice Premier 
Qian Qichen, and had exchanged views with Chen 
Ziying, Lu Ping’s assistant and deputy director of the 
State Council’s Hong Kong and Macao Affairs Office. 
Goodlad stated that his belief that the Hong Kong issue 
had been discussed in a comprehensive manner during 
his current visit and that he was satisfied with the 
discussions. 


The State Council’s Hong Kong and Macao Affairs 
Office made a more explicit reply: “There never was any 
such arrangement.” 
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This afternoon, the Chinese Foreign Ministry also 
answered questions raised by reporters with regard to the 
issue. The foreign ministry spokesman said: “When 
proposing a visit to China, British Minister Alastair 
Goodlad said that his visit would not center on the Hong 
Kong question. Now that China and Britain have made 
crystal clear their positions on the question of Hong 
Kong’s constitutional reform, there is no need for Mr Lu 
Ping, director of the State Council’s Hong Kong and 
Macao Affairs Office, to meet with Minister Goodlad.” 
The spokesman added: “‘There was never any predeter- 
mined itinerary for the visit.” 


What is noteworthy is that during Goodlad’s China visit, 
Robin McLaren and Alastair Goodlad never tried to 
notify reporters about the change of the so-called itin- 
erary, even though both of them had been told that 
Goodlad’s request for meeting with Lu Ping had been 
turned down. Now it should be clear to all who is the one 
who has caused the confusion: the Chinese officials, 
whose way of doing things was criticized by a British 
embassy official trying to shirk responsibility, or the 
British officials deliberately creating an issue. 


PRC, UK Deny Lu-Goodlad Cancellation Meant 
as ‘Snub’ 


11K 1707074794 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Jul 94 p 1 


[By Geoffrey Crothall in Beijing and Quinton Chan in 
Hong Kong] 


[Text] A planned meeting between China’s top 
spokesman on Hong Kong affairs, Lu Ping, and Britain’s 
minister with special responsibility for the territory, 
Alastair Goodlad, was abruptly cancelled in Beijing 
yesterday ... but both sides denied it was a snub. While 
Mr Goodlad, midway through a fence-mending trip to 
Beijing, maintained that Sino-British relations were still 
“very good”, Hong Kong political groups expressed 
dismay. 


News of the cancellation followed Friday’s rebuttal by 
Chinese Foreign Minister Qian Qichen of British claims 
that differences over Hong Kong’s political reforms, 
endorsed by the Legislative Council only last month, 
should be set aside. But last night, the Chinese Foreign 
Ministry issued a brief statement saying the meeting had 
been cancelled because the Hong Kong problem was not 
the focus of Mr Goodlad’s trip. 


Speaking soon after learning he would not be meeting the 
Director of the State Council’s Hong Kong and Macao 
Affairs Office, Mr Goodlad said: “I would, of course, 
have been delighted to meet Mr Lu. But I had extremely 
useful discussions about Hong Kong with Vice-Premier 
and Foreign Minister Qian Qichen. We have seen an 
unprecedented growth in trade between Britain and 
China, we have seen great co-operation in the Security 
Council and we have seen an enormous interchange of 
students. I think relations are very good and I would like 
to see them become excellent.” 
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Mr Goodlad also pointed out that he had in-depth and 
detailed talks on Hong Kong with Mr Lu’s deputy, Chen 
Ziying, over dinner the previous evening. The minister 
declined to say why the meeting with Mr Lu had been 
cancelled saying, “any interpretation would have to be 
put forward by the Chinese side’’, but a spokesman from 
the British Embassy claimed the meeting had never been 
confirmed. “We received notice from the Foreign Min- 
istry on Wednesday that they had difficulty in arranging 
a meeting with Mr Lu Ping,” she said. The British 
Embassy received the formal confirmation from the 
Foreign Ministry yesterday morning. 


An official from Mr Lu’s office contacted later said 
simply it was “not convenient” for the meeting to go 
ahead, but other sources within the Hong Kong and 
Macao Affairs Office admitted there was still resentment 
towards Britain over the way it had handled Hong 
Kong’s political reforms. ““We have made it very clear 
that we cannot accept Governor (Chris) Patten’s pro- 
posals and we are certainly not going to pretend they 
never happened,” the source said. 


In Hong Kong, Xinhua (New China News Agency) 
deputy director Zhang Junsheng said Britain was respon- 
sible for the current bad feeling. “Co-operation between 
China and Britain should be comprehensive, but for a 
long time Britain has taken an uncooperative attitude 
over many matters.” 


Leung Chun-ying, co-convenor of the reliminary 
Working Committee’s political sub-group, said Britain 
had not gone far enough in making moves to improve 
relations with Being. 


United Democrats legislator Michael Ho Mun-ka 
demanded that Beijing give a detailed explanation as to 
why the meeting had been cancelled at such short notice. 
But Mr Zhang rejected the call, maintaining that the 
Chinese Government stance on Sino-British relations 
had always been consistent. 


Pro-Beijing legislator Tam Yiu-chung admitted the 
sudden cancellation of the meeting suggested an 
“unfriendly attitude by China. 


Liberal Party chairman, Allen Lee Peng-fei, said he felt 
helpless. “It 1s very unfortunate that this diplomatic 
situation exists and there is nothing Hong Kong people 
can do about it.” 


Editorial Sees Lu-Goodlad Cancellation as ‘Snub’ 


11K 1707078294 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Jul 94 p 16 


[Editorial: “A Shot Across The British Bows’’] 


[Text] As Alastair Goodlad, Britain’s minister with spe- 
cial responsibility for Hong Kong, this morning packs his 
bags and prepares to leave Beijing, he may well be 
wondering why he bothered to make the trip in the first 
place. Mr Goodlad has launched a robust defence of his 
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mission to improve Sino-British relations, saying he held 
extremely useful talks with Foreign Minister Qian 
Qichen. But there is little doubt that the curt cancellation 
of yesterday’s scheduled meeting with China’s top Hong 
Kong affairs spokesman, Lu Ping, will linger longer in 
the public consciousness than any other event during Mr 
Goodlad’s stay in Beijing, including talks with Mr Lu’s 
deputy, Chen Ziying. 


Mr Goodlad is not the first to travel the well worn path 
from Westminster to the door of mainland power, only 
to find it firmly closed in his face. Chris Patten, himself, 
is only too well aware of how unpredictable Beijing 
hospitality can be. But on this occasion the timing was, 
to say the least, unfavourable with the visit coming so 
soon after the Legislative Council’s endorsement of the 
Governor’s democratic reforms. 


After their meeting on Friday, Mr Goodlad and Mr Qian 
seemed to be at odds over British calls to put aside past 
differences over Hong Kong’s political reforms ... and 
perhaps here lies the key to yesterday’s snub. 


While it seems Beijing was willing to welcome Mr 
Goodlad under his broader portfolio as British 
spokesman on Southeast Asian affairs, and therefore see 
Mr Qian, when it came to Hong Kong and talks with Mr 
Lu, things were very different. There is no doubting that 
Mr Lu’s reluctance to see Mr Goodlad was a snub, but 
China is a consummate player of the diplomatic game 
and for that reason maybe yesterday’s shenanigans are 
not as big a concern for Hong Kong as they ordinarily 
might be. 


Success in the Joint Liaison Group on the future use of 
Hong Kong’s military lands and growing optimism for a 
deal over the financing of Hong Kong’s new airport have 
prompted a general perception that Sino-British rela- 
tions are thawing. By not allowing Mr Goodlad to see Mr 
Lu yesterday, China has clearly reaffirmed that while 
London may call the shots in the territory for the next 
three years, it is still Beijing that is pulling the strings. 


Meaning of Lu’s Snubbing Goodlad Examined 


HK1707080594 Hong Kong SUNDAY HONGKONG 
STANDARD in English 17 Jul 94 p 2 


[““Comment” by Michael Smith: “Thaw in Sino-British 
Relations Suffers Setback”’] 


[Text] China’s top official in charge of Hong Kong 
affairs, Lu Ping, is no stranger to snubbing Britain when 
it comes to discussing the territory's future. But yester- 
day's last-minute cancellation of Mr Lu’s meeting with 
British Foreign Office minister with special responsi- 
bility for Hong Kong Alastair Goodlad, marked a signif- 
icant setback for Sino-British relations. 


Sources say that as Mr Goodlad and his entourage sped 
through the streets of Beijing they were shocked to find 
their destination was not Mr Lu—instead they found 
themselves being shuffled back to the British Embassy. It 
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was the ultimate snub and one that has shattered recent 
optimism for a new era of cooperation over Hong Kong 
affairs. 


Mr Goodlad’s visit followed hot on the heels of signals 
from Beijing that the Sino-British cold war sparked by 
Governor Chris Patten’s political reforms was over. 
Hong Kong held high hopes that Mr Goodlad’s crucial 
visit would finally break the ice and act as a launch pad 
for cooperation on urgent issues, such as the construc- 
tion of the new airport and Container Terminal 9 (CT9). 
Optimists also believed Mr Goodlad could even arrange 
a meeting between Mr Lu and his long-time political 
enemy, Hong Kong Governor Chris Patten. But when 
the meeting between Britain and China’s two most 
senior representatives on Hong Kong was cancelled, 
even British diplomats could not hide the despondent 
looks on their faces from the press. 


It is no secret that China often plays political games with 
visiting foreign officials. Comments by Chinese Vice 
Premier Qian Qichen on Friday that Beijing could not 
put aside past political differences when dealing with 
economics were seen as a move to dampen Britain’s 
confidence at the start of the Goodlad talks. It was the 
first major sign of a downhill slide in relations, which 
started last week with local Xinhua officials constantly 
reiterating that it was Britain, and not China, that 
prompted the visit. 


Mr Goodlad was treading carefully when he arrived in 
Beijing on Thursday. His descriptions of meetings with 
top Chinese officials overflowed with flowery phrases 
such as “constructive”, “very very good”, and ““business- 
like”. But it was not until yesterday that Mr Goodlad 
realised how thin the ice on which he was treading really 
was. Britain, and maybe Hong Kong, were perhaps a 


little too optimistic. 


The historic passage of Mr Patten’s reform bill, followed 
by a long-awaited deal on defence lands led many to 
believe that China would no longer use economic issues 
as a bargaining chip to defeat the bill. But China flexed 
its muscles yesterday and reminded Hong Kong that it 
would be unrealistic for Beijing to sudcienly put aside 
almost two years of battle over Mr Patten’s constitu- 
tional reform agenda. 


Relations are no doubt thawing, but maybe not as fast as 
Hong Kong people would like to believe. 


‘Observer’ Views Goodlad’s Beijing Visit 


HK1707071894 Hong Kong TA KUNG PAO in Chinese 
16 Jul 94 p 8 


[Commentary by TA KUNG PAO observer: “It Is 
Imperative To Judge People by Their Deeds, Not Just by 
Their Words”’] 


[Text] Alistair Goodlad, British Foreign Office minister 
responsible for Hong Kong affairs, has already begun his 
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visit to China. It has been said that it is an arrangement 
made at London’s request on several occasions. 


In people’s way of thinking, if the No. 2 figure of the 
British Foreign Office made the request to visit China, 
he should bring with him sincerity, and exert efforts to 
improve Sino-British relations. 


According to Hong Kong media’s coverage, on his 
arrival in Beijing, Goodlad made a statement at the 
airport, saying that during his current visit, he would 
discuss an extensive range of topics with Chinese offi- 
cials; Hong Kong issues are markedly the focus in 
Sino-British relations. He hoped that it would be a 
satisfactory meeting with the Chinese side. At present, 
Sino-British relations are very good, and he believed 
they will be increasingly better. 


These words remind us of what State Council vice 
premier and Foreign Minister Qian Qichen said a few 
days ago, when answering reporters’ questions on how 
should Goodlad’s China visit should be assessed: “‘It is 
imperative to judge people by their deeds, not just by 
their words.” 


It is not without grounds that the Chinese side should 
take such a stance. Experience accumulated over the past 
dozen years or so has shown that in handling its relations 
with China, especially in handling Hong Kong issues, the 
British side’s words more often than not were at variance 
with its deeds, and contradicted themselves. The British 
side has reversed the commitments it made in the 
Sino-British Joint Declaration on the Question of Hong 
Kong, and the diplomatic letters exchanged between the 
Chinese and British Governments in early 1990, whereas 
it has dished up a “three- violations” constitutional 
reform package. During the Sino-British talks on settling 
the Hong Kong issue, the British side promised not to 
put forward any proposals conflicting the principle of 
China’s sovereignty, but it kept violating this principle 
while the talks were under way. During the Sino-British 
talks over the 1994/95 electoral arrangements, it con- 
tinued to put forward several unreasonable proposals to 
challenge China’s sovereignty. In the most recent talks 
over the transfer of land for military use and the new 
airport financing arrangements, there were many exam- 
ples of the British side saying one thing, while practicing 
another; saying one thing during the talks, while prac- 
ticing another outside the conference room. To our 
understanding, when the Chinese side indicated the need 
“to judge people by their deeds, not just by their words,” 
it expressed the hope for Goodlad to say something that 
would improve Sino-British relations and to act in that 
direction as well, but not to keep uttering flowery words 
while refraining from doing anything practical. In com- 
paring words with deeds, the latter are the most impor- 
tant. 


Viewing the information disclosed by the British side 
last month, it seemed that Goodlad would not focus on 
Hong Kong issues, but on an extensive range of other 
topics during his China visit. On his arrival in Beijing on 
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i4 July, however, Goodlad made an announcement: The 
focus of the current meeting with Chinese officials is on 
Hong Kong issues. In aciua! fact, whether or not Hong 
Kong issues will be on top of the agenda is not a 
substantial issue in handling Sino-British relations, but 
whether or not the British side is willing to change its 
policy toward Chiua and its erroneous position, which 
led to its formulating erroneous policies. When this issue 
is settled, the two sides may talk over any issue, and 
anything can be settled; otherwise, it will be very difficult 
to have a breakthrough in improving Sino-British rela- 
tions. Not long ago, when the British ambassador to 
China was talking about Goodlad’s visit to China, he 
denied the hope of the British side for readjusting 
Sino-British relations during Goodlad’s current China 
visit. With that remark by the British ambassador to 
China, Sir Robin McLaren, the Chinese side could only 
take the stance of “judging them by their deeds, not just 
by their words” regarding Goodlad’s China visit. 


Hong Kong residents have the clearest picture of the 
state of affairs with regard to Sino-British relations, but 
Goodlad modified this state of affairs with such word- 
ings as “very good.”’ Of course, the Chinese side and 
Hong Kong residents hope that Sino-British relations are 
“very good,” but that is just a wish, not a reality. As 
mentioned above, the British government had assessed 
the situation erroneously; changed its policy toward 
China; and sent Chris Patten, who always confronted the 
Chinese side, to govern Hong Kong, while pushing the 
full range of the “three-violations” package to turn Hong 
Kong into confusion; consequently, Sino-British rela- 
tions are seriously jeopardized. 


The Sino-British Joint Declaration stipulates that the 
British side will be responsible for the administration of 
Hong Kong before 1997, and that the Chinese side will 
give its cooperation Rn this connection. We may put it 
that such Sino-British cooperation is comprehensive; the 
Chinese side has exerted unremitting efforts to strive for 
comprehensive cooperation. Even when the British side 
dished up its “three-violations” constitutional reform 
package and was ready go its own way on the issue of 
political structure, the Chinese side showed great 
patience in continuing to talk with the British side, and 
did its best to cooperate with it on the issue of political 
structure to achieve a stable transition. 


Nevertheless, the British side stubbornly insisted on its 
set policy, and did its utmost to jeopardize the talks. 
Recently, it has unscrupulously manipulated the Legis- 
lative Council to pass the electoral regulations formu- 
lated on the basis of its “‘three-violations” constitutional 
reform package. It was this which compelled the Chinese 
side to announce the setting-up of a new stove to 
reconstruct the three-tier political framework of Hong 
Kong after 1997. 


On the one hand, the British side said that it would 
cooperate with the Chinese side in arenas other than 
political structure; on the other, it resorted to the same 
means as pushing the “three-violations” package to deal 
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with people’s !ivelihood, economic, and legal issues. It 
acted first and reported afterward, without negotiating 
with the Chinese side or consulting Hong Kong resi- 
dents. It shifted one heavy burden after another onto to 
the future Special Administrative Region [SAR] govern- 
ment (namely, the tax-payers of the future SAR) under 
the pretext of being “for benefit of Hong Kong resi- 
dents.”” Hoisting the banner of “freedom” and “‘equal- 
ity,” it formulated rules and regulations in violation of 
the Basic Law or revised rules and regulations that used 
to fall in line with the Basic Law so that they would run 
counter to it. 


Could all this have made Sino-Bntish relations arrive at 
a “very good” state? This being the case, Zhang Junsh- 
eng, deputy director of the XINHUA Agency’s Hong 
Kong Branch, had to say: The present state of Sino- 
British relations is entirely the responsibility of the 
British side; the Chinese side bears no blame. 


According to the press, in an interview with a reporter 
from THE NEW YORK TIMES not long ago, Chris 
Patten “satirized” and “was mad about” the Chinese 
side’s announcement on the reorganization of Hong 
Kong’s three-tier political structure after 1997, saying 
that the Chinese side “would bear responsibility for 
Hong Kong residents’ anxieties increasing with each 
passing day,” and that “the international community 
will judge China’s attitude in performing its interna- 
tional obligations by the way China handles Hong 
Kong.” That was making a false countercharge. Hong 
Kong residents are full of confidence in Hong Kong after 
1997 because politically, the Chinese government is 
resolute about implementing a series of popular policies, 
including “one country, two systems” and “Hong Kong 
people ruling Hong Kong”; economically, Hong Kong 
has the powerful backup of China. Should they have any 
“anxieties,” they must be something created by Chris 
Patten, and the evil consequences of his “‘three- 
violations” pursuit. As for performing its international 
obligations, the Chinese Government has done nothing 
that can be nit-picked. Concerning Hong Kong issues, all 
along it has resolutely removed hurdles to the implemen- 
tation of the Sino-British Joint Declaration, whereas the 
British side has left many shameful records of going back 
on its words. 


On the eve of Goodlad’s departure for his China visit, 
Chris Patten took advantage of being interviewed by a 
U.S. reporter to spread his remarks, which could never 
cheat international public opinion, but have only pro- 
vided more grounds for what Foreign Minister Qian 
Qichen said: “It is imperative to judge people by their 
deeds, not just by their words.” 


East Europe 


Bulgarian Foreign Minister Discusses Visit, Ties 
OW 1707044394 Beijing XINHUA in English 0158 
GMT 17 Jul 94 


{Text] Sofia, July 16 (XINHUA)—Bulgarian Foreign 
Minister Stanislav Daskalov, back home today from a 
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week-long visit to China and South Korea, predicted 
broad prospects for economic cooperation between 
China and his country. 


China's huge market and great economic potentials and 
Bulgaria’s reforms and recovering economy will help 
bring about an expansion of bilateral economic cooper- 
ation, the foreign minister told XINHUA. 


In addition, it is encouraging that the volume of Bul- 
garia’s trade with China hit a record high of 180 million 
U.S. dollars last year, against falls in its trade with many 
other countries, he said. 


He said Bulgarian businessmen met with many Chinese 
entrepreneurs during their four-day stay with him in 
China, giving hopes for better ties between businesses of 
the two countries. 


Reports on Li Peng’s Recent Romanian Trip 


Li Peng Attends Banquet 


OW 1407145594 Beijing XINHUA Domestic Service in 
Chinese 0111 GMT 11 Jul 94 


[Text] Constanta, 10 Jul (XINHUA)}—Romanian head 
of Constanta County Constantinescu on 10 July gave an 
evening banquet at the “Ambassador” Hotel in Con- 
stanta City, the capital of the county, to welcome visiting 
Chinese Premier Li Peng and his wife, Zhu Lin. 


Li Peng and his party arrived in Constanta, a coastal city 
on the Black Sea, on the afternoon of 9 July. 


State Council Vice Premier Li Lanqging and others 
attended the banquet. 


Li Peng Meets Embassy Personnel 


OW 1507110094 Beijing XINHUA Domestic Service in 
Chinese 1336 GMT 12 Jul 94 


[By reporters Zheng Jian (6774 1017) and Zhu Youzhi 
(2612 2589 2535)} 


[Text] Bucharest, 12 July (XINHUA)—Visiting Premier 
of the State Council Li Peng came to the Chinese 
Embassy in Romania this morning and met with all its 
personnel and staff members of other Chinese organiza- 
tions in Romania. 


At the beginning, Li Peng conveyed cordial greetings to 
them from the party Central Committee, the State 
Council, and people of the motherland. He said: China's 
fundamental objective in pursuing an independent and 
peaceful foreign policy is to create a suitable and 
peaceful environment for the motherland’s moderniza- 
tion drive. China respects choices made by various East 
European countries and maintains and develops normal 
relations with them, especially equal and mutually ben- 
eficial economic and trade relations. 
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He encouraged them to study diligently and work hard to 
enhance the motherlard’s modernization drive and 
Sino-Romanian friendship. 


Li Peng Tours Wine Maker 


OW'1507132694 Beijing XINHUA Domestic Service in 
Chinese 1538 GMT 10 Jul 94 


[By reporters Zheng Jian (6774 1017) and Zhang Yijun 
(1728 4135 0193)] 


[Text] Constanta, 10 Jul (XINHUA)—Li Peng, premier 
of China’s State Council, who is currently visiting Con- 
stanta County, Romania, toured the famous Murfatlar 
Grape Cultivation and Wine- Making Limited Company 
on 10 July. 


Located on the midpoint of the Dobrogea hillside, Mur- 
fatlar is 18 km from the Black Sea. The region is famous 
for growing grapes because of its suitable soil conditions 
and climate. For decades, the company has been known 
around the world as a producer of quality wine. Its 
products have won international awards on many occa- 
sions. The company’s current grape acreage and wine 
output total 2,000 hectares and some 9,000 tonnes, 
respectively, both of which are the highest in the nation. 


Premier Li Peng’s motorcade arrived at the company 
after passing through the sprawling vineyard on the 
hillside. As he walked into the showroom, the diagrams, 
photographs, and artifacts there engaged his attention. 
General Manager Emir [name as transliterated] said. 
This region has a 2,000-year history of grape cultivation 
and wine-making. Stone carvings depict scencs showing 
ancient people toiling and jubilating after reaping 
bumper harvests. Premier Li Peng beamed, and pointing 
to a wine receptacle with a narrow neck, wide body, and 
tapering bottom, asked: How old is that? The host 
replied: More than 1,500 years old. Wine receptacles of 
this shape can be shipped conveniently when supported 
by iron frames. The host told Premier Li Peng: Thirty 
percent of the company’s annual wine output is exported 
to other European countries and the United States. After 
a three-year hiatus, Russia has begun placing orders 
again this year. 


Premier Li Peng walked through the winery and arrived 
at a spacious wine cellar, something which his host was 
proud of. There were casks of various sizes, ranging from 
250 liters to 1,000 liters; they were all made of oak. 
Premier Li Peng walked past them, pausing occasionally 
to ask questions. The host said: The temperature in the 
cellar, which is 14 degrees centigrade, is controlled 
through air-conditioning units. Casks made of oak can 
mellow the wine. 


Li Peng was then invited by his host to take his seat in 
the wine-sampling room. The atmosphere grew more 
harmonious. The host said: We are going to sample eight 
types of wines today. Premier Li Peng said with a smile: 
We will not be able to return to the hotel today. The host 
hastened to add: This is not too much. If these were 
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business talks, we would invite our guests to sample 20 
types of wines. Displaying an even greater touch of 
humor, Premier Li Peng said: That is a good negotiating 
tactic. Whoever drinks 20 types of wines will definitely 
sigil a contract immediately. The host added: Since 
1989, the company has gradually implemented a share- 
holding system, under which the state holds a 51-percent 
stake and individuals hold the remaining shares. Divi- 
dends are distributed according to individual capital 
contributions, and they are paid in kind or in cash. 


The company enjoys a special friendship with the Chi- 
nese people. Over the past 40 years, it has received more 
than 150 Chinese delegations. The host and his guest had 
a cordial conversation and laughed heartily as they 
sampled the wines. 


At the end of the tour, Premier Li Peng wrote the 
following sentence in the visitors’ book: “Fine wine 
spreads friendship.” 


The mayor of Constanta County hosted a banquet this 
evening to welcome Li Peng. 


Latin America & Caribbean 


Official Opposes Central American Support for 
Taiwan UN Bid 


OW 1607150294 Beijing XINHUA Domestic Service in 
Chinese 1245 GMT 16 Jul 94 


[Text] Beijing, 16 July (XINHUA)—A Foreign Ministry 
spokesman issued a statement here today on the support 
from a few Central American nations including Nica- 
ragua for Taiwan receiving UN membership. 


The spokesman said: The United Nations is an interna- 
tional intergovernmental organization composed of sov- 
ereign nations. Only sovereign nations can become 
members of it. As everybody knows, there is only one 
China in the world—that is the PRC—and Taiwan 
province is an inalienable part of Chinese territory. The 
Taiwan authorities showed their firm advocacy of one 
China in the “explanatory note on relations across the 
Taiwan Strait” which they published recently. There- 
fore, Taiwan, as a province of China, is unqualified for 
any form of membership in the United Nations. 


The spokesman said: Resolution 2758 passed by the 26th 
UN General Assembly in 1971 recognized in clear and 
definite terms that “the representative of the PRC Gov- 
ernment is the sole legal representative of China in the 
United Nations.” China’s representation at the United 
Nations is therefore settled once and for all politically, in 
law, and in procedure. 
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The spokesman pointed out: The Taiwan issue is com- 
pletely an internal affair of China. Any country’s raising 
of the question of Taiwan’s joining the United Nations 
for whatever reason and in whatever form will seriously 
infringe upon China’s sovereignty, rudely interfere in 
China’s internal affairs, hinder China’s reunification, 
and violate the UN Charter. The Chinese Government 
and all the Chinese people are resolutely against this. 


The spokesman said: Contrary to historical trends, the 
Taiwan authorities are unwilling to accept their defeat 
last year, and they began lately propaganda centering on 
the so-calied “joining the United Nations” and have 
been trying hard to buy and rope in [shou mai la long 
2392 6314 2139 2379] a few countries to back it in this 
end. The attempt, which is against the fundamental 
interests of the Chinese people and which cannot win the 
support of the international community, is doomed to 
failure. 


Peng Peiyun Meets With Mexican Chamber of 
Deputies Head 


OW 1607063994 Beijing XINHUA Domestic Service in 
Chinese 1423 GMT 13 Jul 94 


[By reporter Feng Junwei (7458 0193 0251)] 


[Text] Mexico City, 12 Jul (XINHUA}—On 12 July, 
Moreno Ulegas [name as transliterated], Mexican Fed- 
eral Chamber of Deputies president, said China has done 
a great deal of preparatory work for the fourth world 
women’s convention to be held in Beijing in 1995, and 
wished the convention complete success. 


Moreno made the remarks during a meeting with Peng 
Peiyun, state councillor and minister in charge of the 
State Family Planning Commission of China, and her 
party. Peng Peiyun said: China and Mexico, and their 
peoples, have maintained good relations all along, and I 
hope our two countries will continue to strengthen 
bilateral exchanges. 


Peng Peiyun arrived in Mexico on 10 July for a week- 
long visit at the Mexican National Population Commit- 
tee’s invitation. On 12 July, Peng Peiyun met with 
leaders of the Mexican organizing committee for the 
fourth world women’s convention. Both sides exchanged 
views on preparatory work for the convention. On the 
same day, Peng Peiyun also attended a seminar on 
Mexico’s family planning and population policy for the 
next 20 years and delivered a report entitled “China’s 
Population and Development’, which expounded 
China’s population policy. 
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Political & Social 


Jiang Zemin, Other Officials Praise Opera 


OW 1807083194 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 11 Jul 94 


[From the “News and Press Review” program] 


[Text] The opera “The Party's Daughters” has enjoyed 
100 performances in Beijing, Shanghai, and other places 
so far. 


Central leaders, including Jiang Zemin, Li Ruihuan, and 
Liu Huagqing, have seen this opera. They praised “The 
Party’s Daughters,”’ an opera staged by the PLA General 
Political Department's theatrical troupe, as not only a 
paean to revolutionary heroism but also a vivid lesson on 
excellent tradition. 


Jiang Zemin, Officials Mark Paper's Founding 


OW 1807084294 Beijing XINHUA Domestic Service in 
Chinese 0834 GMT 15 Jul 94 


[Excerpts] Beijing, 15 Jul (XINHUA)}—GONGREN 
RIBAO, the mouthpiece of the working class, the friend 
of working people, and the newspaper for 200 million 
staff members and workers, marked its 45th founding 
anniversary in a simple manner today. 


Jiang Zemin, Li Peng, Qiao Shi, and Li Ruihuan each 
sent inscriptions to mark GONGREN RIBAO’s 
founding anniversary. Jiang Zemin’s inscription was: 
‘Adhere to correct direction; manage the newspaper in a 
distinctive style."’ Li Peng’s inscription was: “Rely on the 
Working Class Wholeheartedly.”’ Qiao Shi’s inscription 
was: “Persist in seeking truth from facts; forge close ties 
with the masses; publicize the party's policy; reflect the 
aspirations of staff members and workers.” Li Ruihuan’s 
inscription was: ““Workers are great; to work is glorious.” 
Li Langing, Zou Jiahua, Ni Zhifu, and Sun Qimeng also 
sent inscriptions. 


Those present at today’s meeting to mark the founding 
anniversary of GONGREN RIBAO included central 
leading comrades Wei Jianxing, Ni Zhifu, Wang 
Guangying, Li Peiyao, and Sun Fuling; some 100 nota- 
bles from Beijing’s various circles; and persons in charge 
of major news units. [passage omitted] 


Ni Zhifu; Gong Xinhan, deputy head of the CPC Central 
Committee Propaganda Department; and others spoke 
at the meeting. They greatly praised GONGREN 
RIBAO, saying that it always evinces the specia! charac- 
teristics of speaking for the working class. [passage 
omitted] 
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Jiang, Li Express Concern for Flood Victims 


OW 1607173494 Beijing XINHUA in English 1622 
GMT 16 Jul 94 


[Text] Beijing. July 16 (XINHUA) —Chinese President 
Jiang Zemin and Premier Li Peng today expressed their 
sympathy and solicitude for the people and soldiers in 
the struggle against floods in the north of China. 


Due to the influence of a recent typhoon, floods occurred 
on the middle and lower reaches of the Yellow River 
{Huang He], the Luanhe river, East Liaohe River, Son- 
ghuajiang River and other major rivers in the north and 
northeast China areas. 


On Saturday morning President Jiang Zemin and Pre- 
mier Li Peng extended their solicitude through the state 
anti-flood and anti-drought headquarters to the flood- 
stricken areas. 


They said they hoped that the people in ihe flood-hit 
areas would quickly overcome difficulties, resume pro- 
duction and reconstruct their homes. 


Li Peng, Officials Attend State Council Meeting 
OW 1707081494 Beijing XINHUA Domestic Service in 
Chinese 0918 GMT 16 Jul 94 


[By reporter He Ping (0149 1627)} 


[Text] Beijing, 16 Jul (XINHUA)—Premier Li Peng 
chaired the sixth State Council plenary session in Zhong- 
nanhai this morning to discuss the economic situation of 
the first half of the year and the economic tasks of the 
second half of the year. 


Chen Jinhua, minister in charge of the State Planning 
Commission, gave a report on his commission's views of 
the basic state of reform and development during the 
first half of the year and the tasks of the second half of 
the year. State Council personnel present at the meeting 
discussed the views. 


The meeting held that this year’s situation of reform and 
development had been good on the whole because the 
social situation was stable and new progress was 
achieved in reform, opening up, and economic construc- 
tion as result of the efforts exerted by all localities and 
departments in all sectors according to the general 
requirements which the party Central Committee had set 
for the whole party and the whole country. Those 
attending the meeting also commented on the difficulties 
and problems ahead and the economic tasks of the 
second half of the year. 


Li Peng and Zhu Rongji, respectively, spoke on the 
current economic situation and the economic tasks of 
the second half of the year. 


Zou Jiahua, Qian Qichen, Li Lanqing, Li Tieying, Li 
Guixian, Chen Junsheng, Ismail Amat, Luo Gan, and 
other State Council personnel attended the meeting. 
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Li Ruihuan Adresses CPPCC Meeting 


Discusses Agriculture 


OW 1707134994 Beijing XINHUA Domestic Service in 
Chinese 1003 GMT 1 Jul 94 


[“Excerpts” of a speech by Li Ruihuan, chairman of the 
Eighth Chinese People’s Consultative Conference, 
CPPCC, at the Seventh Meeting of the Eighth CPPCC 
National Commiitee’s Standing Committee on | July: 
“Several Issues on Agricultural Land’’] 


[Text] Beijing, 1 Jul (XINHUA)—Vice-chairmen, mem- 
bers of the Standing Committee, and comrades: 


The main topic for discussion at this meeting is the 
agricultural issue. Studying agriculture cannot avoid 
touching the fundamental issue of land and the question 
of protecting, utilizing, and developing agricultural land. 
Many comrades have expressed their views on this issue 
before and at this meeting. | have also given much 
thought in this regard. However, I have not conducted an 
in-depth study. I want to discuss my views to arouse the 
attention of various quarters. 


Marx said: “Land is the source of everything that is 
produced and exists.” Land is the foothold on which 
mankind lives, and it is the primary condition of all 
material production. Without land, there would not have 
been what we call agriculture. From generation to gen- 
eration, our forefathers farmed diligently and multiplied 
on China’s vast land, creating the outstanding culture of 
the Chinese nation and adding a brilliant chapter to the 
history of the development of human civilization. Since 
the founding of New China, we have scored great 
achievements in protecting, utilizing, and developing 
land. Particularly since the Third Plenary Session of the 
11th CPC Central Committee, the implementation of 
the system of contracted responsibility with remunera- 
tion linked to output and the reform of the land use 
system have greatly aroused the initiatives of our peas- 
ants and greatly increased land productivity. With 7 
percent of the world’s cultivated land, our country feeds 
22 percent of the world population. This has been 
praised as a great miracle in human history. 


However, we must soberly realize that a large population 
with limited cultivated land 1s our country’s basic con- 
dition. Our territory totais 9.6 million square km, about 
one-fifteenth of the world’s land, ranking third in the 
world. However, because of our huge population, our 
country’s per capita land area is less than one-third of the 
world average. On top of this. areas which are impossible 
or difficult to use—such as deserts, glaciers, the Gobi, 
stone mountains, high-plateaus, and cold wildernesses— 
account for a considerable proportion of our country’s 
total land area. According to statistics, China currently 
has 1.43 billion mu of cultivated land, less than 1.3 mu 
per capita, which is only one-fourth of the world average. 
In China’s past, the area of cultivated land per capita far 
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exceeded the present figure. For example, the average 
was 9.6 mu during the Han Dynasty and 12.6 mu during 
both the Tang and Ming dynasties. Among the 26 
countries in the world with a population of more than 50 
million, China ranks 24th in terms of per capita culti- 
vated land, higher only than Japan and Bangladesh. Our 
per capita cultivated land area is one-ninth that of the 
United States, one-fourth that of Thailand, and one-half 
that of India and Pakistan. China also lacks adequate 
reserves of arable land. According to statistics, we have 
500 million mu of undeveloped land suitable for agricul- 
ture, of which only 170 million mu can be cultivated into 
farm land. We are not exaggerating when we say that 
China is vast in area and rich in natural resources, but we 
are also telling the truth when we say that China 1s 
relatively lacking in land resources in terms of per capita 
arable land area. When we think over problems and do 
things, we must not ignore this fundamental condition of 
our country. We must always bear this in mind, partic- 
ularly when studying agriculture, of which land consti- 
tutes the prerequisite condition. 


Currently, China’s population is still increasing with 
each passing day, whereas cultivated land is decreasing 
sharply. This arduous situation is very troublesome. 
According to statistics, from 1957 to 1986, China had an 
accumulated decrease of 610 million mu of cultivated 
land nationwide and recorded a net decrease of 230 
million mu of cultivated land, or an average annual 
decrease of 7.9 million mu. After the promulgation and 
implementation of the “Land Management Law” in 
1986, the sharp decrease of cultivated land was brought 
under control for a time, but rose again during the past 
two years. In 1993 alone, cultivated land decreased by 
9.37 million mu nationwide, an area equivalent to 
Qinghai Province’s cultivated land area. According to 
statistics of the State Family Planning Commission, 
China now has a net annual population increase of 16 
million, which is equivalent to an annual increase of 
three and one-half times Qinghai’s population. If the 
momentum toward a sharp decrease in the amount of 
cultivated land and a sharp increase in population is not 
contained, China’s per capita cultivated land will 
decrease to 0.6 mu in 50 years. How much cultivated 
land will we leave behind for our descendants 100 years 
from now? 


Human occupation and use of land is an important 
reason for the sharp decrease in our country’s cultivated 
land area. According to rough estimates, the area used 
for construction, internal agricultural restructuring, and 
establishment of development zones in 1992 reached as 
much as over 10 million mu of cultivated land. Gener- 
ally speaking, in a period of high-speed national eco- 
nomic development, due to the expansion of construc- 
tion sizes, industrial restructuring, and accelerated 
urbanization process, the use of some cultivated land is 
unavoidable. However, the use of cultivated land to such 
a great extent as at present is intolerable for any country. 
It is particularly unbearable in China, a country with a 
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large population and scarce land, not even taking into 
consideration the illegal occupation and indiscriminate 
use of a sizable portion of cultivated land. During a 
nationwide inspection of nonagricultural land in 1987, 
over 10 million cases of illegal land occupation and 8.16 
million mu of illegally occupied land were uncovered. In 
a nationwide inspection of development zones in 1993, 
it was found that 78 percent of the 2,804 newly- 
established development zones of various levels and 
categories were indiscriminately established. The land 
area involved is as high as 11.43 million mu. 


Another profound crisis faced by China’s agriculture is 
serious soil erosion and a deteriorating ecological envi- 
ronment. Currently, the nationwide areas of soil erosion 
and desertic land have reached 1.3 million sq km and 
176.000 sq km, respectively. A large amount of culti- 
vated land and grassland is eroded every year. If effec- 
tive measures are not taken quickly, it 1s estimated that 
by the year 2000, the areas of nationwide soil erosion 
and desertic land will increase to 1.8 million sq km and 
200,000 sq km, respectively. People familiar with history 
will remember that the Silk Road, once prosperous 
during China’s Tang Dynasty, has changed from an oasis 
of the west in the past into a barren land today, due to 
the destruction of its ecological environment. We need 
not look far for a lesson to be learned, but should draw 
on this disturbing legacy and definitely not go down the 
same disastrous road of history again. 


The situation of land resources restricts China’s national 
economic development, affects various aspects in 
society, and concerns the rise and fall of the Chinese 
people. The protection. utilization, and development of 
land is an important matter that concerns the overall 
situation over a long term. We must educate people to 
cherish land. especially cultivated land, in an extensive. 
profound. and sustained manner to enhance the people's 
sense of calamity in land resources. It 1s necessary to 
solidly establish a fundamental national policy and con- 
cept of “fully treasuring and rationally utilizing every 
inch of land as well as realistically protecting cultivated 
land,” and to strictly manage land 1n accordance with the 
law. We must implement a responsibility system 
whereby leading cadres must attain certain objectives 
during their terms of office. We must properly handle 
relations between economic development and rational 
land-use as well as resolutely halt the practice of illegal 
occupation and indiscriminate use of cultivated land to 
turn around the momentum toward a sharp decrease in 
cultivated land. 


To solve the problem of the shortage of cultivated land in 
China, we must turn our attention to the entire territory 
of China, fully tap its potential, develop as much land for 
agricultural use as possible. adopt rational methods for 
the use of land, and improve the quality of land. 


We must accelerate the comprehensive development of 
reserve resources on agricultural land. Aside from the 
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500 million mu of undeveloped land suitable for agricul- 
ture, China has 3.9 billion mu of forage grassland. 2.94 
billion mu of forest land, 539 million mu of inland 
waters, and 30 million mu of beaches. A large portion of 
them have yet to be developed, while the output ratio of 
the portion that has been developed lags far behind that 
of developed countries. We must adopt conventional 
agricultural techniques and modern science and tech- 
nology to rationally use all the agricultural land that can 
be used. We must follow the road of “large-scale agricul- 
ture” to develop farming, animal husbandry, forestry. 
and fishery at areas suitable for such endeavors by 
suiting measures to local conditions. We must take into 
consideration the immediate interests, medium-term 
results, long-term developments, economic returns, 
social benefits, and environmental benefits at the same 
time. We must also do our best to avoid repeating such 
erroneous practices of the past as blindly cultivating 
prairies, reclaiming land from lakes, and turning forests 
into cropland. Those erroneous practices seriously 
destroyed our ecological environment. 


We must rationally adjust our methods of land use on 
the basis of different natural conditions and the situa- 
tions of local economic development. In recent years, 
some localities have used low-lying hills to grow such 
cash crops as fruit trees, tea trees, and woody oil crops. 
thereby making full use of land resources on barren hills 
and releasing land with better conditions to be used as 
cultivated land; some localities have planted fast- 
growing trees on barren hills to reforest them and 
improve the ecological environment first before gradu- 
ally implementing more economical forestry practices, 
thereby increasing the output ratio of their land; and, as 
their economic strength grows, some localities have 
drawn up plans and made adjustments for the land set 
aside for peasants’ housing construction or for use by 
village and town enterprises. We may gradually increase 
these practices in areas where conditions permit. 


We must improve the quality of land by relving on 
scientific and technological advances and by increasing 
input. Medium- and low-yield lands account for more 
than 70 percent of China’s existing cultivated land. If we 
make efforts to transform low-yield land into medium- 
yield land and medium-yield land into high-yield land 
and to further increase the output of high-yield land 
through constructing water conservancy works on farm- 
land, improving seeds and fertility, increasing the mul- 
tiple crop index in an appropriate manner, and other 
measures to dredge rivers and transforin land. we shall 
be able to increase the output of agricultural products by 
a large margin. In areas where conditions permit, we may 
make reasonable arrangements to bring about an organic 
integration between crop and plant cultivation, fish 
breeding and poultry raising. and the processing industry 
and to establish a system of three-dimenstonal agricul- 
tural production which involves various sectors at mul- 
tiple levels, has a high operational efficiency. produces a 
sound ecological cycle, and adopts standardized technol- 
ogies. This will also be an effective way to increase the 
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output ratio of land. Likewise, there is also tremendous 
potential for increasing the growth and accumulation per 
unit area of forest land and for expanding the area of 
excellent grassland to increase the output of livestock 
products. 


IV 


Developing the vast northwestern region is a big job. A 
distinct feature of China’s northwestern region is its vast, 
sparsely populated area. Besides the western part of 
Inner Mongolia, the five provinces/autonomous 
regions—Shaanxi, Gansu, Ningxia, Qinghai, and Xin- 
jiang—have a combined area of 2.96 million square km, 
accounting for 31 percent of China's total area. They 
have 32.3 percent of the country’s total reserve of 
cultivated land, but their population accounts for only 7 
percent of the nation’s total. The vast northwestern 
region has abundant sunshine, thermal, and under- 
ground mineral resources, and more than 3,000 km of 
boundary lines. With the Euro Asian continental bridge 
running across it from east to west, the region has many 
advantages concerning economic development and for- 
eign trade. The development of the vast northwestern 
region is of extremely great strategic significance to 
promoting China’s agricultural development, evening up 
the level of economic development among China's var- 
ious regions, and strengthening unity in China’s big 
family of various nationalities. It will also have an 
extremely far-reaching impact on strengthening the basis 
for our country to further develop itself in the next 
century and on maintaining long-term peace and sta- 
bility in the country. We must study the development of 
China’s vast northwestern region if we are to carry out 
research on China's agriculture land and future develop- 
ment. 


It is indeed very difficult to create agricultural land in 
many parts of the vast northwestern region due to the 
restrictions imposed by natural conditions. However, in 
many other parts there, the prospects for creating agri- 
culture land are very good. The key element of develop- 
ment in some localities is water. As long as they have 
water, they can develop agriculture. As long as their 
water resources are ample, they are able to increase both 
the per mu yield and the total yield of grain by a big 
margin. We must take some major steps to solve the 
water-shortage problem in the vast northwestern region. 
First, water should be used, as much as possible, 1n the 
development of grain production and in large-scale 
afforestation. Second, it is necessary to advocate reason- 
able water conservation. adopt advanced irrigating tech- 
niques, and develop water-saving agriculture. Third, it 1s 
necessary to step up the construction of water conser- 
vancy projects, and to keep as much water for local use in 
the northwestern region as possible. It is particularly 
necessary to speed up the feasibility appraisal, finaliza- 
tion, and construction of any water conservancy projects 
which are of strategic significance to the development of 
the northwestern region. Fourth, diverting water from 
other regions to the northwestern region should be 
considered. Some experts have proposed plans for 
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diverting water from the upper reaches of the Chang 
Jiang to the upper reachers of the Huang He, and they 
have studied the feasibility of this for many years. There 
are also plans for diverting water from the Yaluzangbu 
Jiang across the Kunlunshan to Xinjiang, as well as plans 
for diverting water from the Heilong Jiang southward to 
Inner Mongolia and northern China. If these plans are 
feasible, they will be of great significance to transforming 
and developing the vast northwestern region and other 
water-deficient regions. 


The job of developing the vast northwestern region must 
be carried out persistently by the people across the 
country together from generation to generation. Local 
governments should take the initiative in this regard, 
while the central government should give them support 
and guidance. It is necessary to increase the comparative 
returns of agriculture and arouse the enthusiasm of local 
authorities and peasants for growing grain. trees, and 
grass 1 the northwestern region. As long as our policy 
conforms to reality and local authorities and peasants 
demonstrate enthusiasm for exploiting land resources in 
developing agriculture, the area of cultivated land and 
forests will constantly expand in the vast northwestern 
region. When the forest cover reaches a certain per- 
centage in the region, the local ecological environment 
will improve. A great improvement in the ecological 
environment in the vast northwestern region will have 
an inestimable effect on our country, our people, and 
future generations. 


V 


A salient feature of China’s terrain is that the western 
part is higher than the eastern part, causing the loss of a 
large amount of valuable water in the west. More water 
resources are located in the south than in the north, 
causing frequent floods in the south and droughts and 
water shortages in the north. Especially when a serious 
imbalance in seasonal and regional precipitation occurs, 
floods often take place in various regions simultaneously 
or in a certain region repeatedly. In the last 2,000 years 
and more, some 1,600 major droughts and some 1,300 
major floods have occurred in China. The successive 
natural disasters have caused a great deal of soil erosion 
and serious soil salinization and desertification, have 
damaged large areas of farmland, and have brought 
endless distress to the people and great losses to our 
country. 


To overcome natural disasters and seek survival and 
development, our ancestors waged unyielding struggles, 
displayed extraordinary wisdom and great strength, 
gained invaluable experience, and performed moving 
deeds. Since the founding of New China, the Chinese 
people, responding to Chairman Mao Zedong’s great 
calls—‘‘the Huai He must be repaired well,” “the work 
on the Huang He must be done well” and “the Hai He 
must be harnessed once and for all”—have attained 
achievements, which attract worldwide attention, in 
harnessing rivers and building water conservancy 
projects. Today, our conditions in various respects are 
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much better than before. We now have greater economic 
strength, science and technology beyond the imagination 
of our forefathers, and the most sufficient labor 
resources in the world. We should do as Comrade Deng 
Xiaoping has said, “give play to the superiority of the 
socialist system in being able to concentrate our strength 
on undertaking major tasks,” and attain new, greater 
achievements during the course of knowing and trans- 
forming nature. For instance, we should try to tackle the 
following problems: Can we build some projects which 
will make water on higher ground flow to more areas 
with a water shortage? Can we build some projects which 
will regulate the distribution of water resources and 
divert a large amount of water from the eastern and 
southern regions to the western and northern regions? 
Can we build some projects which will greatly increase 
the water storage capacity, water regulation and control 
ability, and water utility in inland regions, and which 
will turn “floodwaters” into “water resources?” Can we 
build some projects which will create large tracts of new 
coastal land, transform beaches, and increase the area of 
land, including cultivated land? Can we build some 
projects which will stop desertification, turn more 
deserts into oases, and increase the area of agriculture 
land? Can we build some projects which will enable us to 
afforest large areas of land, carry out the systematic 
improvement of small river valleys, and solve the soil 
erosion problem once and for all? Can we carry out a 
reasonable readjustment of the geographical distribution 
of industries according to the distribution of water 
resources, and do all we can to set up industrial enter- 
prises with high rates of water consumption where water 
is abundant? Of course, it is absolutely no easy matter to 
turn these concepts into reality, and we are bound to 
encounter many problems and difficulties. However, I 
am convinced that we surely can live up to the expecta- 
tions of our forefathers and attain great achievements in 
improving the land, reshaping rivers and mountains, 
overcoming natural disasters, and improving the envi- 
ronment, and that the old land in China will certainly 
display a new look, as long as we have the ambition and 
long-term strategic concept, respect science, carry out 
sufficient appraisals, and formulate adequate plans; and 
as long as the people of all nationalities across the 
country work persistently as one and keep working hard 
from generation to generation. 


Let us become united and do solid work under the 
leadership of the CPC Central Committee with Co...cade 
Jiang Zemin as its core and under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics. Let us make the Chinese 
People’s Political Consultative Conference play an even 
better role in participating in the administration and 
discussion of state affairs, and make due contributions to 
solving agricultural problems. 


Closes Meeting 


OW 1607013094 Beijing XINHUA Domestic Service in 
Chinese 0843 GMT 1 Jul 94 


{By reporters Sun Yong (1327 0516) and Zhu Dongju 
(2612 0392 5468)] 
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[Text] Beijing, 1 Jul (XINHUA)—The Seventh Meeting 
of the Standing Committee of the Eighth Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] 
National Committee closed in Beijing today. At the 
meeting, Li Ruihuan, CPPCC National Committee 
chairman, stressed: It is necessary to enhance the peo- 
ple’s sense of calamity in land resources and solidly 
establish a fundamental national policy and concept of 
“fully valuing and rationally utilizing every inch of land 
as well as realistically protecting cultivated land” to turn 
around the momentum of the sharp decrease in culti- 
vated land. 


In a speech entitled “Several Issues on Agricultural 
Land,” Li Ruihuan made a profound analysis and expo- 
sition on fully understanding China’s basic national 
condition of having a large population and a scarcity of 
land; resolutely halting the practice of illegal occupation 
and indiscriminate use of cultivated land; accelerating 
the comprehensive development of reserve resources on 
agricultural land; effectively developing the vast north- 
western region, and formulating a strategic concept for 
improving the land and reshaping rivers and mountains. 
He asked CPPCC organizations at various levels and all 
members to bring into play their role in political partic- 
ipation and consultation and to make due contributions 
to solving problems in agriculture. (Excerpts of the 
speech will be transmitted separately) 


Today’s meeting approved Vice Chairman Wang Zha- 
oguo’s resignation as concurrent chairman of the Com- 
mittee for Reunification of the Motherland, and 
appointed Vice Chairman Wan Guoquan as the commit- 
tee’s concurrent chairman. The meeting also approved 
Jing Shuping’s resignation as concurrent deputy secre- 
tary general of the Eighth CPPCC National Committee, 
and appointed Hu Deping as the National Committee’s 
concurrent deputy secretary. 


At today’s closing meeting, Standing Committee 
member Han Peixin spoke on how to improve current 
party-people and cadre-people relations in rural areas; 
Standing Committee member Tsui Sze-men [Xu Simin] 
spoke on the people factor in agricultural problems; and 
member Hu Houjun spoke on the crucial task of over- 
coming shrinking grain producing areas through 
achieving balanced profits from grain sales. 


Ye Xuanping, CPPCC National Committee vice 
chairman, chaired the meeting and spoke. He said: Over 
the past five days, all of you have heard State Councillor 
Chen Junsheng’s report on agricultural work, and enthu- 
siastically spoke on and discussed the main subject of 
agriculture. You have expressed many opinions and 
suggestions aimed at rural construction as well as pro- 
moting a sustained and stable agricultural development. 
He said: This meeting has given us rich information on 
agriculture, rural areas, and peasants, which are condu- 
cive to further implementation of political consultations 
and democratic supervision as well as participation and 
deliberation in administrative functions. 
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It has been learned that to truly implement the opinions 
and suggestions forwarded by members on how to vig- 
orously develop China’s agriculture, the CPPCC’s 16th 
chairman meeting held on 29 June made the following 
decisions: The general office will sort out the opinions 
and suggestions forwarded by members in their speeches 
into comprehensive materials and report them to the 
CPC Central Committee; the speeches delivered by Yang 
Rudai and Qian Zhengying at the meeting will be sub- 
mitted to the CPC Central Committee and distributed to 
all provincial, autonomous regional, and municipal com- 
mittees of the CPPCC; speeches delivered by Standing 
Committee members and comrades observing the 
meeting as well as materials used for speech preparations 
will be selectively compiled into books for submission to 
the the CPC Central Committee, the State Council, and 
relevant departments. 


Wu Xueqian, Yang Rudai, Wang Zhaoguo, Ngapoi 
Ngawang Jigme, Seypidin Aze, Hong Xuezhi, Deng 
Zhaoxiang, Zhao Puchu, Qian Weichang, Hu Sheng, 
Qian Zhengying, Ding Guangxun, Sun Fuling, Ma Man- 
kei [Ma Wangi], Zhu Guangya, vice chairmen of the 
CPPCC National Committee, and Secretary General 
Zhu Xun attended the meeting. 


Li Ruihuan Attends United Front Theory Meeting 


OW 1807012794 Beijing XINHUA Domestic Service in 
Chinese 1043 GMT 5 Jul 94 


[By GUANGMING RIBAO reporter Han Xiuqi [7281 
4423 3825] and XINHUA News Agency reporter Sun 
Yong (1327 0516)] 


[Text] Beijing, 5 Jul (XINHUA)—The third national 
work conference on united front theory and the second 
board of directors meeting of the China Society for the 
Study of United Front Theory opened here today in 
Beijing. 

The main items on the agenda of the meetings are: to 
sum up, under the guidance of Comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, experience in the research of united front 
theory, exchange views on achievements in the research 
of united front theory, and clearly lay down the policy 
and tasks of united front theory research; discuss and 
adopt the “Plan for Study of United Front Theory for the 
Years from 1994 to 2000”’; and elect the second board of 
directors of the China Society for the Study of United 
Front Theory and its leadership organs. 


Li Ruihuan, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
met with meeting participants and had a group picture 
taken with them to mark the occasion. 


Wang Zhaoguo, vice chairman of the CPPCC National 
Committee and director of the Central United Front 
Work Department, delivered a work report on united 
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front theory. Wang Zhaoguo pointed out: Comrade Deng 
Xiaoping’s ideas on the united front in the new period 
embody the Marxist stand, viewpoint, and method. 
There are, essentially, three aspects to his ideas: that is, 
emancipating the mind and seeking truth from facts; 
broad unity based on patriotism; and bringing socialist 
democracy into full play. He said: With Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics as the guidance for research of united 
front theory, we must, on the one hand, conduct a 
comprehensive, in-depth study of this theory, have a 
correct understanding, and use the stand, viewpoint, and 
method of this theory in analyzing and solving problems; 
on the other hand, we must make earnest, thorough 
efforts to study and understand Comrade Deng Xiaop- 
ing’s ideas of the united front in the new period and 
bring about—along with the development of practice 
and progress in the research—further advances in the 
theory of the united front theory during the new period. 


In his speech, Wang Zhaoguo outlined the following 
priorities of the study of united front theory in the 
future: Exploring new ideas for the development of the 
united front in line with the needs of the new environ- 
ment of socialist market economy; promoting socialist 
democracy with Chinese characteristics in response to 
challenges from the West regarding democracy and 
human rights; summing up experience in nationality 
work and upholding and developing the socialist rela- 
tionship of equality, unity, and mutual assistance among 
all of China’s nationalities; upholding and developing 
the united front with patriotic religious circles and 
keeping religions in line with socialism; studying changes 
in the ranks of intellectuals in the new period and bring 
into fuller play the initiative of the broad ranks of 
intellectuals to serve socialist modernization; stepping 
up ideological and political work among representatives 
of non-public sectors of the economy; studying issues 
related to “peaceful reunification; one country, two 
systems” to promote the accomplishment of the grand 
cause of motherland reunification and united front work 
outside Chinese borders; studying ways to build up a big 
contingent of non-communist personages and bringing 
about long-term cooperation between them and the 
CPC; promoting the united front as a discipline of study 
and develop a theoretical framework for it. 


Fei Xiaotong and Chu Zhuang spoke at the meetings on 
behalf of Lei Jieqiong and Cheng Siyuan, respectively. 
Sun Qimeng delivered a written speech. 


Officials of central party and state organs, the CPPCC 
National Committeee, democratic parties, the All-China 
Federation of Industry and Commerce, united front 
work departments of the provincial, autonomous 
regional, and municipal CPC Committees, and societies 
for the study of united front theory as well as scholars 
from theoretical circles in the capital—260 in all— 
attended the meetings. 
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Li Lanqing Attends Summer Camp Ceremony 


OW1707141894 Beijing XINHUA in English 1322 
GMT 17 Jul 94 


[Text] Beijing, July 17 (XINHUA)—“The Beijing and 
Hong Kong Student Exchange Summer Camp 1994” 
opened here today, with Vice-Premier Li Langing on 
hand to hail the opening ceremony, which was held in 
the Beijing Language and Culture University. 


The summer camp, involving 200 students from Beijing 
and Hong Kong universities and middle schools, is 
aimed at enhancing the students’ knowledge of the 
motherland as well as their mutual understanding and 
friendship. 


The students are scheduled to visit enterprises, villages, 
army units and schools in Beijing and Chengde, a famous 
tourist city in north China’s Hebei Province. Also, 
experts and scholars will give lectures on the mainland’s 
achievements in education, science and technology and 
economy. 


The 100 Hong Kong students participating in the camp 
were selected from about 7,000 local students. The 
youngest is 15 years old. 


Zhu Kaixuan, minister in charge of the State Education 
Commission, and Wang Fengchao, deputy director of 
the Hong Kong and Macao Affairs Office under the State 
Council, also attended the opening ceremony. 


Zhu Rongji Tours Qinghai, Guangxi, Guangdong 


OW1807021494 Beijing XINHUA Domestic Service in 
Chinese 1101 GMT 12 Jul 94 


[Text] Guangzhou, 12 July (XINHUA)—Between 5 and 
12 July, Zhu Rongji, member of the standing committee 
of the CPC Central Committee Political Bureau and 
acting premier of the State Council, inspected flood- 
stricken areas in Qinghai, Guangxi, and Guangdong, and 
expressed sympathy and solicitude to the people of 
disaster areas. He urged party committees and govern- 
ments at various levels in Qinghai, Guangxi, and Guang- 
dong to realistically strengthen leadership in preventing 
floods and conducting relief and rescue work, and to 
guide flood victims to feel enthusiastic, to reconstruct 
through self-reliance, to provide for and help the victims 
themselves to engage in productive activities, and to 
rebuild their homeland. 


After arriving in Qinghai and accompanied by Yin 
Kesheng, secretary of the Qinghai provincial party com- 
mittee, and Governor Tian Chengping on 6 July, Zhu 
Rongji braved the rain and visited the Huzhu Tu Auton- 
omous County, which has been inflicted by mud-rock 
flow due to consecutive rainstorms and mountain tor- 
rents. He inspected various disaster areas, visited many 
victims’ families, held cordial conversations with peas- 
ants and herdsmen, and conveyed the solicitude of the 
party Central Committee and the State Council to Tu 
nationality compatriots. Upon receiving relief materials, 
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including blankets sent from loved ones in Beijing, the 
flood victims were moved to tears. 


After arriving in Nanning City and accompanied by 
Zhao Fulin, secretary of the Guangxi autonomous 
regional party committee, and Cheng Kejie, chairman of 
the Guangxi autonomous regional government on 8 July, 
Zhu Rongji rushed to Liuzhou and Wuzhou cities, which 
have been inundated by floods for seven days. He visited 
plants and enterprises in detail to inspect their damage 
and to study the living conditions of staff and workers. 
Wherever he went, Zhu Rongji repeatedly reminded 
cadres at various levels that they must make proper 
arrangements for the masses’ livelihood. On the morning 
of 9 July, Zhu Rongji inspected by helicopter disaster- 
stricken districts and counties, including Wuxuan, Guip- 
ing, Pingnan, Tengxian, and Cangwu. 


While flying in a helicopter from Guangxi’s Wuzhou 
City on his way to major disaster areas in Guangdong on 
8 July, Zhu Rongji had an aerial view of the flood 
situation along Guangdong’s Xijiang River basin. After 
arriving in Guangdong’s Qingyuan City and accompa- 
nied by Xie Fei, member of the CPC Central Committee 
Political Bureau and secretary of the Guangdong provin- 
cial party committee, and Governor Zhu Senlin, Zhu 
Rongji rushed to visit dikes along the Beijiang River in 
Qingxin County, and inspected villages that have been 
devastated by floods and scenes where flood victims 
were rebuilding dikes and resuming production. Braving 
the hot sun, Zhu Rongji also visited the Beijiang River's 
major dike, where local residents were reinforcing cer- 
tain portions that were considered precarious. 


During his inspection tour, Zhu Rongji respectively 
heard reports on fighting floods and conducting relief, 
rescue, and economic tasks in Qinghai, Guangxi, and 
Guangdong. He was satisfied with their flood-fighting, 
relief, and rescue work, fully affirmed their accomplish- 
ments in this regard, and expressed respects and grati- 
tude to cadres at various levels and the broad masses of 
people who have been engaging in flood-fighting, relief, 
and rescue work, and particularly to commanders and 
soldiers of the People’s Liberation Army [PLA], and 
officers and men of the public security departments and 
of the armed police force. 


Zhu Rongji pointed out: While conducting flood- 
fighting, relief, and rescue work at present, first of all, we 
should make proper arrangements for the livelihood of 
the masses in disaster areas, and should stabilize market 
prices, particularly grain and vegetable prices. While no 
one should be allowed to starve to death, we cannot 
allow grain prices to rise as a result of the disaster, 
because such increases will adversely affect price sta- 
bility in the whole market. 


Second, we should strive to resume, in every possible 
way, industrial and agricultural production, and should 
give first priority to resuming agricultural production. 
We should make concerted efforts to promptly restore 
devastated projects as soon as possible, and should 
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ensure that late-ripening crops, including rice and vege- 
tables, are rush-planted according to agricultural 
schedule so as to make up as much as possibie for losses 
incurred in ear'y-ripening crops. To resume industrial 
production, we should first resume production of goods 
that are marketable and beneficial. We should promote 
the policies of providing for and helping the victims 
themselves to engage in productive activities and the 
policy of providing relief in exchange for work accom- 
plished in disaster-stricken areas. 


Third, we should strive to increase revenues and reduce 
expenditures and to increase production and practice 
economy so as to make up for losses inflicted by the 
floods. We should strengthen administration over the 
collection of tax revenues, should stop inappropriate tax 
reductions and exemptions, should prevent tax evasion 
and arrears, and should separate jurisdictions of state 
and local taxation administrations so as to collect all 
collectible taxes. 


Fourth, we should earnestly summarize the lessons pro- 
vided by the experience of the disastrous flood. In 
particular, we should learn from the tragic experience, 
whereby key cities do not install flood-prevention 
projects or merely uphold inadequate flood-prevention 
standards. Henceforth, we should earnestly pay close 
attention to constructing urban flood-prevention 
projects. We should ensure that adequate funds are 
allocated for flood-prevention projects, even though we 
may be forced to reduce several other infrastructural 
construction projects. The further we deepen reform and 
open up wider to the outside world, the more we should 
strengthen urban flood-prevention projects. Otherwise, 
the greater the accomplishments we have attained in 
economic construction, the heavier the losses we will 
suffer due to flucds. 


During his inspection, Comrade Zhu Rongji held con- 
sultation meetings with local leaders in Qinghai, 
Guangxi, and Guangdong on issues including allocation 
and transportation of grain, edible oil, and fertilizer, and 
higher relief funds and bank loans. They have made 
meticulous arrangements in this regard. 


Accompanying Zhu Rongji in his entourage were respon- 
sible figures from relevant State Council departments, 
including Liu Jimin, Niu Maoshjeng, Chen Yaobang, Shi 
Wanpeng, Li Yanling, Fan Baojun, Yin Jieyan, and 
Zhang Yanxi, and Major General Kui Fulin, assistant 
chief of general staff of the PLA. 


Hu Jintao Urges Improving Party Work 


OW 1507162694 Beijing XINHUA in English 1546 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA)}—Hu Jintao, member 
of the Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), today urged all party members, especially party 
officials at all levels, to seize favorable opportunities to 
advance the reforms and construction. 
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At a graduation ceremony of the central party school, Hu 
said that now that the general principles and guidelines 
of the CPC Central Committee have been laid down, the 
Situation is going well. 


Hu, also president of the central party school, called on 
the whole party to make more efforts to study theories, 
especially Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. 


Meanwhile, he added, party members and officials 
should also study the theory and basic knowledge of the 
socialist market economy and modern scientific and 
technological knowledge so as to improve the capacity 
for carrying on socialist modernizations. 


This summer, 2,257 members were graduated from the 
central party school. 


He pointed out that practice has proved that the CPC 
Central Committee’s principle of “seizing the opportu- 
nity to deepen reform, expand opening to the outside 
world, promote development and maintain stability” is 
correct. 


He noted that it is not a makeshift policy to correctly 
handle the relations between the reforms, development 
and stability. 


He said that building socialism with Chinese character- 
istics led by the CPC is after all a cause of the people. 
Thus, he stressed, deepening reform, promoting devel- 
opment and maintaining stability must rely on the 


people. 


He called for further upholding the party’s fine tradition 
of keeping close relations with the masses of people and 
steadfastly relying on them so as to give full play to the 
people’s initiatives. 


He stressed enhancing the building of party organization 
and the party’s leadership and improving the work of the 
grassroots party organizations. 


Hu Jintao Addresses Party School Graduates 


OW1607031094 Beijing XINHUA Domestic Service in 
Chinese 0741 GMT 15 Jul 94 


[Text] Beijing, 15 Jul (XINHUA)—Speaking today at 
the commencement ceremonies for Central Party School 
graduates, Hu Jintao, CPC Central Committee Political 
Bureau Sianding Committee member, CPC Central 
Committee Secretariat member, Central Party School 
president, noted emphatically: Things are now going 
very well in all fields of work after the major central 
principles and policies have been laid down, and after 
the general outlines of our work have been delineated. It 
is important that all comrades in the party, particularly 
leading comrades at all levels, always keep the general 
interests in mind and seize the opportune moment to 
carry out their work in a down-to-earth manner, consol- 
idate and improve upon the favorable situation, and 
ensure that reform and construction would proceed 
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swiftly and successfully, in accordance with the CPC 
Central Committee’s plans, and in light of the specific 
conditions of their own regions and departments. 


A total of 2,257 students graduated from the Central 
Party School this summer. The students, who attended 
different classes, successfully completed their assign- 
ments of studying Volume 3 of the Selected Works of 
Deng Xiaoping, and the decision of the Third Plenary 
Session of the 14th CPC Central Committee on estab- 
lishing a socialist market economic structure, within the 
alloted time frame; they achieved good results and made 
new progress in strengthening their party spirit. 


In his speech, Hu Jintao fully affirmed the achievements 
and progress made by the graduates. He expressed the 
hope that they would take their studies in the Central 
Party School as a new basis for making further progress; 
persist in their studies; boldly put what they had learned 
into practice; actively blaze new trails; keep forging 
ahead courageously; apply what they had learned to 
reform, opening up, and socialist modernization; and 
strive for excellent results in their work. 


Hu Jintao stated emphatically: To successfully carry out 
the important historical task of leading the drive for 
reform, opening up, and socialist modernization, all 
comrades in the party, especially leading cadres at all 
levels, should redouble their efforts in their studies, 
pursue their studies unflaggingly, and achieve even 
greater results in their studies, while keeping in mind the 
new situation and new tasks. In redoubling our efforts at 
studying, the most basic thing to do is to thoroughly 
study Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, and to arm the 
entire party with this scientific theory. While leading 
cadres need to study in the Central Party School for a 
certain period, learning on the job is more important. 
They should pursue theoretical studies with practical 
issues in mind, and provide theoretical guidance for 
solving practical problems. Persistence in doing these 
things will help us gradually deepen our theoretical 
studies and improve our work. While paying attention to 
studying the theory of building socialism with Chinese 
characteristics, leading cadres at all levels should study 
socialist market economic theory, acquire basic knowl- 
edge about socialist market economics, gain modern 
scientific and technological know-how, make every 
effort to master various kinds of knowledge needed for 
performing their functions, and keep improving their 
skills and performance in leading the socialist modern- 
ization drive in accordance with the CPC Central Com- 
mittee’s demands. 


After briefly reviewing the work carried out since early 
this year, and the smooth progress in various endeavors 
carried out around economic construction, Hu Jintao 
said: Practice has proved that the CPC Central Commit- 
tee’s call for “seizing the opportunity. deepening reform, 
opening up wider, promoting development, and main- 
taining stability’ represents the overall task of the entire 
party and nation. All endeavors should serve and be 
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subject to this task. This major policy decision is entirely 
correct. Keeping close track of this overall task; correctly 
understanding the relationship between reform, develop- 
ment, and stability; and properly handling this relation- 
ship in practice are by no means stopgap measures; they 
are important guiding thoughts and guidelines for our 
work, and must be maintained consistently throughout 
the entire process of reform, opening up, and modern- 
ization. Leading cadres must seriously study and thor- 
oughly understand Comrade Deng Xiaoping’s scientific 
thinking on reform, development, and stability. They 
must heighten their awareness of the overall task; inces- 
santly deepen their understanding of reform, develop- 
ment, and stability in light of changes in reality; adopt a 
down-to-earth approach toward contradictions and 
problems they encounter on their way; and always take 
economic construction as the center, the deepening of 
reform as the motive force, and the maintenance of 
stability as the premise. They must promote sustained, 
rapid, and healthy national economic development, as 
well as all-around social progress. 


Hu Jintao noted: The party-led cause of building 
socialism with Chinese characteristics is, in the final 
analysis, the people's cause. We cannot deepen reform, 
promote development, and maintain stability without 
the people’s assistance. To consolidate and improve 
upon the favorable situation. we must carry forward the 
party's good tradition and style of forging close ties with 
the masses, have firm trust in the masses, rely on the 
masses, and inspire, muster, and give full expression to 
their initiative, enthusiasm, and creativity in advancing 
social and historical development. Leading cadres at all 
levels should firmly foster the Marxist mass viewpoint. 
The more they try new things, and the more they 
encounter a complex situation, the more they need to 
follow the mass line and carry out in-depth investiga- 
tions and study. In deepening reform, we should regulate 
the relationship between various interests in accordance 
with the principle of making overall plans, taking all 
interests into account. With specific issues in mind, we 
should carry out ideological work among the people, and 
provide them guidance in gaining a clearer under- 
standing of their fundamental interests. All party and 
government functionaries, especially leading cadres, 
should be more aware of their role as public servants, 
and should adhere to the party’s goals, maintain honest 
and diligent practices, and carry on the anticorruption 
drive more thoroughly and successfully for a lengthy 
period. 


In closing, Hu Jintao said emphatically: The key to 
consolidating and improving upon the favorable situa- 
tion, and to ensuring success in all fields of work, lies in 
further building up the party. The party holds the key to 
the successful handling of China’s affairs. It also holds 
the key to deepening reform, developing the economy, 
and ensuring social stability. Such was the case in the 
past; it is also true at present and will continue to be so 
in the future. In carrying out all tasks related to reform, 
opening up, and socialist modernization, we should 
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never neglect efforts at strengthening the party’s leader- 
ship and party building, which hold the key to keeping 
the general situation under control. By tailoring our 
actions to the circumstances in accordance with the CPC 
Central Committee’s relevant plans, we should further 
strengthen party building; vigorously bolster leading 
bodies at all levels; maintain and improve the demo- 
cratic centralism system; earnestly strengthen and 
improve primary party organizations; enhance the ral- 
lying power, appeal, and fighting capacity of party orga- 
nizations at all levels; and give full scope to the vanguard 
and exemplary roles played by party members. 


Wang Jialiu, Central Party School executive vice presi- 
dent, presided over the commencement ceremonies. 
Hou Zongbin, Xu Weicheng, Zhang Quanjing, Zheng 
Keyang, and Chen Fujin, who are officials in charge of 
relevant CPC Central Committee departments, attended 
the ceremonies, as did Su Xing, Gong Yuzhi, Xing Bensi, 
Liu Shengyu, and Yang Chungui, who are vice presidents 
of the Central Party School. 


Article Views Hu Shi’s Role in May 4th 
Movement 


OW’'1507134594 Shanghai WEN HUI BAO in Chinese 
3 Jul 94 p 7 


{Article by Qin Weixian (4440 4850 2009): “Hu shi and 
the ‘May 4th’ New Culture Movement”] 


[Text] An academic symposium entitled: “Hu Shi and 
the ‘May 4th’ New Culture Movement,” jointly launched 
and sponsored by the Huangshan Culture Academy and 
HUIZHOU SHEHUI KEXUE [HUIZHOU SOCIAL 
SCIENCES] magazine, was held in Huangshan city in 
late May. Specialists and scholars from around the 
country held spirited discussions in which they spoke out 
freely on such special topics as Hu Shi's historical status 
in the “May 4th” New Culture Movement; his relation- 
ships ¢o traditional Chinese culture, Western culture, 
and Huizhou culture; a review of Hu Shi’s historical role 
in the “May 4th” New Culture Movement; and the 
inspiration provided by the “May 4th” New Culture 
Movement for the development of new Chinese culture 
in the future. The major views expressed during the 
symposium are summarized as follows: 


Hu Shi and the ‘May 4th” Movement. Scholars 
attending the symposium held that the ‘““May 4th” Move- 
ment should include the “New Culture Movement.” 
While he was in the United States in 1914, Hu Shi wrote 
“My Humble Opinions on Literary Reform,” in which 
he set forth his eight well-known, major propositions for 
literary reform. He took an active part in China’s “New 
Culture Movement,” and worked valiantly alongside 
Chen Duxiu, thus becoming a commander of the “New 
Culture Movement” in both theory and practice. Some 
scholars even observed the “May 4th’”” Movement would 
not have lasted had it been a purely patriotic movement 
by students, and that it needed to be deepened by 
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intellectuals like Hu Shi. Therefore, Hu Shi can be aptly 
described as a banner of the ““May 4th” Movement. 


Hu Shi‘s dilemma in balancing Chinese and Western 
cultural views. One school of thought held that Hu Shi 
was an intellectual with a mastery of both Chinese and 
Western learning. Although there were many intellec- 
tuals like him in contemporary Chinese history, most of 
them could not rid themselves of negative factors from 
their traditional culture. Hu Shi was a great scholar who 
merged the two cultures quite thoroughly. Another 
school of thought held that Hu Shi’s famous dictum, 
“Study issues, infuse theory, sort out traditional culture 
and learning, and make a choice of civilization,” was 
based on his mastery of traditional Chinese and Western 
learning. Hu Shi hoped to study and solve various issues, 
both historical and contemporary, within the context of 
new culture and civilization which had been given a new 
lease on life. To achieve that goal, he proceeded on two 
fronts: On the one hand, he introduced some new culture 
from abroad; and on the other hand, he sorted out 
China’s old traditional culture. However, he only 
brought in theories from Western capitalist culture. A 
third school of thought maintained that although Hu Shi 
got out of the rut of “centering on Chinese culture” in his 
comparative studies of Chinese and Western cultures, he 
fell into the trap of “Eurocentrism” and invariably 
equated “modernization” with Westernization. 


Hu Shi’s remarkable contributions to Huizhou culture. 
Scholars attending the symposium, citing Hu Shi’s activ- 
ities in Huizhou, observed that he melded his sentiments 
for his hometown and the nation. As examples, they 
noted his contributions to Chinese national culture 
through his involvement in education, the construction 
of libraries, the promotion of family planning, and the 
liberation of women. Most scholars said that Hu Shi 
enjoyed an exalted status in the history of both human 
culture and national culture. The same can be said of his 
status in the history of Huizhou culture. After the Song 
dynasty, Cheng Hao, Cheng Yi, and Zhu Xi [all famous 
scholars of the Song dynasty], who were proponents of 
the Confucian school of idealist philosophy, emerged in 
Huizhou, as did Dai Zhen [a Qing dynasty thinker]. The 
‘““May 4th” New Culture Movement witnessed the emer- 
gence of Hu Shi, a modern scholar known for his 
pioneering work in philosophy. 


XINHUA Offficial on Goodlad’s Beijing Visit 


HK1507142094 Hong Kong TA KUNG PAO in Chinese 
15 Jul 94 p 2 


{[Report: “Zhang Junsheng on Goodlad’s Visit to 
China”’} 


[Text] Zhang Junsheng, deputy director of XINHUA 
News Agency Hong Kong Branch, said yesterday that the 
diplomatic links between China and Britain have never 
been severed, therefore the current visit to Beijing by 
British Foreign Office Minister Alastair Goodlad is a 
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normal diplomatic contact and the question of China 
and Britain mending fences does not exist. 


Zhang Junsheng yesterday attended the ‘fund-raising 
sales of works by well-known painters and calligraphers 
in support of victims of natural disasters.” Afterward he 
was asked whether Goodlad’s visit to Beijing was a sign 
of reconciliation between China and Britain. He said 
that it is not a problem of reconciliation for Sino-British 
diplomatic links have never been severed and, although 
some problems had emerged between China and Britain 
due to the change in Britain’s China policy, the two 
countries have kept diplomatic links and communicated 
through various channels. Therefore, when Britain pro- 
posed a visit by Goodlad to Beijing, the Chinese side also 
agreed with the idea and sent an invitation. 


But he said he did not know what would be discussed by 
Goodlad and he had not heard about whether or not 
Goodlad would arrange a meeting between Lu Ping, 
head of the Hong Kong and Macao Affairs Office, and 
Hong Kong Governor Chris Patten. 


Regarding Goodlad’s comment that Sino-British rela- 
tions are quite good, Zhang Junsheng said the Chinese 
also hoped so but the current condition of Sino-British 
relations is not a problem for the Chinese side as it has 
been created by the British side. 


He reiterated that as far as the Chinese and British sides 
are concerned, the communication channels are smooth 
because, in London, the British Foreign Office can 
contact the Chinese Embassy; in Beijing, the British 
Embassy can contact the Chinese Foreign Ministry or 
the Hong Kong and Macao Affairs Office; and in Hong 
Kong, there are also many channels, such as the Sino- 
British Joint Liaison Group and, when there is some- 
thing to handle, the Political Adviser to the British Hong 
Kong authorities can contact the Foreign Affairs Depart- 
ment within the XINHUA Hong Kong Branch, which ts 
another channel. Therefore, there are many channels for 
contact between China and Britain. 


‘Digital Freedom Net’ Carries Works of 
Dissidents 


HK1707074194 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Jul 94 p 14 


[By Ron Gluckman] 


[Text] Five years after tanks crushed the student move- 
ment in Tiananmen Square, information technology 
promises to take dissident groups everywhere to new 
frontiers in the fight for democracy. That is the hepe of 
isolated activists from Beijing to Burma, who can be 
linked via a new telecommunications system that comes 
on-line this week. Proponents of the Digital Freedom 
Net say it presages an age of information freedom 
previously impossible because of domestic broadcasting 
and publishing controls. ‘Putting a library of dissident 
writing on-line is an amazing concept,” said Christopher 
Kuffel, editor of Hong Kong’s Telecom Asia magazine. 
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“Basically, anyone with a computer and printer will be 
able to publish these works.” 


The words of Democracy Wall protester Wei Jingsheng 
are already available for the first time to anyone in China 
with access to the Internet system. Selected writings by 
Wei, imprisoned for nearly 15 years, join those of 
Indonesian dissident Pramoedya Ananta Toer and Ira- 
nian Esmail Fassih as the first censored works carried on 
the new Digital Freedom Net. The network may soon 
carry articles by Salman Rushdie on Bosnia, censored 
dissidents from the old Soviet Union and underground 
authors from Asia and Latin America. Set up by Amer- 
ican company International Discount Telecommunica- 
tions (IDT), the on-line service (Internet address: gopher 
gopher.iia.org) is available free to anyone with Internet 
access. 


Working with London-based Index on Censorship and 
other freedom of information pressure groups, IDT 
plans to offer excerpts from hundreds of banned books 
and pamphlets. Subsequent services may even extend to 
isolated regimes such as North Korea, with IDT 
bypassing government controls on telephone lines to 
create a supranational freedom network. “We've fin- 
ished testing the service and plan a formal announce- 
ment any day,” said IDT spokesman Steve Rowe. “But 
it’s already on-line. Everyone can use it. This is definitely 
the future of information technology.” 


A pioneering role is not unfamiliar to IDT, which has, in 
three years, grown from an upstart telephone carrier to 
one of the world’s 10 largest international servers. Based 
in Hackensack, New Jersey, the company has under- 
mined the heavyweights of the telephone industry with 
bargain long distance rates. 


The key to the service is a call-back computer system. 
Customers telephone a central line, let the phone ring 
once, then hang up. The computer identifies the origin of 
the call and immediately rings back. When the customer 
answers, he is greeted with an American dialling tone. 
Long distance rates from the United States are among 
the lowest in the world. In some places, such as certain 
high-priced African and Asian nations, the discounts 
offered can be up to 50 per cent. 


So far, the bulk of IDT’s customers have been in 
America, but the company plans worldwide expansion. 
Mr Rowe said a partnership with a company in Japan, 
nearly completed, would open Asia to IDT expansion. 


As one of its marketing tools, IDT began offering free 
Internet services to all its U.S. customers. ““The response 
was excellent and we decided to go a step further,” Mr 
Rowe said. “We thought about putting books on-line, 
but decided, why give people the things they can already 
get in a library?” Instead, IDT began consultation with 
several freedom of information advocates, including 
Human Rights Watch, the Committee to Protect Jour- 
nalists and the International Freedom of Expression 
Campaign. Many of these non-profit groups were already 
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involved in the existing Peacenet communications net- 
work, but none had access to the equipment, technology 
or resources of IDT, which offers its services free. One of 
the first beneficiaries was Index on Censorship. 


Founded in 1972, mainly to air the writings of censored 
Soviet dissidents, the group publishes a magazine that 
was relaunched in May. Going on-line means the group 
reaches a potential audience of millions, rather than just 
6,000 subscribers, said editor Ursula Owen. “We see this 
as a way to reach out with extracts, like small sound- 
bytes,” said Ms Owen, a former Labour Party adviser 
who was in Hong Kong last month. “The idea came out 
of the blue. We're incredibly excited.” Besides banned 
books, Index also publishes commentaries from writers 
who have faced censorship, for instance, author Rushdie, 
who has chosen to write about the Bosnian conflict for 
the group. Ms Owen said each issue would feature, a 
country file of about 40 pages. The second issue, due this 
month, will include a special focus on Burma. 


Mr Rowe said the major limitation to the system at this 
stage was the speed with which works could be typed into 
the system. He said the capacity was many times that of 
the entire British Library. “This 1s potentially a very 
powerful new tool.” said Robin Munro, head of Human 
Rights Watch in Hong Kong. “It’s the nature of infor- 
mation to be free and widely available. This seems a 
good example, and a too-rare one, of the business com- 
munity taking a concrete and positive stand on human 
rights.” 


Kulffel added: “This sort of tie up does exactly what the 
Internet was intended to do since its start, which is, make 
information available to everyone.” 


(he Internet. originally devised as an American scien- 
tific experiment in the 1960s, has become a buzzword for 
the 1990s, with an estimated 20 million users worldwide. 
Customers enter the system via computer modem and 
pay a nominal sum (up to $20 per hour) to browse 
through a wealth of information, including the contents 
of many of the world’s libraries and scientific institu- 
tions. Users can also communicate with each other. 


Kuffel said the Internet already has an active history in 
societies Which restrict the free flow of information, such 
as China. “During the Tiananmen Square protests, this 
was one of the main means of getting information about 
events from China. There has always been an active 
network of users there. This technology is unstoppable,” 
he added. “Information is the currency in which the 
Internet trades.” 


QIUSHI Views Roles of Party, Government 


HK 1807144494 Beijing QIUSHI in Chinese No 13, 1 
Jul 94 pp 13-16 


[Article by Li Renshi (2621 0117 0099) of the Policy 
Research Center under the CPC Central Committee: 
“The Improvement of Organizational Building Must be 
Beneficial to Strengthening Leadership by the Party”) 
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[Text] In developing the socialist market economy, we 
are faced with the pressing task of strengthening and 
improving the organizational building of the party. With 
enormous changes taking place in the objective reality, 
numerous new problems and conditions have cropped 
up in our party building, and these need to be carefully 
studied. The party’s leadership method and organiza- 
tional setup also need to be improved constantly. Only 
by constantly improving party building and party lead- 
ership in light of the changes in the economic system and 
social organization will it be possible to increase the 
party's combat effectiveness and raise its level of admin- 
istration and leadership. It must be clearly pointed out, 
however, that the purpose of making “improvements” is 
to strengthen the party, that is, to strengthen the party’s 
political, ideological, and organizational leadership in a 
comprehensive way under the new historical conditions. 
In order to improve the party's organizational building, 
we must firmly grasp the theme of adhering to and 
strengthening leadership by the party and must not 
deviate from this theme. Some people are calling for the 
“integration of the party and the government,” with “the 
party participating in government affairs and the party 
and the government becoming one.” They say that the 
organization and propaganda departments of party com- 
mittees should be incorporated into administrative 
departments. This practice is truly undesirable, and a 
clarification based on the integration of theory and 
practice is in order. 


“The Party Participating in Government Affairs and the 
Party and the Government Becoming One” is not the 
Correct Model for Institutional Reform 


A basic theory upheld by advocates of “the party partic- 
ipating in government affairs and the party and the 
government becoming one” is that the current “dual 
administration” power structure, in which the country is 
run jointly by the party and the government, does more 
harm than good. This is obviously a subjective point of 
view. Under the current political structure of our 
country, we have a unitary administration, which is the 
government. Leadership is likewise unitary, and that 
comes from the CPC. Our party does not govern the 
country through direct administration. The leadership 
structure of our country 1s based on the actual condi- 
tions, with people’s congresses exercising legislative 
power, the government exercising administrative power, 
the judiciary exercising judicial power, various demo- 
cratic parties participating in government and political 
affairs, and the CPC exercising leadership. Practice has 
proven that this leadership structure was the correct 
choice and is suited to China’s reality. The building of 
socialism with Chinese characteristics will only be pos- 
sible under the leadership of the CPC. Leadership by the 
party will not impede government administration; nor 
will it lead to chaos in social management. It is in fact the 
fundamental guarantee for the sustained, rapid and 
healthy development of the Chinese economy, the fun- 
damental force that rallies the people of the whole 
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country and ensures social stability. Thus, in the man- 
agement structure of our state and society, administra- 
tive organs and the power of the government must be 
respected, and leadership by the party must be ensured. 
No one should be allowed to negate or undermine this 
principle on whatever grounds or on the basis of what- 
ever model. Previously, under the highly centralized 
structure of planned economic management, there were 
times when the roles of the party and the government 
were mixed up, with the party replacing the government. 
In our reform of the party and state leadership systems, 
eliminating such phenomena is an important task. While 
there are problems that need to be further addressed in 
this regard, on the whole, substantial progress has truly 
been made through reform, and the administrative 
power of the government has been fundamentally guar- 
anteed. Under the circumstances, it is obviously not in 
the interest of reform to practice the concept of “the 
party participating government affairs and the party and 
the government becoming one.” To do so will only result 
once again in a lack of separation between party and 
government functions, which is not in keeping with the 
requirements of our leadership structure. 


Some comrades who advocate the concept of “the party 
and the government becoming one” argue that, since the 
central task of the ruling party is to grasp economic 
construction, “if the party truly separates itself from the 
government and does not participate in economic and 
social management, it will have no way of fulfilling its 
political leadership, ideological leadership, and organi- 
zational leadership; but, if it takes part in economic 
work, it will not be able to differentiate its party and 
government functions.” Here, they are obviously taking 
economic construction as the work of the government 
and are confusing the leadership function of the party in 
economic work with the administrative function of the 
government. Grasping economic and social develop- 
ment is not only the work of the government, it is also 
the priority task for any ruling party, Chinese or foreign. 
Now that China has entered the new period of socialist 
modernization, it is only right for the CPC to focus its 
attention on providing leadership for economic con- 
struction. It is obviously a lop-sided view to think that 
economic construction only concerns the government. 
The truth is that, unlike the government, the main 
responsibility of the ruling party in grasping economic 
affairs is to exercise its leadership function. In order to 
lead, it must participate. Thus, the fact that the party 
does not concern itself with day-to-day administrative 
affairs does not affect its participation in economic 
work, and the fact that it tries to discover and study 
major problems and make important decisions in this 
process does not affect its provision of leadership or 
guidance to the government. 


On the other hand, this function of the party also 
determines that it need not, and indeed should not, take 
over the administrative functions and tasks of the gov- 
ernment. Moreover, the fact that there is at once a 
common objective and separate functions between the 
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party and the government in economic construction also 
determines that, in the discharge of their common task, 
it is entirely possible that they can achieve unity in 
thinking but separation in work, or unity in objectives 
but separation in functions. Thus, the fact that the party 
and the government share the same central task does not 
mean that they have to share the same functions. Sug- 
gesting that the party and the government should 
become one on the grounds that the party has to grasp 
economic work will not only result once again in the lack 
of separation between party and government functions, 
but will reduce the party’s leadership function to little 
more than day- to-day administrative tasks, which is 
naturally not something we would like to see. 


Some comrades who advocate the concept of “the party 
participating in government affairs and the party and the 
government becoming one” argue that, under the power 
structure of “dual administration” in which party and 
government functions are separate, actual power resis 
with the party committees, and it is very difficult for the 
people's congresses and the government to fully exercise 
their statutory powers. This, they say, not only under- 
mines the authority of the people’s political power 
organs, but is not conducive to the development of 
democracy. In their opinion, the only solution lies in 
party participation in government affairs, with the party 
and the government becoming one. It should be pointed 
out that this kind of theory does not conform with 
China’s reality. The people’s democratic political power 
established by the broadest masses of the people in our 
country under the leadership of the CPC is the political 
power of the working people themselves. In this political 
power, the masses, as the masters of the country, enjoy 
their own essential democratic rights, while the CPC 
holds power by representing the people’s will. Here, the 
rule by the CPC and people's democracy are fundamen- 
tally one. The CPC, in holding political power, is not 
replacing the people in holding power or helping the 
people to hold power. Rather, it involves the people 
themselves, as masters, holding political power under the 
leadership and organization of the CPC. Of course, the 
substance and specific method of this type of people’s 
democracy needs to develop, improve and have its 
standards raised as the socialist economy, politics, and 
culture develop. However, such development should be 
realized not through the weakening or rejection of the 
party, but rather through the upholding and improve- 
ment of leadership by the party. It is precisely for this 
reason that the CPC holding power is fundamentally at 
one with the exercise of authority by the people’s con- 
gresses, the government, and other organs of political 
power. It will not take away the power of the political 
power organs, nor will it affect their prestige and role. 
Basically, the CPC exercises leadership over the state by 
turning its will into the will of the state through statutory 
procedures, and steadfastly holds power in accordance 
with law, thereby fundamentally guaranteeing the 
authority of the National People’s Congress as the organ 
of supreme power. The CPC emphasizes that it will 
never replace the government. After the 3d Plenary 
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Session of the 11th CPC Central Committee, the party 
took further steps to safeguard the administrative power 
of the government through reforms aimed at separating 
party and government functions. These reforms were 
there for all to see. Because the party, the people’s 
congresses, and the government all represent the interest 
of the people and share the same objectives and tasks, it 
is naturally possible for them tv coordinate well in work. 
This is not only normal, but is precisely where our 
political superiority lies. 


It should be pointed out that “the party participaiing in 
government affairs” is itself not a very clear concept. 
The party participating in government affairs and the 
party and the government becoming one may lead to two 
““power patterns,” with the party replacing the govern- 
ment or the government replacing the party. Obviously, 
neither outcome is in keeping with the principle and 
orientation of our political structural reform. We cannot 
let the party replace the government, but neither can we 
let the government replace the party. A detailed analysis 
of the concept of “the party participating in government 
affairs and the party and the government becoming one” 
put forward by some comrades shows that their basic 
line of thought is “to readjust party-government rela- 
tions and have party organizations withdraw from their 
prime power-holding position back to being part of the 
political system.” What they really want is to ‘have the 
government replace the party.” Although these comrades 
repeatedly claim that this will not weaken leadership by 
the party or party building, if this happens throughout 
the country, the party will not have its own independent 
working system and organ, and it will indeed be a 
worrying question as to whether the party can hold on to 
its leadership position. 


The Correct Orientation of Political Structural Reform 
is the Separation of Party and Government Functions 
and the Separation of Government and Enterprise 
Functions 


Comrades who advocate that “the party and the govern- 
ment should become one” repeatedly make references to 
Deng Xiaoping’s call to reform the leadership system of 
the party and the state. However, they have overlooked 
one fundamental point; that is, when Comrade Deng 
Xiaoping discussed this issue, he also put forward and 
insisted on the basic concept of reform, which was to 
separate the party from government functions. 


Some comrades argue that the fact that the reform aimed 
at “separating party and government functions” failed to 
separate the two functions after more than 10 years 
shows that it is wrong to take “the separation of party 
and government functions” as the key to political 
reform, and that we should now turn back and try having 
“the party and the government become one.”’ This view 
is not in keeping with the reality of our political struc- 
tural reform. The truth is, the reform aimed at “‘separat- 
ing party and government functions” has produced con- 
siderable resuits. At least it has resolved the following 
problems: First, it has clearly drawn a distinction 
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between party and government functions and has basi- 
cally changed the previous practice whereby party orga- 
nizations were, to a large extent, performing the func- 
tions of the government and replacing the government. 
This has ensured that the party and the government can 
perform their respective duties and discharge their 
respective responsibilities. Second, it has established the 
concept and order whereby the party must conduct its 
work within the limits of the Constitution and the legal 
system and must hold power in accordance with the law, 
thereby drastically changing the previous practice of 
some party organizations, which did not conduct their 
work in accordance with legal procedures, directly inter- 
vened in the work of organs of political power, and even 
replaced law with their words or subjected law to their 
authority. This has resulted in the further improvement 
of the fundamental institution of people’s congresses and 
has imbued greater authority in the legislative and judi- 
cial organs. Third, it has further improved and devel- 
oped the systems of multi-party cooperation and polit- 
ical consultation under the leadership of the CPC and 
has better brought into play the role of the democratic 
parties and non-party personages in participating in 
government and political affairs. Fourth, it has encour- 
aged party organizations to extricate themselves from 
the mountains of day-to-day work and concentrate 
instead on making scientific decisions on major issues 
and on party building. This has resulted in the further 
improvement of the party’s leadership and has raised its 
leadership level. All these are obviously very substantial 
and significant steps forward. These are precisely our 
objectives in the reform aimed at separating party and 
government functions. We do not want to do away with 
party organizations and setups or do away with the 
party’s rightful functions and leadership position. The 
success and progress achieved by this reform fully show 
that party and government functions should and can be 
separated. As things now stand, it is true that there is sti!l 
room for improvement in party-government relations. In 
particular, more positive efforts should be made to 
search for and experiment with ways for grass-roots 
party organizations to better meet the needs of the 
changing situation and for party-government relations to 
be better handled. On the whole, however, the functions 
of the party and the government are basically very clearly 
defined, and the relations between the party and the 
government are amiable. Although the problems of over- 
lapping structure, low efficiency and chaotic manage- 
ment in some organs have something to do with party 
and government relations, the main problems that affect 
the establishment of the socialist market economic 
system and the rapid development of the economy lie in 
the fact that the government has not completed its 
change of functions and the fact that party and govern- 
ment functions have not been completely separated. To 
tackle these problems, we should mainly concentrate on 
deepening the reform aimed at “separating party and 
government functions” rather than passively evading the 
problems and simply having the party and the govern- 
ment become one. Thus, in our current institutional 
reform, we must resolutely implement the clear-cut 
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demands put forward by the party at its 14th National 
Congress and must make a determined effort to change 
the government’s functions and rationalize the relations 
between the government and enterprises in accordance 
with the principle of separating government and enter- 
prise functions and the principle of ensuring stream- 
lined, unified, and efficient operations. If we do not 
proceed from this reality or depart from the direction of 
the main thrust of the current institutional reform and 
insist on taking the tackling of party-government rela- 
tions as the primary issue and urgent task of the current 
institutional reform—even going as far as to call for the 
resolution of this problem by taking “‘the party and the 
government becoming one”’ as the target model of the 
reform—we are very likely to lead the institutional 
reform astray. 


Correctly Understand and Handle Some of the Concrete 
Problems Encountered in Practice and Investigations 


Based on the above analysis, this author is of the view 
that the theory of “the integration of the party and the 
government” is indeed wrong. Hence, the theoretical 
misguidance on this question over the years should be 
clarified, and efforts should be made to rectify the 
practice of “the integration of the party and the govern- 
ment on the three levels of setup, function, and person- 
nel” promoted in an organized way in some localities. 
**.. must not be vague about such matters. At the same 
time, we must also see that discussions on this question 
are still nothing more than theoretical probes, and that 
what some comrades regard as specific organizational 
forms for “the integration of the party and the govern- 
ment” actually vary under different conditions and are 
not “the party participating in government affairs and 
the party and the government becoming one” in the 
theoretical sense. We must also see that the starting point 
of units and comrades that made these probes is fine on 
the whole. Hence, we should make a concrete analysis of 
the problems encountered in practice. We should prop- 
erly deal with each case on its own merits and strengthen 
guidance in order to protect the initiative of the grass- 
roots units in making probes. Specifically, we must pay 
attention to the following: 


1. Distinguish the concrete probes made by individual 
localities and enterprises on cross appointments between 
party and government leaders in some localities and 
enterprises from inaccurate summary and misguidance 
on a theoretical level. It is neither a lack of separation 
between party and government functions nor the inte- 
gration of the party and the government for responsible 
persons of party organizations of the ruling party to 
assume leading administrative positions and other forms 
of cross appointments between the party and the govern- 
ment. In localities and units that have the necessary 
conditions, such probes should be allowed to continue if 
there are objective needs to do so. At the same time. it is 
necessary to strengthen guidance so that such probes will 
not only help improve the structure and raise the quality 
of the party and government leading groups, increase 
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their work efficiency, and promote production, opera- 
tion, and economic development, but will also uphold 
the principle of having the party and government per- 
form their respective duties and discharge their respon- 
sibilities and contribute to the strengthening and 
improvement of leadership by the party. 


2. Separate concrete probes by enterprises, particularly 
small enterprises, from party and government organs. 
Local party and government organs should not adopt the 
system whereby party and government leading groups 
and organs are combined, but, as economic organiza- 
tions, it is indeed necessary for enterprises—mainly 
small enterprises—to adopt this system. With correct 
guidance, they should be allowed to conduct experiments 
and investigations on a small scale. However, it must 
also be clearly pointed out that this is merely a search for 
concrete ways of ensuring more harmonious relations 
between enterprises, the party and the government—not 
an attempt at “the integration of the party and the 
government.” Thus, when practicing this system, it is 
still necessary for the party and the government to have 
their own independent functions and activities. Large 
and medium enterprises should not practice this system. 


3. Distinguish the concrete form tried out in individual 
localities and units, whereby the chief party and govern- 
ment positions are held by one and the same person and 
whereby party and government organs with similar func- 
tions operate from the same office, from the practice of 
the integration of the party and the government on the 
three levels of setup, functions and personnel. Local 
party and government leading groups should not have 
the same team serving party and government functions. 
However, the trial practice of appointing the same 
person to chief party and government positions or 
housing party and government organs with similar func- 
tions in the same office in individual localities and under 
special circumstances should be allowed to continue if 
they have already started, but should not be rashly 
encouraged or promoted. 


4. In terms of the leadership structure of enterprises, 
what we must do now is to steadily implement the three 
tasks put forward by the central committee, that is, fully 
bring into play the role of party organizations as the 
political core, uphold and improve the system of respon- 
sibility by factory directors, and wholeheartedly rely on 
the working class. These three tasks are the scientific 
summation of practical experience in the development 
of the enterprise leadership system over the more than 
10 years since the commencement of reform and opening 
up. They are the scientific expression of an enterprise 
leadership system with Chinese characteristics, and the 
fundamental guiding principle for improving the enter- 
prise leadership system. As the enterprise operational 
mechanisms change and as the reform for the establish- 
ment of a modern enterprise system deepens, new modes 
of enterprise management, such as shareholding enter- 
prises and enterprise groups, are bound to emerge. All 
new probes must fully express the spirit of these three 
tasks. Experiments on new management systems should 
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be based on the reality of the pilot enterprises and should 
be carried out in isolation in these enterprises for a given 
period of time. The departments concerned should 
follow up and observe, sum up experience and provide 
guidance. Should it be necessary to try the experiment on 
a large scale, it is necessary to exercise great prudence 
and report progress to the departments concerned. 


QIUSHI Evaluates Opening Up Policy 


HK1507133094 Beijing QIUSHI in Chinese No 13, 1 
Jul 94 pp 36-41 


[Article by Ma Chuanjing (7456 0278 2529): “Discussing 
Opening Up From a Different Angle”’] 


[Text] When a country engages in modernization, it 
cannot carry out construction behind closed doors. 
Rather, it must engage in opening up to the outside. This 
has already been proven by the history of economic 
development at home and abroad and by our country’s 
practice of opening to the outside. Thus, in future, we 
must continually and unwaveringly open up to the 
outside and further expand our opening up. In order to 
do the work 1n this respect even better, at the same time 
as summing up experience we must seriously study and 
explore some of the problems in the course of opening up 
to the outside. 


Looking to the Outside and Looking Within 


A major difficulty facing our country’s economic con- 
struction is the insufficiency of funds. Drawing in some 
external funds through opening up to the outside is 
undoubtedly an effective way to supplement our coun- 
try’s insufficient construction funds. We know that the 
essential nature of capital is that it seeks its own multi- 
plication. Capitalists, as the personification of capital, 
will always invest their funds where profit rates are 
highest. The wage levels of developing countries are low, 
land prices are cheap, raw materials and power are 
cheap, and profit rates on capital are quite high. Thus, 
they have an appeal for foreign capital. After World War 
I}. a number of late-industrializing countries actively 
utilized foreign capital and, within quite a short period, 
achieved economic take-off. For various objective and 
subjective reasons, in the several decades prior to 1978, 
Our country did not use very much in the way of foreign 
furids. Now, the party has adopted reform and opening 
up policies and the international environment has also 
undergone great changes. Thus, we must think of ways to 
draw in foreign capital to promote the economic devel- 
opment of our country. According to statistics there are, 
in any one year, idle funds amounting to $3 trillion 
throughout the world. This huge figure shows that there 
is great potential for utilizing foreign funds. However, as 
to how much of these funds we will be able to draw in 
and use, we need to engage in cool-headed, objective 
analysis, to avoid blindness in our actual work. 


At present, our country has some beneficial conditions 
which have a certain capacity for attracting foreign 
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funds. For example, the demand in China’s domestic 
market is great and market prospects are very broad; 
following the continued deepening of structural reform, 
the work efficiency of government organs has improved 
and they have paid increasing attention to handling 
matters in accordance with international practices; 
enterprise vigor is being increasingly strengthened; 
China’s labor costs are low and there are quite good rates 
of return on investment in China; in recent years, the 
central government and the local governments have 
invested large amounts of funds in building basic facili- 
ties and the investment environment is improving daily; 
the central government and local governments have 
implemented various types of preferential policies for 
foreign investors; China’s domestic political situation is 
stable and the political risks of investment are quite 
small; and so on. At the same time, it must also be 
recognized that currently there is intense competition 
between countries to obtain international capital. There 
are also some factors which are disadvantageous to our 
country which increase the difficulties for our country in 
utilizing foreign funds and which limit the volume of 
foreign currency our country can use. 


First, as compared to before World War II, there have 
been great changes in the flow of international funds. 
Prior to World War II, the capital outflow from the 
developed countries flowed mainly towards developing 
countries. After that great war, the capital from devel- 
oped countries mainly flowed to other developed coun- 
tries and especially to the United States. The idle capital 
of some of the rich developing countries, such as the 
oil-exporting countries of the Middle East, also flowed in 
great amounts to developed countries. This is because 
although the returns of capital investment in developing 
countries were quite high, the political situations in 
many countries were unstable, the investment condi- 
tions were poor, and some countries had nationalized 
multinational companies. Thus, the investment risks 
were quite great and their attraction for international 
capital was not as great as that of the developed coun- 
tries. This led to a situation whereby quite a large 
proportion of international capital flowed to developed 
countries. In its ‘“‘World Debt Report” of 1993, the 
World Bank revealed that in 1992, developing countries 
attracted a record foreign investment of $157 billion and 
in 1993 this further increased to $177 billion (JINGJI 
RIBAO 8 Jan 1994). These figures show that, while in 
terms of these two years there was a great increase in the 
foreign funds utilized by developing countries, the 
amounts were actually only 7 to 8 percent of the total 
amount of funds available for use in the international 
financial markets. China is a developing country and if 
basic changes do not occur in international capital flow, 
the amount of foreign funds which our country can 
utilize will be limited and this figure will not see much 
growth in the short term. 


Second, the breakup of the Soviet Union, and the 
changes which have occurred to the social systems of the 
countries of Eastern Europe over the last few years, have 
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meant that the situation of two large opposing camps no 
longer exists. The end of the Cold War has meant that 
major changes have occurred in the political and eco- 
nomic relationships between the developed Western 
countries, the former Soviet Union, and the states of 
Western Europe and they have begun to normalize their 
economic dealings. In addition, the Western countries 
are helping the former Soviet Union and the states of 
Eastern Europe to marketize their economies and have 
given these countries economic assistance. It is predicted 
that such economic assistance will continue. All of these 
factors mean that the former Soviet Union and the states 
of Eastern Europe have become an important arena for 
international capital investment and they have drawn in 
some of the international funds. This may, to some 
degree, reduce the financial sources available to our 
country and increase our country’s difficulties in uti- 
lizing foreign funds. 


Third, shortage of funds is a problem faced by most 
developing countries and all need to make use of foreign 
investment to make up for their own funds insufficiency. 
In recent years, many developing countries have 
employed various measures to attract foreign invest- 
ment. Of these developing countries, some are former 
colonies or former semi-colonies of developed countries 
and have historical economic links with the developed 
countries. Some other countries are traditional places of 
investment for the developed countries. Thus, in the 
competition for funds in the international market place, 
these developing countries possess a certain natural 
advantage. 


From this we can see that while there is a large amount 
of idle funds in the international arena, different coun- 
tries and regions have their own advantages. Thus, in the 
efforts to obtain the idle funds in the international arena, 
the competition between the various countries of the 
world is intense. Therefore, the hope of drawing a very 
large volume of idle international funds to China, and 
thereby resolving our country’s problem of lack of func., 
is Clearly just wishful thinking and shows naivety. The 
facts are as follows: In the 14 years from 1979 to 1993, 
the total amount of foreign investment actually used by 
our country was $135.6 billion. This gives an annual 
figure of foreign investment actually used of only $9.686 
billion. Relative to our country’s total social investment 
(in 1992 this was 800 billion yuan and in 1993 it was 1.2 
trillion yuan), the figure is not large. If we then consider 
how much of this foreign investment was actually 
invested as proposed, then we see that the annual figure 
of foreign investment actually invested is far below the 
figure above. According to a survey by relevant bodies, 
the rate of foreign funds actually invested as proposed in 
“the three types of enterprises which are partly or wholly 
foreign-funded” in our country was, in the best year, just 
over 30 percent and in most years was only just over 10 
percent. If we consider this, we can conclude that the 
average annual amount of foreign funds actually utilized 
is, at most, $3 billion. ‘> compared with the funds 
needed in our country, is a very small amount. 
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The foreign funds actually utilized by our country are 
not evenly distributed throughout all of China’s prov- 
inces. China is a huge country and there are major 
differences in the economic development levels and 
investment conditions of the various areas. Some regions 
have convenient transport, good investment conditions, 
and many overseas Chinese connections. Thus, they can 
draw in foreign funds quite easily and they can use more 
foreign funds. Meanwhile, some other areas, while 
having certain resource superiorities, do not have con- 
venient transport, lack communications, and have per- 
sonnel of poor quality. Thus, they cannot attract much in 
the way of foreign funds. Because their situations will not 
change much in the near future, they also have little 
potential to utilize foreign funds. In the more than 10 
years since the implementation of the policy of opening 
up to the outside, the majority of the foreign funds 
utilized by our country have been invested in the coastal 
regions while only a little foreign investment has been 
directed at the hinterland provinces and especially to the 
western provinces. According to calculations based on 
the figures contained in the “China Statistical Year- 
book”’ for the years 1984 to 1992, in each of the years 
1983 to 1991 the proportion of foreign funds utilized by 
the coastal regions was in excess of 86 percent of the 
total, while that utilized by the hinterland provinces 
always constituted less than 14 percent of the total. That 
is to say, in respect of the hinterland areas, greater efforts 
must be made to obtain as much in the way of foreign 
funds as possible. However, because of the restrictions of 
objective conditions, the amount of foreign funds they 
can actually use is limited and this will not solve very 
many problems. 


The above analysis shows that as far as China overall is 
concerned, or even as far as specific areas, particularly 
the western provinces, are concerned, while the use of 
foreign funds can promote economic development we 
need to make a clear-headed assessment and appraisal of 
the size of the role which foreign funds can play. We 
must not exaggerate it or hold unrealistic hopes. Actu- 
ally, some regions have not done well in handling the 
relationship between utilizing foreign funds and doing 
work in other respects. They place all their hopes for the 
region’s economic development on the utilization of 
foreign funds and they put all their efforts into drawing 
in foreign funds. They spend all day talking about 
projects but ignore enterprise technological transforma- 
tion and the improvement of management. They do not 
properly resolve the series of problems which have 
appeared in agricultural production while they fail to 
give due attention to the work of grasping education and 
improving the quality of personnel. The result is that 
they obtain a small amount of foreign funds, other work 
is cast away, and economic development ts affected. This 
is extremely foolish. Thus, the correct attitude should be: 
We must base ourselves on China’s reality and the reality 
of the international financial markets and understand 
that the amount of funds which the building of a country 
as large as China requires is huge. We cannot, like some 
small countries, rely mainly on international funds to 
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satisfy our needs. Rather, as has long been said, in all 
manner of ways we should seek to utilize foreign funds 
but, at the same time, we must take self-reliance as our 
foothold. At the same time as doing well in the work of 
opening up to the outside, it is necessary to do well in 
other aspects of work to realize the overall economic 
development of our country. As far as the hinterland 
regions are concerned, doing this is particularly impor- 
tant. 


The Benefits and Disadvantages of Preferential Policies 


Since the beginning of reform and opening up. we have 
looked at the outside world and realized that we are very 
backward economically and technologically as compared 
with the developed world and must struggle hard to catch 
up. This requires that we actively draw 1n the advanced 
technologies and the advanced management modes of 
the developed countries and, as far as possible, use 
foreign funds to develop our country’s economy. How- 
ever, when we first implemented opening up to the 
outside, our country’s investment environment was 
quite poor and an investment environment cannot be 
improved overnight. In such a situation, preferential 
policies were implemented for investment by foreign 
businesses, to ensure that investment by foreign busi- 
nesses obtained a certain amount of profits. This was 
very necessary in order to draw in and utilize the 
advanced technology and the funds of the developed 
countries. While this might have appeared that we were 
losing out initially, it was a price which had to be paid 
and, in the overall accounting. it was a reasonable price 
to pay. In the more than a decade since the implemen- 
tation of opening up to the outside, the various prefer- 
ential policies we have adopted in order to attract foreign 
investment and draw in foreign technologies have surely 
played a major role. This must be affirmed. However, if 
we exaggerate the role of the preferential policies, and 
rely solely on them and ignore the improvement of the 
investment environment, it will not be correct. This is 
because the role of the preferential policies is limited 
and, on the other hand, they have a certain negative 
effect. 


First, the role which preferential policies play in 
attracting foreign funds is limited. We know that in 
looking at whether or not a country can attract foreign 
funds, the crux lies in whether or not profits on invest- 
ment in the country are guaranteed. Further, whether the 
results of investment in a country are good or bad will be 
determined by the investment environment. For 
example. can communication and transport conditions 
guarantee the transport of products out and the transport 
of materials in? Do the telecommunications conditions 
guarantee the timely receipt of necessary information 
and make communications with the outside convenient? 
Is the quality of labor such that up-to-standard products 
can be produced in accordance with requirements? Has 
the government good work efficiency to guarantee the 
high efficiency of “the three types of enterprises which 
are partly or wholly foreign-funded” and so that, when 
foreign businesses make requests. they receive rapid 
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replies and when there are problems they are rapidly 
resolved? And so on. If the investment environment is 
good, if foreign businesses investing in China make good 
profits, and their income is still good after paying taxes 
then, even if they are not exempted from taxes, for- 
eigners will still rush to invest in China. If the invest- 
ment environment is not good and there is no way that 
investment by foreign businessmen will produce profits, 
and if funds cannot be repatriated then, even if there are 
tax exemptions, foreign businesses will not come to 
invest. Thus, if want to attract foreign businesses to 
invest in China, the key lies in putting efforts into 
improving the investment environment. We cannot just 
rely on preferential policies. In fact, improving the 
investment environment ts long-term and arduous work, 
while implementing preferential policies is easy to do 
and can produce results within a short period. In this 
sense, if we do not put efforts into improving the 
investment environment and we just implement prefer- 
ential policies, intending to gradually raise the rates, it is 
merely choosing the easy way out and is a short-term 
action by the government. 


Second, implementing preferential policies has serious 
negative effects. The 14th party plenum pointed out that 
the goal of China’s economic structural reforms is to 
establish a socialist market economy structure. Compe- 
tition is the core of the market system. Without compe- 
tition, there will not be rational deployment of resources, 
there will not be technological advancement or the 
improvement of product quality, and it will be impos- 
sible to achieve high economic performance. The devel- 
opment of competition requires a basic precondition: 
The competition must be fair. Giving foreign businesses 
all sorts of preferential treatment is essentially violating 
the innate requirement of a market economy. 
Obstructing the normal operation of competition actu- 
ally produces very serious negative results. As the “three 
types of enterprises which are partly or wholly foreign- 
funded” enjoy various preferential policies such as 
exemption from or reduction of income tax, relatively 
easy access to bank credit, and the right to use land at a 
quite low cost, this gives them an advantage in compe- 
tition which is not enjoyed by the state-owned enter- 
prises. Thus, they do not have to utilize any advanced 
technology in order to defeat the state-owned enter- 
prises. If we investigate carefully, and look at the prod- 
ucts produced by solely foreign-funded or joint-venture 
enterprises since the beginning of reform and opening 
up, not many are using the most advanced international 
technologies. In many cases, they are using technologies 
which are considered backward or outdated by the 
developed countries. Furthermore, the technologies we 
draw in are mostly consumer product industry technol- 
ogies. We have not.drawn in or mastered many new 
technologies which are considered high technologies in 
the international arena. Thus, there is quite a disparity 
between the level of technology improvement which we 
have obtained through utilizing foreign funds and that 
which we had hoped to obtain. The “three types of 
enterprises which are partly or wholly foreign-funded” 
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can be exempted from duty payments for imports of raw 
and semi-finished materials and have the power to 
employ only those staff and workers they need, not 
having to provide housing, medical services, pensions, or 
retirement benefits to their staff and workers. 


Thus, when enterprises of the same technological and 
managerial level are competing, the product costs of 
these enterprises are far lower than those of state-owned 
enterprises and they can sell their products at a lower 
price than can state-owned enterprises. At the same time, 
as the “three types of enterprises which are partly or 
wholly foreign-funded” enjoy tax exemptions and 
reduced tax treatment, even when their costs are the 
same as those of the state-owned enterprises, they can 
still sell their products cheaper than can the state-owned 
enterprises and can obtain good profits. In this way, 
because the conditions of competition are unequal even 
before the competition begins, the state-owned enter- 
prises are in a disadvantageous position. This is one of 
the factors giving rise to the situation whereby, in recent 
years, the performance of some state-owned enterprises 
has not been as good as that of the “three types of 
enterprises” and they have fallen into difficulties. Thus, 
it is not strange that in recent years we have seen the 
unusual phenomenon whereby many of the jointly 
funded enterprises are actually shams and they involve 
absolutely no investment from foreign businesses. Not 
only that, but some enterprises remit their foreign 
exchange earnings to the accounts of enterprises outside 
our borders and then have these funds re-invested in the 
enterprise as foreign investment. The leaders of these 
enterprises, of course. know very well that this will hurt 
the interests of the state and will allow foreign businesses 
to just sit by and reap benefits. They are really linking up 
with foreigners to take advantage of the state. However. 
the benefits which can be gained by assigning a “‘foreign- 
funded” signboard to an enterprise are really too great 
and so it is not strange that the enterprises are disloyal 
and look to the outside. Thus, the appearance of some 
sham joint-venture enterprises within the country 1s also 
a negative effect of the preferential policies. 


By examining the processes of economic modernization 
in Korea, Southeast Asia. and Taiwan, we can discover 
that in their economic take-off stage. they did not 
implement preferential policies as we have in order to 
attract foreign capitai. Rather, they put stress on truly 
improving their investment environment. Also, regard- 
less of whether it was foreign or domestic capital, as long 
as it was truly invested in those industries the develop- 
ment of which the state was encouraging, the govern- 
ment gave encouragement and support. The result of this 
was that not only was a large volume of foreign funds 
drawn in but dispersed domestic funds were also mobi- 
lized for investment, thereby promoting economic devel- 
opme: .. This 1s very inspiring. 


From the above analysis, we can come to two conclu- 
sions: First, implementing preferential policies for 
investment by foreign businesses is one way of attracting 
foreign funds but it is not the best method. We must put 
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our major energies into improving the investment envi- 
ronment. Second, at the same time as recognizing that 
preferential policies play a certain role we must, through 
powerful measures, eliminate their negative effects. 


The Opening Up and Protection of Markets 


China is a huge country with close to 1.2 billion people 
and it has a vast market. This 1s a major reason China 
has such a powerful attraction for foreign investors. If 
China, through drawing in foreign funds and importing 
advanced foreign technologies, is to reduce the disparity 
in terms of economic development and technological 
level between itself and the advanced countnes. it must 
open some markets. At the same time. because market 
opening is always mutual, if China’s products are to 
enter foreign markets we will also have to allow other 
countries’ products to enter China’s markets. However, 
whether or not China should protect its market to some 
degree, and to what degree we should open our domestic 
market, 1s a question worthy of study. 


Because their levels of economic development and levels 
of production technology differ, different countries have 
different attitudes on opening up their domestic mar- 
kets. When the production technology level and quality 
level of the products of a country are quite high, that 1s. 
when the competitiveness 1s quite strong, such countries 
generally advocate opening markets and implementing 
free trade. For example. in the 18th and 19th centuries, 
the United Kingdom was in the leading economic and 
technological position in the world and Adam Smith and 
David Ricardo, representative figures of classical eco- 
nomics, put forward the theory of free trade. However. 
when a country’s production technology and product 
quality levels are quite low, and product costs are quite 
high and product competitiveness is poor, in general 
there is a tendency toward protecting domestic markets 
to protect the development of young industries and the 
national industry. When the national industry has 
matured, it is then possible to reopen the domestic 
market. A country which is backward 1n terms of tts 
economic and technological levels is sometimes able. 
through the opening of its domestic market and the 
competition provided by foreign enterprises and their 
products, to promote the technological transformation of 
enterprises, raise prodict quality, and lower product 
costs. However, if there is a quite large disparity between 
its own production technology and those abroad. it wall 
not have the capacity to compete with foreign enterprises 
and it is very likely that 1ts own products will be 
squeezed out by foreign products, the domestic market 
will be completely occupied by foreign products, 
national industry will not be enlivened or developed. 
and the whole country will become an assembly tactors 
and sales market for foreign products. Thereby. the 
country will be in a position where it is controlled 
economically by other countries. In 1841, Liszt. the 
pioneer of the German historicist school, put forward the 
theory of “productive forces” and he advocated that 
economically backward countries should protect then 
domestic n.arkets and thereby protect the development 
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of the national industry. As this policy proposal was put 
forward based on the realities of economically backward 
countries, and was of benefit to such countries, not only 
was it adopted by Germany at that time but also imple- 
mented by the majority of economically backward coun- 
tries. 


Actually, it is not only economically backward countries 
which stress the protection of domestic markets. Even 
the economically developed countries do their utmost to 
protect their own country’s domestic market. In interna- 
tional trade, the following practices appear to be always 
followed: Efforts are made to occupy as much as possible 
of other countries’ markets and, at the same time, all 
manner of means are employed to exclude or squeeze out 
the products of other countries from one’s own markets. 
Developed countries have long engaged in open strife 
and veiled struggle over the question of markets and 
sometimes this has been manifested in intense clashes. 
For example, since the 1980's, U.S.-Japanese relations 
have on several occasions been extremely tense. The 
main cause of this has been serious friction on trade 
questions as both sides seek their own interests. The 
United States has strongly demanded that Japan open its 
markets to American products, while Japan has in all 
manner of ways, delayed and stalled, leading to intensi- 
fication of the contradictions between the two countries. 
The Uruguay Round of GATT negotiations extended for 
several years and the reason for this was also mainly that 
the various countries could not achieve any consensus on 
the question of markets. This is even the policy which 
developed countries adopt in respect of developing coun- 
tries. In recent years, the United States has time and 
again imposed restrictions on imports of Chinese textiles 
and clothing and imposed what appear to be deliberately 
obstructionist health inspections of Chinese foodstuff 
imports. This is the clearest example of such an attitude. 
All of these phenomena show that throughout the world 
there is no country, developing or developed, which 
willingly surrenders its domestic market. 


Turning our sights back to the situation in our country, 
one cannot help but wonder: Is our market door being 
controlled too loosely? Is our market door open too 
wide? On the thoroughfares of China’s major cities, it is 
as if there is an exhibition of the world’s automobiles. In 
electrical appliance shops, everywhere one sees Matsush- 
ita, Sanyo, Toshiba, Hitachi, and JVC. There are. how- 
ever, only a few Chinese products, most of which are 
produced in Sino-foreign joint ventures with the compo- 
nents generally being brought in from abroad. Some of 
our factories are nothing more than assembly plants for 
foreign products and not only does most of the money 
flow out to the foreigners but this allows the foreigners to 
skirt our tariff protection and easily enter the China 
market. Our carbonated drinks market basically belongs 
to Coca-Cola and Pepsi-Cola and the only true Chinese 
products are drinks like Jianlibao and a few others which 
are struggling to stay in the market. In brief, if we pay 
attention to what is going on around us, we will discover 
that many product markets have been occupied by 


NATIONAL AFFAIRS 39 


foreign products. China’s re-entry to GATT is imminent 
and, according to GATT stipulations, more product 
markets will have to be opened up. Thus, more Chinese 
product markets will be subject to pummeling. In the 
new Situation, how to protect our country’s markets to 
provide a certain space for the development of the 
national industry, certainly should attract the attention 
of all sides. 


Another problem related to the market is as follows: 
While China must put efforts into exporting its own 
products and having them occupy international markets, 
given China's current level of production technology the 
question of whether or not the basis of our country’s 
production is domestic demand or export demand 1s 
worthy of serious study. There is no doubt that, where 
possible, we should do all we can to get more of our 
products into international markets, as in this way there 
will be a broader space for China’s economic develop- 
ment and the economy will have more vigor. However, 
as China’s current production technology level is far 
behind that of the developed countries, it is not realistic 
to think that the majority of our country’s enterprises 
and products will be able to compete successfully in the 
international market. If we are first able, through tech- 
nological transformation, to truly raise the level and 
quality of the products by quite a large margin so that 
they can firmly occupy the domestic market, because 
China’s market is huge, the space for economic develop- 
ment is broad. Then comes the second step. This 
involves first raising the level of production technology 
and product quality, so that some products can partici- 
pate in international competition. It must be recognized 
that the demand level of the Chinese people is still quite 
low and will certainly grow and the majority of enter- 
prises should still organize production aimed at the 
domestic market, with the aim of satisfying domestic 
demand. A small number of technologically advanced 
enterprises will be mainly externally oriented. This is 
quite realistic. However, in recent years, some regions 
have not considered their own actual situations and have 
tried to make all of their enterprises externally oriented. 
Because of the great disparity between their technical 
level and those of enterprises abroad, the result has been 
that, except for a small number of products which have 
broken into the international market, the majority of 
products have not been able to find sales avenues outside 
the country and are not suited to domestic needs. Not 
only have they been unable to gain a foothold in inter- 
national high-tech product markets but they have also 
lost the domestic market for products with much lower 
technical demands. This was truly a miscalculation. For 
example, convenience foods and clothing do not need a 
very high technological level but, in recent years, some of 
these product markets have been occupied by foreign or 
Hong Kong and Taiwan products. 


The problems encountered in China’s opening up to the 
outside tell us that in the process of opening up to the 
outside, when formulating policies and making deci- 
sions, it is always necessary to proceed from China's 
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realities and the realities of the international arena. We 
must not go to extremes. Only in this way will we be able 
to ensure that the party’s policy of opening up to the 
outside is correctly implemented and will we be able to 
promote the sustained, rapid, and healthy development 
of our country’s economy. 


Article Views Social Sciences, Market Economy 


OW'1607095794 Shanghai WEN HUI BAO in Chinese 
2 Jul 94 p 7 


{Article by Huang Jianiong (7806 0256 0681) from the 
“Viewpoints Roundup” column : “How Should Social 
Sciences Adapt to the Development of the Market Econ- 
omy?” } 


[Text] Recently, the East China Teachers University’s 
humanities institute, the TANSUO YU ZHENGMING 
{Exploration and Contention 2232 4792 5280 3630 
7686] magazine, WEN HUI BAO’s theoretical depart- 
ment, and JIEFANG RIBAO’s theoretical department 
jointly sponsored a seminar to discuss the “market 
economy and the development of humanities and social 
sciences,” which was attended by more than 40 experts 
and scholars from Fudan University, the Shanghai 
Academy of Social Sciences, and other relevant units. 
Major topics discussed at the meeting were how to 
understand the place and role of humanities and social 
sciences and how humanities and social science workers 
should adjust their psychology and discipline to cope 
with the development of the market economy. The 
following is a roundup of some of the views: 


(1) Social Science Workers Should Become More 
Proficient and Undertake Arduous Theoretical Creation 


The participants held: The humanities and social sci- 
ences indeed are facing quite a number of difficulties, 
but humanities and social science workers should foster 
a sense of responsibility and mission, scientifically ana- 
lyze the difficulties facing them, acquire a full under- 
standing of the place and role of humanities and social 
sciences, forge ahead in defiance of difficulties, and seek 
ways to overcome difficulties. Social transformation 
brought difficulties as well as opportunities to the 
humanities and social sciences. While there are indeed 
humanities and social science work: 's who feel insecure 
or who have drifted to other sectors. ind there is also a 
temporary shortage of qualified personnel, scholars can 
still open up new horizons for themselves if they 
improve their proficiency and keep their character as 
humanities scholars. A scholar pointed out: There has 
always been a dispute pitting material gain [gong li 0501 
0448] against morality and justice [dao yi 6670 5030] in 
the histury of Chinese philosophies, and the Confucian 
moral principles emphasize righteousness and downplay 
profit. Under the impact of the commodity economy at 
present, the utilitarianist philosophical thinking has 
reemerged, and it seems that both “morality” and “‘jus- 
tice” are no longer significant. Such a phenomenon must 
be reversed. To change this situation, government 
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departments should provide humanities and social sci- 
ence workers with a good environment for theoretical 
creation, while the academic workers themselves should 
foster a strong sense of responsibility and mission. A 
great era needs great thinkers and philosophers; cross- 
century, brilliant talents should be born from among us. 
The key is to adjust psychology; to carry out earnest, 
intensive study; and to persist in arduous theoretical 
creation. 


Some other scholars viewed the problem this way: Intel- 
lectuals have a complicated psychology amid the histor- 
ical change associated with the transformation toward a 
modern society which was stimulated by the market 
economy. Two correct approaches are needed to ease 
their psychological instability and to devote themselves 
to scholastic studies with a healthy mentality: 1) Sensibly 
understand the advantages and disadvantages, the gains 
and the losses, and the good and the bad which appear in 
the process of social change. 2) Correctly approach with 
tolerance the social changes in which people, including 
ordinary people, take part collectively. Worldlincss and 
diversity are two major characteristics of modern 
society. Intellectuals should change the conventional 
concept that only they themselves are the best and 
should treat themselves and others correctly, and they 
should not have the overbearing attitude that they can 
“solve all problems of the world” [bao da tian xia 0545 
2092 1131 0007] or “administer justice for heaven” [ti 
tian xing dao 2583 1131 5887 6670]. Some other 
scholars believe that humanities and social science 
workers themselves hold the key and should try every 
means to provide society with excellent works, i.e. their 
best works. 


(2) Readjust the Disciplines, Find Our Right Place, and 
Accommodate the Development of the Market Economy 


Those present at the meeting pointed out that Comrade 
Xiaoping’s theory on attending to material and spiritual 
construction at the same time has a deener meaning, 
namely, rather than simply being an econ«:nic *\ Jer- 
taking, the establishment of a market econ also 
incorporates a wide extension in the cultural arca. In a 
broad sense, economic activities are also forms of man- 
kind’s cultural expression. Thus, we must correctly 
expound the intrinsic values of the socialist market 
economy and find our right place while serving society 
and the market economy. 


Objectively speaking, the development of the humanities 
and social sciences must indeed be readjusted in an 
environment of the market economy. 


First, the disciplines must be appropriately readjusted. 
While economics seems to be a favorite subject today, 
this field of studies is not as thriving or replete with 
confidence as people think. It, too, is confronted with 
crisis. Thus, the traditional economic disciplines which 


FBIS-CHI-94-137 
18 July 1994 


are no longer in line with the actual needs of develop- 
ment must be revised and supplemented so that they can 
meet the needs of the development of our socialist 
market economy. 


Second, the ranks of humanities and social sciences 
researchers must be restructured. Some scholars main- 
tain that humanities and social sciences studies should 
be readjusted in many ways in order to adapt to the 
development of the situation, and the purpose of restruc- 
turing the ranks of researchers is to find a new point 
where the restructuring and the development can be 
proportionately linked. Apparently, owing to the change 
in the situation, the former status of the humanities and 
social sciences cannot be reinstated. What we need today 
are experts and scholars who can keep pace with the 
needs of the new situation. In the new situation, people 
engaged in humanities and social science studies must 
make new efforts. They must have the sense of the times, 
get actively involved with society, and keep pace with the 
development of the times. They must also learn new 
things, develop new disciplines, and prepare themse!: es 
for the needs of the 21st century. Some scholars pointed 
out that scholars, following the adoption of the reform 
and opening up policy, are different from what they were 
before. Scholars today pay more attention to using 
academic theories to analyze the various processes of 
China’s modernization in a sensible, pragmatic, and 
peaceful manner. This is a noteworthy change. 


Third, people of all social sectors should support the 
development of humanities and social science studies. 
Those attending the meeting pointed out that society 
should support the development of humanities and 
social science studies as it supports the development of 
the elegant arts [gao ya 7559 7161]. Today, the develop- 
ment of humanities and social science studies must not 
simply count on the government's financial assistance; it 
must strive to obtain the support of all society, especially 
support from businesses. Doing so is quite common in 
foreign countries. The media should take the initiative in 
promoting this cause in this regard. 


Fourth, humanities and social science studies should pay 
attention to the development of social functions. Some 
scholars maintained that involvement in developing 
social functions can serve society and also develop new 
areas for humanities and social science studies. Con- 
fronted with such rare opportunities, scholars engaged in 
humanities and social science studies should step out of 
their studies, get involved with developments in society, 
and find their right place there. 


New Law To Give Lawyers ‘Greater Professional 
Freedom’ 
11K 1507091994 Beijing CHINA DAILY in English 15 
Jul 94 pl 


[By Ma Chenguang: ‘Law Bolsters Reform of Legal 
Profession”’] 
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[Text] Qinhuangdao, Hebei—Chinese lawyers will be 
given greater professional freedom, as long as they abide 
by the approved codes of conduct, according to the 
Lawyers’ Law to be introduced soon. 


The new law, together with six other sets of regulations 
drafted by the Ministry of Justice, will soon be submitted 
to the National People’s Congress for approval. 


The draft law is expected to be approved during the first 
half of next year. 


“With this law, we hope to build a new framework for 
the legal profession in China,” said Vice-Justice Minister 
Zhang Geng who 1s attending the ongoing national 
judicial symposium. 


The move shows the Justice Ministry’s determination to 
step up the reform of China’s legal profession, he said. 


Under the draft Lawyers’ Law, Chinese attorneys will act 
as independent lawyers offering their service to clients 
and defending them in court. 


Instead of being restricted to state-owned law offices, the 
attorneys will be encouraged to set up cooperative or 
private law firms and be responsible for their own profits 
and losses. 


The attorneys and law firms will be supervised by the bar 
associations across the country. 


However, central and local justice organs will still pro- 
vide directives, approve the registration of new law 
firms, and formulate official policies. 


Currently, China has 70,515 attorneys working in 5,885 
law firms. 


Of the six new draft regulations, three focus on codes of 
conduct to be observed by lawyers, Zhang said. 


The three are the Temporary Provisions on Clients’ 
Claims Against Lawyers, Measures on the Lawyer Pen- 
alty Rule, and Measures Against Unfair Competition in 
the Legal Profession. 


The provisions on clients’ claims against lawyers state 
that clients can demand compensation when their attor- 
neys’ errors have caused losses for their clients. 


The compensation may include the refund of part or all 
of the lawyer’s service charge and other fees. 


Lawyers may be reprimanded when they use insulting 
language in court, belittle other attorneys, or resort to 
unethical ways to lure clients. 


When the offense is severe, they will face suspension of 
their licence for as long as two years. 


If they break a clients’ confidence, or break state secrets, 
or go with prostitutes and gamble, lawyers will have their 
professional licences revoked. 
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Unethical law firms may be given a warning, have their 
business suspended for 15 days to six months, or be 
closed down. 


The penalties will be outlined by the lawyers’ penalty 
commission which was set up in 1992, says the 26-article 
regulation. 


Under the provisions to curb unfair competition, attor- 
neys and law offices are forbidden to lower their fees to 
attract business, resort to administrative methods to lure 
clients, collaborate with clients to slander competitors, 
or fabricate advertisements. 


The penalties for offenders include changing the name of 
firms, a public apology, or a fine of between 2,000 yuan 
($230) and 10,000 yuan ($1,150). 


Any person or organization can report the case to judi- 
cial administration organs, bar associations or the law- 
yers’ penalty commission, the 20-article regulation says. 


Branch offices of foreign law firms in China and their 
staff are also subject to these measures, Ziiang added. 


Rules Oblige Lawyers To Pay Compensation for 
Errors 


OW 1507131994 Beijing XINHUA in English 1254 
GMT 15 Jul 94 


[By XINHUA correspondent Li Zhurun] 


[Text] Beijing, July 15—The government is to publish a 
set of rules obliging lawyers to make compensation for 
errors that have caused losses to their clients, a senior 
official at the Ministry of Justice told XINHUA today. 


According to Vice-Minister Zhang Geng, the compensa- 
tion is to be made by the law office to which the erring 
lawyer belongs, and the office will then order the lawyer 
to bear the whole or part of the cost. 


The ministry is adding final touches to the rules, which 
have been tried out in Shenzhen, Shanghai, Beijing and 
Guangzhou over the past two or three years. ‘The rules 
should officially be ready for publication in half a year,” 
said Zhang Geng. 


The compensations may amount to several times the fees 
clients pay to lawyers for their services. ““This is meant to 
enhance lawyers’ sense of responsibility in their work,” 
Zhang said. “It is part of a reform plan to make lawyers 
independent law practitioners.” 


Until recently, lawyers have been on the government 
payroll and law offices have operated under government 
organs of judicial administration. 


The reform plan, approved by the State Council on 
December 26, 1993, permits the independent organiza- 
tion of law offices by lawyers and makes offices respon- 
sible for their own profits and losses in seeking their own 
development while exercising self-restraint. 


FBIS-CHI-94-137 
18 July 1994 


Lawyers’ associations will supervise the work of law 
offices and individual lawyers, under guidance provided 
by government organs of judicial administration through 
legislation and policy. 


Lawyers, no longer on the government payroll, will be 
serving the society at large, and law offices will no !onger 
be part of the government establishment. 


“The reform plan leaves the day-to-day management of 
lawyers to their own associations, which will also protect 
their legitimate rights and interests in accordance with 
law,” said Zhang. 


By the end of May, the number of such independent law 
offices had grown to 580, accounting for 10.5 percent of 
the national total of 5,500. 


In contrast, said Zhang, just two or three years ago law 
offices were either owned by the government or by 
lawyers’ cooperatives. 


Leaders of lawyers’ associations are to be chosen through 
election and, according to the reform plan, they should 
be working practitioners instead of government officials. 


Zhang said that more than 30 working lawyers are 
chairmen or vice-chairmen of national and provincial 
lawyers’ associations. Such posts used to be occupied 
exclusively by leading officials from the Ministry of 
Justice or local bureaus of justice. 


The ministry is also preparing a set of rules concerning 
penalties against erring lawyers which, acccrding to the 
reform plan, shall be meted out by penalty committees of 
lawyers’ associations. 


‘*Penalties will include suspension of business or even 
cancellation of business licenses by the government upon 
request of a committee,” Zhang added. “Like the com- 
pensations, penalties for erring lawyers will bring law- 
yers’ work closer to international standards.” 


The ministry began drafting a lawyers’ law in 1989. “The 
14th or the final draft is expected to become law after 
adoption by the national people’s congress next year,” 
Zhang said. 


“The law and 2 series of administrative rules and regu- 
lations will ensure success of the reform, which has 
already gotten a good start.” 


China now has about 70,000 practicing lawyers, some 
20,000 more than in 1992, and the government expects 
the number to grow to 150,000 by the turn of the 
century. 
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Building on Cadre-Funded Primary School Begins 


OW 1807020394 Beijing XINHUA in English 0133 
GMT 18 Jul 94 


[Text] Shanghai, July 18 (XINHUA)—The construction 
of the first primary school funded by government cadres 
in China started in east China’s Anhui Province on July 
16. 


The “Gold Key Primary School of Hope”, in Shouxian 
County, was funded by cadres and workers of the 
Shanghai Customs Office. 


The site of the school was originally Shouxian Huaijian 
Primary School, which was flooded in 1991. 


At the beginning of June this year, Shanghai customs 
officials inspected the site and decided to call on its staff 
to help rebuild the school. 


The customs staff, totalling 1,826, donated 277,940 
yuan, 200,000 vuan of which will be spent on building 
the school and the rest will be used as scholarships. 


GUANGMING RIBAO Views ‘Cultural 
Imbalance’ 


HK1!507120394 Beijing GUANGMING RIBAO in 
Chinese 6 Jul 94 p 2 


{Commentary by staff reporter Zhou Wei (0719 0251): 
“Getting Out of the Predicament of Cultural Imbal- 
ance”’} 


[Text] Under market economic conditions, the spread of 
popular culture is an inevitable phenomenon. The 
reason is simple: When there is a demand, there is a 
market. Amid a rapid tempo of industrial civilization, 
people like to enjoy relaxation, entertainment, and sat- 
isfaction in popular culture. As a result, popular culture 
has grown and developed in our society. The opposite of 
“popular” is “high” [yu “tong su” xiang dui ying de shi 
“pao ya” 5280 6639 0198 4161 1417 2019 4104 2508 
7559 7161]. We cannot deny that high music, high art, 
and high culture are being cold-shouldered—some have 
reached the stage where they cannot manage to get by for 
lack of money. In this case, a cultural imbalance appears: 
Popular culture develops vigorously whereas hig, cul- 
ture is cold-shouldered. 


The appearance of such a cultural imbalance is the result 
of market choice. Adjusting this imbalance is our impor- 
tant task, otherwise we will lose much of our cultural 
essence in market choice and have guilty consciences. 
How should we get out of this predicament? We should 
first consider the major background—the market 
economy. It is not only a major background for the 
cultural imbalance but is also a major background for 
getting out of this cultural imbalance. 


More than 10 years ago, the first song and dance hall 
appeared in Guangzhou City’s Dongfang Hotel. Reports 
say there are now 150,000 such dance halls throughout 
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the country. Song and dance halls are a popular enter- 
tainment form which does not require state investment 
but can produce good economic results by relying on the 
market mechanism. The blooming of song and dance 
halls is a manifestation of the masses’ demand for 
popular culture. These halls comply with the people’s 
cultural demands and develop through the market. On 
the other hand, high art has no foothold [li zu zhi di 4539 
6398 0037 0966] in market competition and the original 
structure cannot provide development impetus for it, 
therefore the lack of audiences is not at all strange. In 
recent years, people have become increasingly concerned 
about high culture and are actively considering how to 
help it out of the valley bottom. Obviously, state finances 
cannot allocate all the money required for high culture so 
people think about obtaining donations from society. To 
a degree, donations from society have promoted the 
development of cultural undertakings. This is undeni- 
able. Entrepreneurs’ generous donations are much 
appreciated by the people. In May, Lu Yisheng, director 
of the Beijing Dance Institute, announced: The institute 
has obtained a donation of 800,000 yuan—the minimum 
expense for resuming the performance of “Mermaid” 
[yu mei ren 7625 5019 0086], so we are no longer 
auctioning ‘“‘Mermaid’s” copyright. This donation 
helped prevent a classical Chinese opera from being 
auctioned off. In this sense, donations do indeed serve as 
promoters of high art. But let us think further: This time 
“Mermaid” can be rehearsed but what about next time? 
Should we ask society for help again? Furthermore, what 
about other classical operas apart from “Mermaid?” Will 
donations be available for all these? Therefore, the way 
to invigorate high art cannot be by obtaining donations 
from society alone. 


The establishment of the Guangzhou Ballet Troupe 
recently has made people see the dawn of invigorating 
serious [yan su 0917 5126] art. The Guangzhou Ballet 
Troupe is a cultural project in which Guangzhou has 
invested in the course of building the city into a large 
international one. The city government has made a 
one-time fund allocation to support the ballet troupe, 
requiring the troupe to establish a shareholding company 
and an economic body on this basis so as to form a 
“blood creating [zao xue 6644 5877] mechanism” and 
constantly provide economic support for this troupe. 
Internally, the ballet troupe implements a full employ- 
ment system under which ordinary ballet dancers will 
earn 1,000 yuan per month and main dancers will earn as 
high as 5,000 yuan, thus pressuring the dancers into 
competing with each other. The establishment of the 
Guangzhou Ballet Troupe relies on a mechanism, 
namely a new mechanism which, under market eco- 
nomic conditions, constantly “‘creates blood” for the 
troupe. This is a beneficial exploration for China in 
reforming its art management system. 


To get out of this cultural imbalance, there is a need to 
support high culture and guide popular culture so that 
the masses will grow healthily in popular culture. Pop- 
ular culture has entered the market. An effective method 


44 NATIONAL AFFAIRS 


to guide popular culture in growing healthily is effective 
management over the cultural market. An abnormal 
situation has emerged in recent years in the cultural 
market, such as sex entertainment, disorder in the per- 
forming market, pirated video and audio tapes, and so 
on which have all produced negative influences on the 
people’s cultural lives and polluted the general mood of 
society. All this, in the final analysis, has resulted from 
an imperfect management system and incomplete regu- 
lations. 


To get out of the cultural imbalance, the entire nation’s 
quality must be improved and this will take a long time. 
An urgent task at present is to support high culture. In 
other words, we must establish a cultural development 
strategy, create a key cultural project, and reform the 
cultural management system so that it complies with 
market economic demands. In addition, we must guide 
popular culture, improve our legal system, and 
strengthen our management over the cultural market so 
that it develops healthily under the market economy. In 
the final analysis, we must properly handle the relations 
between the market, the structure, and the legal system. 
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Military 


Jiang Zemin Comments on Training of Military 
Cadres 


OW 1507141294 Beijing XINHUA Domestic Service in 
Chinese 1150 GMT 1 Jul 94 


[By reporters Luo Yuwen (5012 3768 2429) and Yi 
Jianru (2496 0313 1172)) 


{Text} Beijing, 1 Jul (XINHUA)—During a forum today 
with senior and mid-ranking cadres from the Beijing 
Military Region, Jiang Zemin, general secretary of the 
CPC Central Committee, state president, and chairman 
of the Central Military Commission [CMC], said 
emphatically: An urgent task of vital importance cur- 
rently facing us is to make earnest efforts to strengthen 
the ranks of senior and mid-ranking cadres, to improve 
the qualit; of such cadres, and to train large numbers of 
qualified commanders who are suited for the drive 
toward revolutionizing, modernizing, and regularizing 
the Army. 


In attendance were CMC Vice Chairmen Liu Huaqing 
and Zhang Zheng, as well as CMC members Chi Hao- 
tian, Zhang Wannian, Yu Yongbo, and Fu Quanyou. 


At 0900 Jiang Zemin arrived at the office of the Beijing 
Military Region where he met cordially with senior and 
mid-ranking cadres who were undergoing group training 
there. He also had a photo session with them. 


Jiang Zemin delivered an important speech after hearing 
speeches by several comrades who underwent group 
training. He said: Our party has gone through 73 glorious 
years. The party’s self-improvement holds the key to 
advancing the great cause of building socialism with 
Chinese characteristics under the new historical condi- 
tions. Ours is a People’s Army under the party’s absolute 
leadership. Whether this Army can forever preserve the 
Red Army’s sterling qualities depends on the construc- 
tion of party organizations at all levels in the Army. To 
a great extent, what party building means for the Army is 
the improvement of cadres. If we improve our cadres, we 
can lead our troops well and accomplish our tasks. 
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He said emphatically: Qualified personnel are essential 
for managing government affairs; they are also essential 
for Army building and military administration. As the 
mainstay of the Army, senior and mid-ranking cadres 
lead a powerful Army and bear the heavy historic 
responsibility entrusted by the party and people. The 
quality, capability, and role of these comrades have a 
direct bearing on whether the policy decisions and 
instructions of the CPC Central Committee and the 
CMC are implemented, as well as on the success or 
failure of our cause. The new situation and new tasks 
have set new and even stricter demands regarding cadre 
quality. Coinrade Xiaoping has issued many instructions 
in this regard. Everybody should make serious efforts to 
understand the instructions and implement them to the 
letter. While we should improve the quality of senior and 
mid-ranking cadres in many aspects, we should focus on 
fostering high political quality, strong working skills, and 
an excellent work style. 


Jiang Zemin noted: First of all, we should intensify our 
efforts to study if we want to improve the quality of 
senior and mid-ranking cadres. The most fundamental 
way to do this is to seriously study Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and his concept for Army building during the new 
period; to arm ourselves with this theory and concept; to 
take the theory and concept as a guide to our actions; and 
to use them to continually improve our political stan- 
dards, theoretical levels, and leadership skills. We should 
carry forward and develop Mao Zedong’s Thought on 
military affairs. In light of the new situation, we should 
learn new war tactics and strategies of conquering the 
enemy in order to improve our command of modern 
warfare. We should also study Marxist philosophy, and 
acquire knowledge about modern science and tech- 
nology, as well as socialist market economics. Mean- 
while, we should pay attention to tempering ourselves in 
practical work, and to training large numbers of politi- 
cally reliable and professionally competent cadres. 


Jiang Zemin said emphatically: Leading cadres at all 
levels must sharpen their sense of discipline, exercise 
sound leadership over their troops, and improve all 
facets of Army building in accordance with the principle 
of running the Army strictly. He said: Discipline is the 
lifeblood of the Army. We should start with cadres in 
enforcing strict discipline. Senior and mid-ranking 
cadres should play exemplary and leading roles by being 
the first to do things they demand of their troops. The 
key to exercising sound leadership over our troops lies in 
improving cadres’ commanding skills. We should carry 
forward Red Army veterans’ tradition of respecting 
cadres and cherishing troops from generation to genera- 
tion. 


Jiang Zemin urged leading cadres to improve their work 
style and carry out practical work in earnest. He said: 
Fundamentally speaking, whether or not we carry out 
practical work depends on whether we possess the party 
spirit and what guiding thought we have for our work. 
The purpose of doing our jobs is to improve Army 
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building and enhance combat readiness. We must do 
practical turns, tell the truth, and seek practical results in 
a highly responsible spirit. We should be responsible to 
both our superiors and subordinates, and practice what 
we preach. Leading organs at all levels should use their 
mental and physical power to carry out practical work, 
instead of going for osteiitation and doing things that 
waste money and manpower. We should encourage the 
widespread practice of conducting investigations and 
study. Leading comrades should go deep into the reali- 
ties of life to understand the true state of affairs, listen to 
cadres and fighters, show concern for people's hardship, 
and help troops, especially those at the grass-roots level, 
solve practical problems in a down-to-earth manner. 
Leading cadres can establish a good reputation, rally 
their troops, enhance unity, and carry their work forward 
only if they possess a fine work style. 


Li Laizhu and Gu Shanging, respectively commander 
and political commissar of the Beijing Military Region, 
chaired today’s forum. 


Economic & Agricultural 


Zhu Renews Attack on Pro-Inflation Economists 


HK 1807032894 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Jul 94 pp 1, Y 


[By Willy Wo-Lap Lam] 


[Text] Chinese Vice-Premier Zhu Rongji has criticised 
the nation’s libera! economists for advocating that China 
should pay the price of inflation in return for fast growth 
and lower unemployment. 


Fighting inflation was the theme of a special report Mr 
Zhu gave to 2,000 senior cadres at the Zhongnanhai 
party headquarters this month. He vowed the State 
Council would not relax its tight money policy for the 
rest of the year, and no region in the country would be 
granted further exemptions in taxes and other levies. Mr 
Zhu instructed the country’s media to lampoon the 
theory that “inflation is harmless”. 


The briefing, in which the economic czar gave a rosy 
projection of the economy, is seen as evidence that Mr 
Zhu has consolidated his position and that his political 
fortune 1s rising. A summary of the Zhu speech is being 
disseminated among senior and mid-echelon cadres 
throughout China. 


In the two-hour briefing. Mr Zhu expressed satisfaction 
that inflation was coming down gradually as a result of a 
decrease in fixed-asset investments as well as Beijing's 
efforts to curb speculative pricing by unscrupulous mer- 
chants. However. the economic supremo predicted that 
the inflation rate for this year would be around 15 per 
cent, or five per cent more than that mandated by the 
State Council earlier this year. 


Mr Zhu lambasted the views of liberal economists, 
including Beying University Professor Li Yining, that 
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the country had to pay the price of inflation to maintain 
the momentum of growth and reform as well as to cut 
unemployment. “I am opposed to Professor Li Yining’s 
contention that unemployment is a bigger evil than 
inflation,” Mr Zhu said. He said the proportion of the 
population hurt by inflation was much more than that 
hit by unemployment or under-employment. He said 
that in the second half of the year the media should 
concentrate its fire-power on the “aberrant theory about 
the harmlessness of inflation’. The vice-premier indi- 
cated that credit would only be selectively loosened for 
enterprises which had a high efficiency and export poten- 
tial. 


Turning to other aspects of the economy, Mr Zhu said 
the State Council was pleased that most of the reforms 
introduced early this year had been accomplished 
without excessive social disruptions. These included the 
unification of the foreign exchange rate the overhaul of 
the banking system, and the new dual-tax system, 
whereby different tax bases were carved out for Beijing 
and for the regions. “Initially | was afraid of some rough 
rides, but everything has turned out relatively 
smoothly,” he said. “The dual-tax system has resulted in 
a more substantial and reliable source of income for the 
Central Government. Whoever designed such a good 
systern should win the Nobel Prize.” He told regional 
leaders to keep the “overall situation” in mind by not 
starting unsanctioned fixed-asset investments and not 
“raising funds in society” outside the official banking 
system. 


Chinese sources said that on other occasions over the 
past month Mr Zhu had indicated his opposition to the 
further privatisation of state-owned enterprises. ‘Do not 
always Say state enterprises are no good or not efficient,” 
he reportedly said. “Do not let the voice of privatisation 
become too strident.” He instructed that more care be 
taken in the management of state assets, lest they drift 
into the hands of private and foreign entrepreneurs. 


Chinese economists in Beijing said Mr Zhu an 
ministers would shortly go to the north China sive 
resort of Beidaihe to finalise the economic game plan 
that would be tabled at the forthcoming fourth plenum of 
the Central Committee. They said, bearing in mind the 
leadership's priority about fighting inflation and main- 
taining social stability, it was most unlikely that new 
reform measures would be introduced. 


Li Ruihuan Stresses Harnessing Rivers, Lakes 


OW'1507144694 Beijing XINHUA Domestic Service in 
Chinese 1033 GMT 12 Jul 94 


[By XINHUA reporter Shi Tao (4258 3447) and 
HUNAN RIBAO reporter Deng Xianzhong (6772 3759 
1813)] 


[Text] Changsha, 12 Jul (XINHUA)—Li Ruihuan, 
Standing Committee member of the CPC Central Com- 
mittee Political Bureau and National Committee 
chairman of the Chinese People’s Political Consultative 
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Conference [CPPCC], stressed while inspecting Hunan 
that party committees and governments at various levels 
should make great efforts to harness rivers and lakes to 
reduce calamities and benefit the people. 


Braving very hot weather, Li Ruihuan traveled more 
than 1,000 li by car to inspect areas around Dongting Hu 
{[Dongting Lake] from 6 to 12 July in the company of 
Hunan Provincial CPC Committee Secretary Wang 
Maolin, Governor Chen Bangzhu, and Provincial 
CPPCC Committee Chairman Liu Zheng. While in 
Changsha, Li Ruihuan called on and extended greetings 
to officers and men of the People’s Liberation Army who 
were rush-repairing embarkments along Xiang Jiang. 
During his stay in Changde, he called a forum on the 
project for harnessing Dongting Hu in order to acquaint 
himself well with relevant conditions by listening to 
opinions and suggestions on flood control from local 
cadres and hydraulic engineers. While in Yueyang, he 
inspected the confluence of Dongting Hu and Chang 
Jiang by boat, as well as the danger sections of river 
embarkments. Li Ruthuan also visited Comrade Mao 
Zedong’s former residence at Shaoshan and Comrade 
Liu Shaoqi’s former residence at Huaminglou. He heard 
briefings by the Hunan Provincial Party Con.mittee and 
the provincial government on their work and delivered 
an important speech on the afternoon of 11 July. 


Li Ruihuan fully affirmed the work of the provincial 
party committee and the provincial government and 
spoke highly of the Hunan people. He said: Although the 
flood water in Xiang Jiang has receded, the threat from 
floods is not yet completely gone this year. At the same 
time, drought has begun to hit some areas. People 
throughout the province should continue their prepara- 
tions for combating natural disasters in order to ensure 
the safety of people's lives and properties and the reaping 
of a good harvest this year. He then said: In the wake of 
the serious calamity, party committees and governments 
at various levels should do painstaking and solid work in 
providing relief and assistance to people in stricken areas 
and see to it that the masses are able to live on and to 
resume production. They should make the masses feel 
that the party and government are trustworthy. 


On harnessing Dongting Hu, Li Ruihuan pointed out: 
Dongting Hu is the largest lake in the Chang Jiang valley. 
The lake provides favorable -onditions for Hunan’s 
agriculture and also brings frequent floods to the prov- 
ince and becomes a serious trouble for the people. People 
across the province, especially those living in areas 
around the lake, have waged an arduous struggle against 
floods over a long period of time. By so doing, they have 
made an important contribution to economic construc- 
tion in Hunan and even in the whole of the country; 
while so doing, they have also made big sacrifices. We 
should draw a lesson from our painful experiences in 
combating floods. We should seize the opportunity of 
party and government prestige rising among the people 
to develop the superiority of the socialist system and to 
guide the heroic spirit and tremendous power displayed 
by the people of the province in overcoming this year’s 
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extraordinarily serious floods into the long-term struggle 
for comprehensive harnessing of rivers and lakes. We 
should eliminate the threat from floods once and for all 
through scientific planning and unremitting efforts. 


He said: The measures now being implemented in areas 
around the lake are “scooping up sludge, building higher 
embarkments, draining flooded fields, and building 
multi-storied buildings as shelters for flood-stricken 
people.” Practice proves these measures to be effective. 
Vigorous efforts should be made to accelerate their 
implementation.To basically eliminate flood disasters, 
however, it is necessary to combine the harnessing of 
Dongting Hu with the harnessing of Chang Jiang. Only 
when we make full use of the storage capacities of such 
large lakes as Dongting Hu, Hong Hu, and Poyang Hu, in 
addition to the storage capac:ty of the Three Gorges 
project, will we be able to basically change the passive 
situation in which emergencies occur in the middle 
reaches of the Chang Jiang valley during the flood season 
every year. In harnessing Dongting Hu, we should be 
prepared against floods and, at the same time, develop 
and make ful! use of areas around the lake. We should 
increase the capacity of the lake to store flood water, 
improve the efficiency of navigation on the lake, and 
make Chang Jiang play a more important role in 
Hunan’s shipping. The harnessing of Dongting Hu 
should be combined with the comprehensive harnessing 
of Xiang Jiang, Z1 Shui, Yuan Jiang, and Li Jiang and 
with the development and utilization of reserve agricul- 
tural resources in Hunan’s hilly areas. He said: It takes 
time and tremendous effort to implement such ideas. 
But we must work hard 1n this direction. 


1.1 Ruthuan also heard a briefing by the Hunan Frovin- 
cial CPPCC Committee on its work and affirmed the 
achievements it had made in work. He hoped that the 
Hunan Provincial CPPCC Committee would strengthen 
itself and further play its role in building a material and 
a spiritual civilization. 


Labor Minister Comments on Labor Legislation 


OW 1807134394 Beijing XINHUA in English 1319 
GMT IS Jui 94 


[Text] Bering, July 15 (XINHUA)—The newly- 
promulgated labor code. the first of its kind in China, 
will be put into effect as of January 1, 1995, heralding a 
new stage in China’s labor legislation. 


\ddressing a press conference held here today, Labor 
Minister Li Boyong said that the labor code is the basic 
law with comprehensive stipulation of the rights and 
obligations of workers. It fully embodies the achieve- 
ments of the ongoing reform of China's labor system and 
has laid a solid foundation for faster development of the 
country’s labor legislation system in the future. 


Li noted that the labor code fully stipulates the rights of 
the workers in job selection, equal employment oppor- 
tunity, wages, time for rest and holidays, occupational 
safety and social insurance and welfare. It has provided 
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legal ground for workers to protect their legal rights and 
fulfill necessary obligations, the minister stressed. 


According to Li, the code also sets out the labor stan- 
dards that the employers should obey in terms of 
working hours, time for rest and holidays, minimum 
wage, and protection of women workers as well as in the 
promotion of social insurance, vocational skills develop- 
ment and employment service. 


The minister made it clear that the present labor code 1s 
a basic law which only deals with principal stipulations. 
The perfection of China's labor legislation system, he 
said, demands the drafting and promulgation of a series 
of single-item laws which supplement the labor code. 


The senior official added that to complete the labor 
legislation system, the Ministry of Labor is undergoing 
the process of drafting laws on social insurance, safety in 
production, labor contracts, employment promotion, 
wages, labor disputes and labor supervision. 


The minister believes that the general framework of 
labor legislation will surely come into shape in China by 
the end of this decade. 


According to sources from the Labor Ministry, China 
presently has two national labor laws, more than 40 
national labor regulations and 200 national labor rules. 


Moreover, a large number of local labor regulations and 
rules have been worked out by provincial people’s con- 
gresses and governments. 


1994 Reform Focuses on Enterprise Bankruptcy 
Mechanism 


11K 1807082994 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1012 GMT 14 Jul 94 


[Text] Hong Kong 14 Jul (ZHONGGUO TONGXUN 
SHE)—According to ana official source, the central 
authorities will place the focus of reform on the micro- 
economy; reform of the modern enterprise system will be 
on top of the agenda, while doing a good job of the 
overall social welfare security system, including the 
building of an enterprise bankruptcy mechanism, to 
handle unemployment relief issues. 


A senior official said recently that the macroceonomic 
reform presented this year has already been imple- 
mented and the central authorities will no longer present 
any more new major reform measures. Next year, micro- 
economic reform will be the key, chiefly, reform of the 
modern enterprise system. To build a modern enterprise 
system, the building of a bankruptcy mechanism is 
inevitable, whereby those enterprises that are without a 
hope of reversing the situation of suffering deficits are 
allowed to go bankrupt. Only then will it be possible to 
do a good job in state-owned enterprises and turn the 
weak into the strong. 


GCificial statistics show that, since last March, state- 
owned enterprises in China began to change the situation 
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of the continuous downslide in production, with produc- 
tion and economic returns gradually picking up with 
each passing month; nevertheless, the growth rate 
remained on the low side and was only 4.4 percent in the 
first half of the year; whereas nonstate owned enterprises 
saw a 20 percent and over growth rate. The proportion of 
state-owned enterprises suffering from deficits remained 
over 40 percent. 


Because a social welfare security system has not yet been 
established in China, many enterprises which have long 
suifered from deficits are unable to announce bank- 
ruptcy because of problems in handling and repayment 
of debts and providing relief for unemployed workers 
and staffers; consequently, the process of reform in 
building modern enterprises 1s impeded. Since the begin- 
ning of 1994, the bankruptcy mechanism has been con- 
ducted on an experimental basis in 18 cities across 
China, with two or three state-owned enterprises who 
have no hope of reversing their situations selected for the 
experiment. The experience gained will be spread on a 
wide scope nationwide. 


The authorities believe that establishing an enterprise 
bankruptcy mechanism will help state-owned enterprises 
to thoroughly eradicate difficulties and establish a gen- 
uine modern enterprise system. It is an indispensable 
process and the inevitable trend of market economic 
development. 


Spokesman Says Economic Performance ‘Fairly 
Good’ 

OW'1807080794 Beijing XINHUA in English 0745 
GMT 18 Jul 94 


[Text] Beijing, July 18 (XINHUA)}—A state statistics 
bureau spokesman said that China’s overall economic 
performance has been “fairly good” since the beginning 
of 1994. 


“The macro-regulation control continues to achieve pos- 
itive results, the reforms are proceeding smoothly, the 
national economy continues to grow rapidly, and prob- 
lems that have emerged in the course of the reforms are 
being alleviated,” Ye Zhen told a press conference. 


In the first half of this year, he said, China's gross 
domestic product came to 1659.9 billion yuan, up 11.6 
percent over the same !993 period (calculated according 
to comparable prices). 


“The national economy remains in the fast-growing 
area,” he said. 


The spokesman provided a list of the ‘encouraging 
changes” that took place in the first six months of this 
year: 


—A “fairly good” harvest of the summer crops. 


Agriculture has been improving thanks to government 
measures to boost farmers’ enthusiasm for production. 
Despite various natural disasters, the summer grain 
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harvest amounted to 104 billion kg, “slightly smaller 
than the 1993 harvest, the all-time best.” 


—High growth registered in industrial production. 


The value-added of industrial enterprises at the town- 
ship level and above ran to 754.8 billion yuan, up 15.8 
percent. The growth was 16.9 percent and 14.8 percent 
for light and heavy industrial production, respectively. 


—A significant drop in the investment in fixed assets, 
indicating effective implementation of the control 
measures. 


Such investment was 450.5 billion yuan nationwide. The 
25.2 percent growth indicated a substantial cooling down 
in the wake of last year’s overheated investment boom. 


Abnormalities such as demanding capital funds and 
making investment without due consideration of the 
turnover have been curbed. There was a 20 percent drop 
in the number of capital construction projects and 
projects of technical upgrading and transformation. 


—Domestic market stable. 


The nationwide retail sales of social consumption goods 
in the January-June period were valued at 718.8 billion 
yuan, a real growth of 4.8 percent over the same period 
of 1993. Market supply now ts ample and consumption 
behavior is stable. 


—Foreign exchange rates were unified as planned and 
growth of exports rapid. 


The country’s half-year exports were vaiued at 48.4 
billion U.S. dollars, up 30.2 percent over the same 1993 
period. The imports came to 49.2 billion dollars-worth, 
up 21 percent. The figures indicate an almost balanced 
foreign trade. 


Increased state reserves of foreign exchange were 
reported. In the first five months of this year a total of 
10.6 billion dollars were invested in China, 80 percent 
more than in 1993’s January-May period. 


—The tax reform is proceeding as planned. In the first 
half of this year the state collected 26.7 percent more 
in industrial and commercial taxes than in the same 
1993 period. 


Economy Sees 11.6 Percent Growth in First Half 


HK1807061194 Hong Kong AFP in English 0414 GMT 
18 July 94 


[Text] Beijing, July 18 (AFP)}—China’s economic growth 
rate slowed slightly to 11.6 percent in the first half of 
1994, but inflation remained high, with prices up 19.8 
percent over the same period last year, an official said 
Monday. 


Gross domestic product totalled 1.66 trillion yuan (191 
billion dollars) between January and June, while indus- 
trial output increased 15.8 percent over the first six 
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months of last year to 754.8 billion yuan, State Statistical 
Bureau spokesman Ye Zhen told journalists. 


In state enterprises, industrial output grew 6.2 percent in 
the second quarter and 7.9 percent in June over the 
equivalent 1993 periods, Ye said, adding their situation 
had improved over the first three months. 


Retail prices rose 19.8 percent while the figure in the 
country’s 35 biggest cities stood at 22.7 percent, Ye said, 
adding that the index’s monthly increase had fallen 
steadily since its February peak but rebounded in June to 
20 percent due to the effects of price reform. 


Fixed asset investment totalled 450.5 billion yuan in the 
first six months, up 25.2 percent over the same period 
last year, while the number of new projects started was 
down 20 percent, the spokesman said, adding the nar- 
rowest measure of money supply had risen 20.7 percent 
to the end of May. 


Exports jumped 30.2 percent to 48.4 billion dollars, 
while imports were up 21 percent to 49.2 billion dollars, 
for a small deficit of 800 million dollars. 


Actual foreign investment from January to June was up 
54.9 percent while the number of new contracts in the 
period declined over the first six months of last year, 
with 2,555 foreign-funded enterprises approved, he said, 
adding the quality of the projects was improving. 


Per capita incomes in cites grew 9.4 percent in real 
terms, while rural residents saw incomes jump 13.3 
percent due to rises in prices of agricultural products and 
the development of enterprises in the countryside, Ye 
said. 


However, he acknowledged that incomes in some areas 
had not kept pace with price raises. 


Production Materials Prices ‘Relatively Stable’ 


HK1607060994 Beijing ZHONGGUO XINWEN SHE 
in English 1256 GMT 15 Jul 94 


[Text] Beijing, 15 Jul (ZHONGGUO XINWEN SHE)— 
Information released by the China Material Information 
Centre indicated that markets for various kinds of pro- 
duction material saw a relaxed state in terms of supply 
and demand and the market price was relatively stable in 
the first half of this year mainly because of implementa- 
tion of macro-economic regulation and price control 
measures. The general level of price rose by 3.7 percent 
in the first five months of the year when compared with 
the same period last year. The price level dropped by 0.6 
percent when compared with last December. 


The general trend seen in markets for various kinds of 
production material in the first half of the year could be 
summed up in the following points. 


—The genera! price index for each month of the first half 
of the year basically remained at the same level as last 
December. 
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—The price growth was in an obvious decline during the 
first six months of the year when compared with the 
same period last year. A downward trend of price was 
seen for each month of the first half of the year over 
the same period last year when a price hike was 
registered monthly. 


—Prices for material required of basic construction 
tended to drop. Such material including steel, wire 
rod, welding pipe as well as cement, glass, timber, 
vehicle and general electro-mechanical equipment had 
their price lower in the first six months of the year 
when compared with last December. 


—Price for nonferrous metal especially aluminium 
began to go upwards since last April and May as a 
result of impacts from the international market and 
concentration of capital for speculation purpose on 
the futures market. 


The price soaring in the nonferrous metal sector at home 
would pose no serious effects on the entire production 
material market which sees relatively stable price and 
even a trend to lower price. 


Economist on Inflation, Interest Rates 


HK 1807023194 Beijing LIAOWANG in Chinese No 25, 
20 Jun 94 pp 14, 15 


[By staff reporter: “Noted Economist Wu Jinglian Dis- 
cusses Ways To Cure Diseases of ‘Deficiency’ and 
‘Fever’ in Current Economy”’} 


[Text] Since the beginning of the year, as China’s 
economy has been growing rapidly, we have encountered 
two major problems. They are what economists call the 
coincident diseases of “deficiency” and “fever.” 


On the one hand, the inflationary pressure is very great. 
I wonder if there will be the danger that at a certain time 
this year, inflation will become so high that we are 
compelled to slow down our economic reform and that 
economic fluctuations will occur. On the other hand, a 
fairly large number of state-owned enterprises are short 
of funds and find it very difficult to operate. It is very 
difficult to resolve these two problems. Many economists 
have taken great pains to think of solutions and have put 
forward different ways to resolve them. 


For example, one view maintains that faced with the 
circumstances, we had better slow down reforms. Some 
comrades argue that the reason for the current inflation 
was the introduction of too many price reforms last year 
and this year. They think that other reforms such as the 
unification of exchange rates and tax reform have caused 
price increases, so they argue for slowing down reforms 
to maintain growth. 


Another view suggests choosing between the harm of 
inflation and the harm of unemployment whichever is 
smaller. For example, some economists maintain that 
the although inflation is harmful, it is less severe. Their 
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argument is that the harm caused to everyone by infla- 
tion is the same, therefore no special group of people will 
be particularly dissatisfied or be up to some trouble, and 
that thus social instability will not be caused. If the 
number of enterprises suspending operation increases 
and the number of jobless people increases, then some 
people will demonstrate their dissatisfaction politically 
and will thus cause a social shock. Therefore, they say 
that the harm of inflation is less severe and argue for the 
use of an appropriate degree of inflation to ease unem- 
ployment, that is to say, issue a few more banknotes and 
loans to ensure sufficient demand and that state-owned 
enterprises have more circulating funds, can maintain 
production, pay wages, and maintain operations. 


When this reporter asked Wu Jinglian how he looked at 
these views, he said: I do agree with neither of the two 
views. I think the two views cannot resolve problems but 
will aggravate contradictions. In the case of issuing more 
banknotes to ease the difficulties of enterprises, main- 
tain market prosperity, ensure state-owned enterprises 
have more circulating funds, and prevent too many 
people from losing their jobs. Can this method maintain 
social stability and can it ultimately resolve the difficul- 
ties of state-owned enterprises? I doubt it for two rea- 
sons: 


First, it is completely incorrect to say that no one will 
take the lead in making trouble now that the harm of 
inflation caused to everyone is the same. Certainly, the 
inflation rate does the same harm to every yuan. But the 
harm it does to different persons is not the same. 
Generally speaking, industry and commerce will have a 
hard time under inflation. This is, however, particularly 
favorable to those who hoard and who speculate on 
immovable property, but unfavorable to the class living 
on wages and salaries. Besides lowering economic effi- 
ciency, harming long-term development, and causing 
other consequences, hyperinflation will also cause social 
instability. This is general knowledge in economics. 
Perhaps only rich people and those who can get loans 
will appreciate the theory that inflation is beneficial. 
Those who get stable wages or salaries will never agree 
with this view. 


Second, can inflation then ensure that our state-owned 
enterprises have more tunds, operate more smoothly, 
and maintain long-term production? This is unreliable. 
Because adopting such an expansionary monetary policy 
cannot ensure that funds will flow to the places where 
they are most needed or to the places with the highest 
efficiency. Last September and October, central bank 
currency increased at a rate of 50 billion yuan each 
month, but it turned out that enterprises that needed 
funds most did not get sufficient fund supplies and many 
enterprises were still in great difficulty. Because a low- 
interest-rate policy coexisted with the expansionary 
monetary policy. Presently, loan rates and deposit rates 
are negative, or rather very much negative. Calculated in 
terms of urban inflation rates, they are negative by over 
10 percent. In the circumstances, the allocation of capital 
is surely controlled through a certain kind of power over 
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loans. It is not that whoever has high efficiency or 
whoever gets the best result after obtaining the money 
gets the money, but that they obtain funds through other 
channels. As a result, real estate prices have rebounded. 


Wu Jinglian said: The fact that I do not agree with the 
method of using inflation to alleviate the difficulties of 
state-owned enterprises does not mean that we can sit 
back and watch without doing anything to help them. 
For some enterprises that are currently in great difficulty 
for historical, policy, and price reasons, and even for 
their own reasons, we should differentiate their situa- 
tions and offer help accordingly. 


For those enterprises in trouble whose operation we need 
to maintain, it seems that negative interest loans are not 
as good as giving them subsidies directly, otherwise it 
will harm the efficiency of fund allocation in society as a 
whole, give rise to inflation, and ultimately make it 
increasingly difficult for enterprises. 


This year, a reform plan for the commercialization of 
special banks has been introduced. The commercializa- 
tion of special banks means that these banks are enter- 
prises dealing in money capital. The prerequisite for the 
commercialization of banks is that deposits made and 
loans to be offered are bought (deposited) and sold 
(loaned) according to market prices. If the actual interest 
rates for deposits and loans are negative, as they now are, 
can banks become commercialized? Moreover, negative 
interest rates will create one result: Capital will flow 
overseas looking for profit-making opportunities. We 
now exercise too loose control over capital accounts, 
coupled with the fact that foreign capital can remain 
unconverted, we already have a very large loophole. If 
capital flow overseas, it will easily create an imbalance 
between income and expenditure of foreign exchange. If 
so, it will be difficult to maintain the convertibility of 
trade accounts (economic accounts). Therefore, mea- 
sures like this will contradict some of the reform mea- 
sures we have introduced, making it difficult for us to 
succeed in the first stage on the rugged road of reform. Of 
course, not adopting an expansionary monetary policy to 
maintain a certain growth rate or maintain the operation 
of state-owned enterprises does not mean that we need to 
restore various administrative management measures, 
such as limiting prices, approving projects, and 
approving loans. If we do restore them, I am afraid we 
also will find it difficult to improve our entire economic 
performance. If we want both to control the aggregate 
amount of currency within a certain scope and improve 
the distribution of the limited funds so that enterprises 
with good performance can get them, the only method is 
to strengthen the use of economic means in the control of 
the aggregate and replace as many administrative means 
as possible with economic means, given the fact that 
administrative means are not yet dispensable, to make 
macroscopic control more flexible. This view is subject 
to a great deal of debate. The most important of eco- 
nomic means is the difference between deposit interest 
rates and loan interest rates, there should be a zero 
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interest rate at least, that is to say, it should at least be in 
keeping with the inflation rate and must not be lower. 


Wu Jinglian said: There is now a very great argument 
over this question. Some economists and entrepreneurs 
maintain that the current interest burden 1s already very 
heavy. They say that if interest rates are raised again, the 
burden will be much heavier, and banks will have to pay 
a higher interest on deposits and enterprises will have to 
pay a higher interest on loans obtainable from banks. 
They think that this cannot ease the difficulty but will 
exacerbate it. Wu Jinglian said: My opinion is that it is 
only an expedient method to maintain enterprise opera- 
tion by throwing into disarray the whole system of 
capital allocation. Perhaps it can ease the problem for a 
time but it is impractical in the long run. 


15-Year Program Planned To Build Market 
Economy 


11K 1607060794 Beijing CHINA DAILY in English 16 
Jul 94 pl 


[By Sun Shangwu: ‘““Government Maps Market Fconomy 
for Year 2010") 


[Text] Government planners are drafting guidelines for 
building a nationwide market system by 2010. 


The 15-year programme of the State Planning Commis- 
sion (SPC) will guide the development of a market- 
oriented socialist economy, SPC Vice Minister, Hao 
Jianxiu, said yesterday in Beijing. 


Hao stressed that the development of a market system 
had to be stepped up to cater to the country’s economic 
development needs. 


Modern enterprise had to be developed as well as distri- 
bution networks, effective macro-economic controls and 
a comprehensive social security system, the vice- 
minister said. 


“The success of a modernized enterprise system and 
macro-economic management all depend on a fully 
fledged market system operating,” Hao said. 


Only when the markets are fully developed, can 
resources—including labour, capital, technology and 
information—be allocated efficiently, she said. 


The SPC programme will give top priority to agriculture 
and the rural economy. 


‘More rural markets are urgently needed and the mar- 
keting of farm tools and materials must be further 
reformed,” Hao said. 


The SPC programme will also seek to answer urban, 
consumer demand. 


A fully developed market will provide more commodi- 
ties and better services. 
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SPC plans also focus on tapping the abundant resources 
of Central and West China. 


Local officials should develop regional markets in their 
bid to narrow the economic gap between the hinterland 
and the coastal areas, Hao said. 


Local government departments are urged to map out 
their regional programmes in line with local conditions. 
But the regional plans should fit in with national pro- 
grammes, Hao added. 


The SPC blueprint also states that capital, labour and 
information markets should go international. 


And planning commissions at all levels of government 
should switch from formulating mandatory economic 
plans to helping enterprises enter a competitive market, 
Hao said. 


They should standardize market rules to create a favour- 
able climate for fair competition. 


The trade barriers worked out by localities to hold back 
commodities produced by other provinces will be 
scrapped, the vice minister said. 


Hao also called for expansion of transport, telecommun- 
ciation and storages facilities. 


Collective Enterprises Flourish in Market 
Economy 


HK1707053194 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 4 


[By Wei Min: “Collectives Flourish In Market Econ- 
omy”’] 


[Text] Collectively-owned enterprises are flourishing in 
China’s market-based economy. 


Recent statistics say output from the collective sector in 
the January-June period grew 20.3 percent, far outstrip- 
ping the 4.4 percent growth rate of State-owned enter- 
prises. 


Collectives are characterized by enterprises which pool 
all funds. Profits are shared and decisions are made by 
all of the collective’s members. 


Spearheading the collective economy’s development is 
the Guangzhou-based Nanhuaxi Enterprise Corp—one 
of China’s largest collective conglomerates. 


The group launched promotion campaigns in Beijing last 
week during the country’s first national exhibition on 
collective and township enterprises. 


With a large stand in an eye-catching position at the fair, 
Nanhuax1 showcased its achievements and management 
experiences and attracted visitors’ attention. 


52 NATIONAL AFFAIRS 


Its business edge is shown in sales over the past six 
months, worth 600 million yuan ($69.4 million), a 100 
million yuan ($11.6 million) more than January-June 
1993. 


By combining and developing small factories scattered 
around Huaxi Street in Guangzhou, the group now has 
90 enterprises, including 18 overseas-funded ones, 
employing 4,000 people. 


China has 3.5 million collective and township enter- 
prises, responsible for one-third of the country’s total 
industrial production. 


Most of the enterprises are small, but many are expected 
to merge in order to gain a competitive advantage. 


Han Weiyu, chairman of the Nanhuaxi group, said his 
firm’s sales and foreign currency income this year are 
likely to reach 1.2 billion yuan ($139 million) and $80 
million respectively. 


Its foreign exchange income was $53 million !ast year. 
The group, which used to export through foreign trade 
companies, now markets products overseas itself, thus 
realizing advantages over many other enterprises. 


It has proceeded in marketing products in 30 countries 
and regions, including the United States, Japan, Europe 
and Southeast Asia. 


It now manufactures |1 categories of products, such as 
diesel electricity generators, factory-use air conditioners, 
leather articles, household appliances, metal processing 
tools and automobile parts. 


Clearing Up of Assets Taken From Enterprises 
Urged 


OW 1507162594 Beijing XINHUA in English 1558 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA) ~The General Office 
of the Central Committee of the Chinese Communist 
Party and of the State Council recently stressed a clear- 
ing-up program of funds and properties taken by insti- 
tutions and personnel from enterprises. 


According to a joint circular issued by the two offices, 
the clearing up of funds and properties constitutes one of 
the major efforts under the anti-corruption struggle in 
China. 


The circular noted that the clearing-up program is sig- 
nificant at maintaining the honesty and uprightness of 
the institutions, reducing the burden of enterprises and 
safeguarding the legal rights of the enterprises. 


The scope of the clearing up of the funds and properties 
includes motor vehicles, telecommunications apparatus, 
video equipment and other luxury items as well as 
“donations” which institutions extorted from enter- 
prises. 
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Deadlines must be set for the returning of such funds and 
properties, the circular stated. Violators are obliged to 
penalties according to party and administrative disci- 
plines, and are liable to legal punishment. 


Local governments and party organizations should 
report their work in the program to the CPC Central 
Committee and the State Council before the end of 
November. 


The circular also stated policies on returning the funds 
and properties to the enterprises and urged auditory and 
supervisory departments to play a role in the examina- 
tion of the clearing-up program. 


State Council Urges Civil Aviation Body To 
Change 


OW 1507134494 Beijing XINHUA Domestic Service in 
Chinese 0629 GMT 2 Jul 94 


{By reporter Sun Jie (1327 2638)] 


[Text] Beijing, 2 Jul (XINHUA) The State Council 
recently urged the Civil Aviation General Administra- 
tion of China [CAGAC] to change its functions in light of 
its own specific conditions by focusing on earnestly 
strengthening industry-wide management. It urged the 
CAGAC to improve aviation safety management by 
“giving priority to safety, ensuring normal flights, and 
providing quality services.” 


The State Council recently approved plans for defining 
the CAGAC’s functions, for creating departments within 
the CAGAC, and for staffing the CAGAC. According to 
this plan, the CAGAC is a department in charge of 
national civil aviation affairs under the State Council, 
which exercises management over the national civil 
aviation sector. It is understood that the CAGAC, in 
setting up internal departments, has focused on strength- 
ening and augmenting departments in charge of aviation 
safety and air transport management. 


It has been disclosed that in the future, the CAGAC will 
perform the following major functions: Studying and 
formulating principles, policies, and strategies governing 
China’s commercial air services; drafting civil aviation 
laws and regulations; monitoring the implementation of 
such laws and regulations after they are approved; for- 
mulating and promulgating civil aviation rules; drawing 
up programs for reforming the civil aviation sector as 
well as plans for implementing such programs; coordi- 
nating efforts in this regard; organizing efforts to imple- 
ment such programs and plans; taking part in studying 
measures for exercising industry-wide regulation and 
control and for regulating the industry through economic 
means, devising long- and medium-range development 
plans and annual plans for the industry; maintaining 
market order regarding transportation-specific and gen- 
eral-purpose air services; drawing up plans for estab- 
lishing civil aviation networks, building airports, and 
developing a commercial fleet; examining, approving, 
issuing, or revoking the business licenses of civil aviation 
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enterprises; developing airspace plans in co, “ton 
with relevant departments; assuming resp’ ibilily | °° 
establishing and managing commerci?! - ites; exel 
cising control over commercial flighi er isin 
agement over the airworthiness 277 * ca os 
commercial airplanes; and ho. talks, 
signing aviation agreements, and | Pa ng in the 
activities of international civil aviati ‘/ nizations on 


behalf of the state. 


Foundation Enhances Poverty-Reduction 
Campaign 

OW 1607160694 Beijing XINHUA in English 1543 
GMT 16 Jul 94 


[Text] Beijing, July 16 (XINHUA) The Foundation for 
Poverty Alleviation in China launched a poverty- 
reduction campaign here today, calling for more aid and 
investment in China’s poor central and western regions. 


The effort is designed by the non-governmental organi- 
zation to help wipe out poverty among the 80 million 
people in central and western China, who are still unable 
to get enough to eat and wear. 


The fund has accepted donations by businessmen at 
home and from abroad, worth millions of U.S. dollars. 


Among the donors are Huang Xungeng, general manager 
of Newtower Development Ltd, who donated 10 million 
Hong Kong dollars to the fund. 


Huang told XINHUA that donations are not the only 
thing his company has done to help the poor. It has 
invested in poor counties in Fujian and Henan Prov- 
inces, providing job opportunities for the local people. 


The Chinese Government has been calling for more 
investment in the poor regions from the country’s rich 
east and outside. 


Li Chunyue, deputy chairman from Hudson Group of 
companies, has made a donation of one million U.S. 
dollars to the fund. 


The fund will be used to set up physics and chemistry 
labs for 10 middle schools and for other anti-poverty 
projects. 


The Yihao Company from Shenzhen in Guangdong 
Province has donated 3.20 million yuan for the poverty- 
reduction effort. 


Jeff Nankivell, first secretary at the Canadian Embassy 
to China, gave the fund 400,000 yuan for drinking water, 
farmland and technical training projects in northwest 
China’s Xinjiang Uygur Autonomous Region. 
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Government To Hire More Foreign Experts 


OW1707052594 Beijing XINHUA in English 0126 
GMT 17 Jul 94 


[Text] Tianjin, July 17 (XINHUA)—China is to employ 
more foreign experts to help with its construction in the 
coming years. 


Wu Yongxing, deputy director of the State Bureau of 
Foreign Experts Affairs, said this at a meeting in this 
coastal industrial city in north China. 


More than 350,000 foreign experts have worked in 
China since 1978, and more than 50.000 are now 
working in China’s institutions and over 3,000 enter- 
prises. 


Wu said that they have contributed a lot to the construc- 
tion of China’s key projects. 


Especially in the past few years, when China began to 
invite international bidding, more and more foreign 
technicians have come to China. 


Urban, Rural Residents’ Real Incomes Increasing 


OW 1807073294 Beijing XINHUA in English 0723 
GMT 18 Jul 94 


[Text] Beijing, July 18 (XINHUA)—In the first half of 
this year the per capita income of Chinese urban resi- 
dents used as living expenses is up 35 percent over the 
same period of last year 


The real growth is 9.4 percent if price hikes are deducted. 


This was stated by Ye Zhen, spokesman of the state 
Statistics bureau, at a press conference here today. 


He said that due to the wage reform of administrative 
units and financial and credit support from governments 
at all levels to staff and workers in factories which face 
difficulties, and with the extended channels of income, 
the incomes of urban residents are increasing steadily. 


Ye noted that due to the price adjustment for farm 
products and the development of township enterprises, 
the income of rural residents has also increased by a big 
margin. 


Official statistics show that in the first half of this year 
the per capita cash income of rural residents was up 32.1 
percent, the real growth is 13.3 percent if price hikes are 
deducted. 


However, he said, price rises have been comparatively 
high and the retail sales prices of commodities in the first 
half of this year were up 19.8 percent over the same 
period of last year. 


Moreover, the spokesman said, the growth of residents’ 
income among regions and strata is not balanced. The 
income growth of some of the residents is lower than 
price rises. 
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He stressed that the state will, on the basis of stabilizing 
its macro economic policies, further improve various 
reforms, keep a balance between demand and supply, 
enhance the strength of structural adjustment and 
improve economic efficiency to achieve fast and effec- 
tive economic growth. 


Real Estate Law To Restrict Sales of Arable Land 


HK 1607060894 Beijing CHINA DAILY in English 16 
Jul 94 p I 


[By Liang Chao: “State Body Set To Protect Farmland”’] 


[Text] The State Land Administration (SLA) is pre- 
paring to implement China’s first Real Estate Law, 
which will restrict sales of arable land. 


The Urban Real Estate Management Law, which is going 
into effect next year, will regulate the land and property 
market, said a senior SLA official. 


It is hoped that a well-regulated land market will enable 
investors to compete in a fair and open way, said Zou 
Yuchuan, director-general of the SLA yesterday in Bei- 
jing. 

The law will also protect the country’s finite arable land 
resources. 


The law will help regulate and solve problems which 
have arisen in the fledgling land market, said Zou. 


The SLA and its local agencies will be expected to help 
publicize the law and be ready to implement its provi- 
SiONs. 

According to Zou, top priority will be given to drafting 


and perfecting a national land distribution scheme, 
which will approve land to be used for various projects. 


And a proposal for marketing part of the country’s urban 
land will also be put forward soon. 


Zou urged the SLA’s agencies to estimate and publicize 
nominal, standard and official land prices. 


During the rest of the year the SLA will work out a land 
valuation system and a register for authorized surveyors. 


Many plots of State-owned land have been sold to 
developers for too little. 


Zou called on the SLA’s local agencies to develop their 
systems for recording the transfer of State-owned land 
sold or leased in the market. 


Civil Administration Approves Shenzhen Airport 
Plan 

OW'1807033894 Beijing XINHUA in English 0320 
GMT 18 Jul 94 


[Text] Shenzhen, July 18 (XINHUA)—The Civil Avia- 
tion Administration of China and the Shenzhen City 
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Government have officially approved the overall pro- 
gram for the Shenzhen International Airport. 


According to the program, the airport will be trans- 
formed into a large modern international one. The total 
investment in expansion of the airport will reach four 
billion yuan (about 460 million U.S. dollars). 


The expansion project is expected to be completed by the 
year 2000. By that time there will be over 100,000 
aircraft arrivals and departures at the airport a year. 
Passenger arrivals and departures will reach 14 million 
and the volume of freight handled will reach 400,000 
tons. 


Over 500 Smuggling Cases Uncovered in Three 
Months 


HK1507132094 Beying ZHONGGUO XINWEN SHE 
in English 1132 GMT 15 Jul 94 


[Text] Beijing, 15 Jul(ZHONGGUO XINWEN SHE)— 
More than 500 smuggling cases have been uncovered by 
the General Administration of Customs of China within 
three months, and over 60 of them are regarded as 
serious ones. A number of criminal gangs have been 
cracked down. 


Since the end of last year, by forging customs declaration 
forms, seals of customs and signatures of customs staff, 
some criminals have wantonly smuggled automobiles, 
air conditioners, computers, steel products and plywood. 
which are restricted to be imported by the state. Smug- 
gling gangs engaging in such forgery have been also 
discovered in coastal areas. 


The General Administration of Customs staged a cam- 
paign against smuggling activities starting from April 
and severe measures have been taken by customs at 
various parts of the country. The crackdown was mainly 
speared at criminal gangs, and supervision over business 
such as transit transport, bonded goods and tax refunds 
on export will be strengthened. 


According to statistics, some 442 smuggling cases have 
been uncovered in Guangdong Province alone since this 
year, with over 10,000 various kinds of counterfeit bills 
and invoices seized and smuggled goods worth RMB 230 
million [renminbi] confiscated. 


Article Defends Use of Foreign Capital, Part 3 


11K 1507143094 Beijing RENMIN RIBAO tn Chinese 
10 Jul 94 p 2 


[Third of unknown number of installments: article by 
staff reporter Pi Shuyi (4122 2885 5030): “Impact or 
Boost?——Thoughts on Utilization of Foreign Capital” — 
Parts one and two published in the 14 July China 
DAILY REPORT pp 35-38] 


[Text] Thanks to the preferential treatment given to 
foreign-funded enterprises and their flexible mecha- 
nisms and strong competitive power, foreign-iunded 
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enterprises undoubtedly will have a certain impact on 
the domestically funded enterprises, especially state- 
owned enterprises. How should we view this impact? 
Can we attribute the lack of vitality on the part of 
state-owned enterprises to the impact of foreign enter- 
prises? 


An Impact Is Also a Boost 


The sale of foreign enterprise products on the domestic 
market certainly has a direct impact on the domestically 
funded enterprises turning out similar products. How- 
ever, foreign-funded enterprises are basically export- 
oriented ones with large-volume import and export and 
most of their products are for export. As only a small 
portion of their products is sold domestically, they do 
not substantially occupy the domestic market. In 1993, 
the export of foreign enterprise products amounted to 
$25.24 billion, accounting for 27.5 percent of China’s 
export volume. 


The domestic market capacity will not remain 
unchanged but will expand with the rise in people's 
purchasing power. Instead of sharing the original 
market, some foreign enterprise products only share the 
increase in the expanding domestic market. The market 
should also be developed. Some products are not avail- 
able on the domestic market because they are not pro- 
duced domestically. After foreign-funded enterprises 
develop these products and sell them on the domestic 
market, this touches off a demand for them and develops 
such a market. Later on, domestic enterprises also turn 
out similar products to compete with foreign-funded 
enterprises. 


The sales of some foreign enterprise products on the 
domestic market brings pressure to bear on domestically 
funded enterprises and sets them some models which 
promote the upgrading of domestically funded enter- 
prise products. Over the past few years, many enterprises 
have discarded the practice of manufacturing single 
products that have been going on for decades and turn 
out an endless stream of new products which not only 
compare favorably with joint-venture products but can 
also enter the international market. Some of the credit 
should go to the impact made by foreign-funded enter- 
prises. 


To further expand the use of foreign capital, accelerate 
enterprise technological progress, and speed up eco- 
nomic development, we should grant some domestic 
market share and exchange the market for capital and 
technology. Foreign businesses highly value China’s 
huge market. Granting some market share will help 
major companies invest and build large high- and new- 
technology projects in China. This is quite beneficial to 
China’s economic development. 


Ciranting some market share does not mean that we do 
not have to protect our national industry. In protecting 
our national industry we should protect the new and 
infant industries and not the backward ones. Those 
industries which have developed for decades and have a 
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considerable foundation should no longer be closed. Just 
like a child in one’s arms cannot grow up, enterprises 
which do not undergo competition do not have vitality. 
Therefore, opening up some of the market is necessary 
for accelerating the technological progress of enterprises. 


Today, our national industry no longer comprises purely 
domestically funded enterprises. Foreign-funded enter- 
prises are also a component part of China’s national 
industrial system. The products of Sino-foreign joint 
ventures and cooperative enterprises, in particular, are 
the products of cooperation between both parties and are 
genuinely made in China. There is no reason whatsoever 
to treat them differently. 


Each Has Its Strong Points 


Foreign enterprises generally enjoy the preferential treat- 
ment of income tax exemption for the first two years and 
tax reduction during the following three years. More- 
over, their tax rate 1s 33 percent, much lower than the 55 
percent tax rate imposed on state-owned enterprises. 
Obviously, in terms of taxation, state-owned enterprises 
and foreign enterprises are not on a par but this ine- 
quality 1s precisely the price we should pay to attract 
foreign capital. 


As they mostly employ young staff, foreign-funded enter- 
prises do not have a large number of retired workers or 
staff members and, for this reason, their expenses in 
old-age pensions are relatively low. This 1s a strong point 
in foreign enterprises. However, this 1s not a strong point 
peculiar to them but because they are new enterprises. 
The new domestically funded enterprises also have this 
strong point. 


Foreign-funded enterprises enjoy certain preferential 
treatment but state-owned enterprises also have their 
own strong points. For example, there are some trades 
which are monopolized by state-owned enterprises and 
which foreign-funded enterprises find very difficult to 
enter. Foreign-funded enterprises are subject to restric- 
tions for the sales of their products on the domestic 
market and they have to export most of their products, 
while state-owned enterprises are oriented toward the 
vast domestic market. In fact, state-owned enterprises 
also enjoy various preferential treatments in terms of tax 
reduction or exemption and their tax burdens are actu- 
ally lower than the nominal ones. If they operate at a 
loss, they can take advantage of the practice of “eating 
from the same big pot” in their relations to the state. 
They can repay loans before paying taxes, their wage 
costs are low, and their business risk 1s smaller than that 
of foreign-funded enterprises. In terms of competition, 
state-owned enterprises are not wholly inferior to for- 
eign-funded ones. Each has its own strong points. 


Viewed from a long-term point of view, we should 
gradually unify our policies, implement the principle of 
national treatment, and create an environment for equal 
competition. The state has reduced the income tax rate 
of state-owned enterprises to 33 percent, abolished the 
requirement for state-owned enterprises to deliver 


56 NATIONAL AFFAIRS 


energy and communications funds and budget regulation 
funds, and moved their taxation closer to that of foreign- 
funded enterprises. The unification of policies does not 
mean the abolition of preferential treatment. It is just 
that the preferential policy granted according to locality 
and the nature of enterprises is gradually being shifted 
into one granted according to the industrial policy. 


The Fundamental Issue Is Mechanism 


In terms of strong points, the strongest point of foreign- 
funded enterprises lies in their flexible mechanism com- 
patible with the market economy. In terms of gaps, the 
biggest gap in state-owned enterprises lies in their rigid 
mechanism which is out of keeping with the market 
economy. Why 1s it that some state-owned enterprises 
are able to change their outlooks tremendously as soon as 
they are linked to foreign capital, notwithstanding the 
fact that their personnel and equipment remain the 
same? It 1s because the enterprise mechanism has 
changed. Why 1s it that some state-owned enterprises 
want to form joint ventures even if they suffer losses in 
doing so? It 1s because they want to “buy a good 
mechanism.” 


The impact of foreign-funded enterprises on state-owned 
enterprises 1s principally an impact on the enterprise 
structure. It has enabled people to see more clearly the 
defects in the state-owned enterprise structure, made it 
more urgent to carry out enterprise reform, and pro- 
moted the enterprise reform. Over the past few years, in 
their reform, the state-owned enterprises have learned 
quite a lot from the experiences of foreign-funded enter- 
prises. Taken as a whole, the vitality of state-owned 
enterprises has been enormously invigorated. 


The fundamental way out to increase the vitality of 
state-owned enterprises is to quicken the reform— 
establish a modern enterprise system and change the 
enterprise operational mechanism, rather than com- 
plaining about the impact of foreign-funded enterprises. 
We should not attribute the lack of vitality to competi- 
tion from foreign-funded enterprises. 


Article Encourages Foreign-Funded Chain Stores 


HKIS07153894 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1051 GMT 22 Jun 94 


[Special article” by Lin Ying (2651 7751): “The Main- 
land Welcomes the Establishment of Chain Stores by 
Foreign Businessmen} 


[Text] Hong Kong, 22 Jun (ZHONGGUO TONGXUN 
SHE}—Since China opened its retail business to the 
outside world two years ago, many foreign businessmen 
have opened department stores, fast food restaurants, 
and shops selling exquisite products in Guangzhou, 
Shanghai. Beying, and other major cities. Recently, the 
authorities announced their decision on encouraging the 
establishment of joint-venture chain stores, and these 
stores will enjov preferential treatment in imports and 
exports. Chain stores run by foreign businessmen 
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include supermarkets, department stores, fast food res- 
taurants, fashion stores, optical shops, Western and 
Chinese drugstores, photo finishing centers, and jewelry 
shops. This open policy will help develop department 
stores, the catering business, and service markets on the 
mainland and also corresponds with the demands of big 
and small Hong Kong and Macao businessmen. 


Chain stores on the mainland started operating two or 
three years ago. Statistics show that there are now more 
than 100 joint-venture chain stores and approximately 
1,000 branches on the mainland. Most of these chain 
stores are in Tianjin, Beijing, Shanghai, Wuhan, and 
Shenyang, as well as in large and medium-sized cities in 
Guangdong and Fujian. But these chain stores are still in 
their initial development stage, and most of them are not 
yet up to international standards. Therefore the main- 
land authorities will use preferential measures to intro- 
duce advanced management technology and methods 
from foreign chain stores to improve domestic retail 
markets. Subsequently, China will carry out transna- 
tional chain operations of some historically famous 
shops and brand name shops on a trial basis, such as 
Tongren Tang and Quanju De, so that famous mainland 
shops will enter the international retail market. 


Japanese, American, Hong Kong, and Macao busi- 
nessmen are interested in running chain stores on the 
mainland. For example, Japan’s Yaohan Company. 
which has opened department stores in Beiying and 
Shanghai, plans to run 1,000 chain stores in large and 
medium-sized cities on the mainland by the end of this 
century. The U.S. Kentucky Fried Chicken chain plans 
to set up 200 chain restaurants in 45 mainland cities with 
an investment of $200 million, and the U.S. McDonald's 
Restaurant has set up 19 branches on the mainland since 
it opened its first branch in Beijing in 1992. The Sino- 
U.S. joint-venture Tianjin Schick [shi ke 0670 0344] 
pharmaceutical company has established more than 100 
chain stores in 25 mainland provinces and cities and has 
earned 460 million yuan in profits. 


Hong Kong businessmen are also making great efforts to 
explore the mainland retail market. For example, the 
Sincere, Wing On, and Shui Hing Department Stores 
have established chain stores in Shanghai, Be1ing, and 
Tianjin. The Crocodile Company affiliated with the 
Hong Kong Lai Sun Group has in the past year or so set 
up 14 chain stores on the mainland, which have regis- 
tered a total business volume of 840 million yuan. The 
Hong Kong International Group has opened seven chain 
stores in Shanghai, Beijing, and Dalian selling men’s and 
women’s fashion lines. The group has planned to set up 
another 15 branches this year and will have 200 chain 
stores in 1997. In addition, Photomax, Hong Kong's 
biggest photo finishing center, is ready to open 10 
branches in China this year, with the aim of dominating 
a larger portion of the mainland photo finishing market. 


Optimistic about the mainland retail market, Taiwan 
businessmen have hurried to the mainland to open chain 
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stores there. For example, the Taiwan Kao Fung Depart- 
ment Store Group has set up the Ta Chi Department 
Store in Shanghai. Recently, this group worked out a new 
development program on establishing 199 Ta Chi chain 
stores in six eastern Chinese provinces in five years, of 
which 75 will be opened in Shanghai. In the meantime, 
the Taiwan Chain Store Development Foundation will 
invest $200 million in the construction of a 30,000- 
square-meter “Taiwan chain store plaza” in Shanghai. In 
this way, more than 200 Taiwan chain store proprietors 
can jointly set up a complete and comprehensive chain 
store center. The annual business volume is estimated at 
between $400 million and $500 million. This represents 
a new trend of Taiwan businessmen entering the main- 
land retail market. 


State Portion of Joint-Venture Assets Gains Value 


HK1707053094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 3 


[By Yu Lei: “State Capital Gains Value With Mergers”’] 


[Text] An overall increase in the value of State-owned 
assets owes its strength to the appreciation of the State’s 
portion of joint venture assets, statistics reveal. 


The growth in State-owned assets results in large part 
from a growing trend—privatization of State capital, 
often in the form of State contributions to foreign joint 
ventures. In recent years, the number of strictly State- 
owned enterprises in the city fell from 2.635 to 2,166, 
while overseas and shareholding ventures have mush- 
roomed. This is because a number of firms with State- 
owned capital have merged with the profitable new 
companies. 


A recent report from the bureau shows that the State last 
year owned an overwhelming 97 per cent of the capital in 
the city’s State-owned industrial enterprises. 


Last year, the city’s State-owned industry reported 
profits worth 26.7 billion yuan ($3.07 billion), up 24.3 
per cent over 1992. The output of solely State-owned 
industry was more than 67 per cent of the city’s overall 
industry. 


In the past traditional accounting methods would elim- 
inate the State’s share of output from foreign-funded 
firms and shareholding companies to calculate State 
output. 


If the State's share in these ventures 1s excluded from last 
year’s statistics State industrial output would drop to just 
48 per cent of the total: industrial profits would be only 
19.2 billion ($2.2 billion). 


Some local analysts argue that State-owned assets in 
ihese firms should not ve excluded from the whole value 
of State-owned assets in local industry. 


The city has 4,800 overseas-funded enterprises with 
investment of $4.9 billion and 92 listed companies. 
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State-owned capital makes up at least one-third of the 
total capital in either of these two kinds of enterprises. 


Most of the leading industrial businesses are foreign 
invested including Shanghai Volkswagen, Shanghai 
AT&T and Shanghai Bell Telephone Equipment Manu- 
facturing Co. 


Top Ten Materials Trade Enterprises Listed 


HK1707073794 Beijing ZHONGGUO XINWEN SHE 
in English 0604 GMT 16 Jul 94 


[Text] Beijing, 16 Jul (ZHONGGUO XINWEN SHE)— 
According to a survey over large-sized material trade 
enterprises conducted by the State Statistical Bureau and 
the Ministry of Internal Trade, the total sales value of 
500 biggest enterprises in this sector have reached RMB 
[renminbi] 436.9 billion and the tax on profits totaled 
RMB 9.32 billion. 


The top ten enterprises among the 500 enterprises are: 
the Shanghai Automobile Industry Supply and Mar- 
keting Company, the China Ferrous Metal Materials 
Corporation, the China Railway Materials Corporation, 
the China Automobile Trade Corporation, the China 
Materials Reserve and Transport Corporation, the 
China Light Industry Materials Supply and Marketing 
Corporation, the Shanghai Metal Materials Corporation, 
the China Mechanical and Electronic Equipment Corpo- 
ration, the Guangdong Shenzhen Materials Corporation 
and the China Nonferrous Metal Materials Corporation. 


Machinery, Equipment Import, Export Group 
Established 


OW'1707144794 Beijing XINHUA in English 1417 
GMT 17 Jul 94 


[Text] Beijing, July 17 (XINHUA)—With the approval 
of the State Economic and Trade Commission, the 
China Machinery and Equipment Import and Export 
Group has been established. 


With the China National Machinery and Equipment 
Import and Export Corporation as the core, the group 
consists of over 200 member units. The combined value 
of its total fixed assets reaches 4.282 billion rmb [ren- 
minbi] yuan (nearly 500 million U.S. dollars). 


The group’s annual import and export volume is about 
666 million U.S. dollars at present. It is expected to 
increase to one billion U.S. dollars soon. 


The group will be China’s primary enterprise engaging in 
import and export of machinery and electrical products. 


Customs Adjusts Value-Added Tax for Minerals 


OW'1807012694 Beijing XINHUA Domestic Service in 
Chinese 1324 GMT 8 Jul 94 


[Text] Beijing, 8 Jul (XINHUA)—The General Admin- 
istration of Customs [GAC] recently issued a circular on 
readjusting the value-added tax [VAT], which the GAC 
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is commissioned to collect, on certain imported min- 
erals. The readjustment is made in accordance with the 
guidelines laid down by the Ministry of Finance and the 
State General Administration of Taxation in their “Cir- 
cular on Readjusting Value-Added Tax Rates for 
Extracted and Dressed Metallic and Non-Metallic Min- 
eral Products,” and the “Circular on the Exemption of 
Value-Added Taxes for Gold Products.” 


The GAC circular provides that, beginning on 10 July, 
the VAT rates for 51 types of imported non-metallic 
mineral products—including sulfur, graphite, silica, 
quartz, mica, asbestos, and coal—as well as 24 types of 
metallic mineral products—including manganese, 
copper, nickel, cobalt, lead, zinc, and tin—will increase 
from 17 percent to 18 percent: and that the VAT of four 
types of imported gold products—including gold 
powder, gold for currency and non-currency uses, gold, 
and gold scraps—-will be reduced from 17 percent to nil. 


Trade Ministry Reduces Business Intervention 


OW'1807102994 Beijing XINHUA Domestic Service in 
Chinese 0838 GMT 6 Jul 94 


{By reporter Jiang Jun (1203 6511)} 


[Text] Beijing. 6 Jul (XINHUA)—Intensifying macro- 
economic regulation and control and reducing interven- 
tion at affiliated businesses are the new changes which 
the Ministry of Foreign Economic Relations and Trade 
has made in its plan for responsibility reassignment. 


The State Council recently approved the plan, entitled 
the “Ministry of Foreign Trade and Economic Cooper- 
ation [MOFTEC] Plan for Responsibility Reassignment, 
Internal Organs, and Personnel Staffing.’ The plan 
states that MOFTEC is a State Council department in 
charge of affairs relevant to the nation’s foreign trade 
and economic cooperation, and that its main responsi- 
bilities are studying the strategy for developing foreign 
economic relations and trade; drawing up plans; formu- 
lating policies and regulations: and exercising macroeco- 
nomic regulation and control over foreign economic 
cooperation and trade—including the management of 
relevant businesses, the coordination of services, and 
supervision and inspection. 


According to this plan, MOFTEC will discharge greater 
responsibilities in exercising macroeconomic regulation 
and control. including the responsibilities of studying 
and formulating general and specific policies, laws, reg- 
ulations, and strategies for developing foreign economic 
relations and trade, exercising macroeconomic regula- 
tion and control over—as well as the economic regula- 
tion of—the development of foreign trade businesses 
across the country; formulating scientific measures, 
rules, and regulations for the management of relevant 
businesses; and intensifying organizational coordination 
and supervision. Meanwhile, MOFTEC will also dis- 
charge fewer managerial responsibilities for enterprises, 
such as supervising the operation plans of affiliated 
enterprises, the financial plans of foreign trade business, 
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and the capital investment plans and wage scales of 
affiliated units. MOFTEC will also transfer certain 
responsibilities to chambers of commerce and associa- 
tions, or local authorities, enterprises, and institutions. 


State Firms Experiment With Selling Shares on 
Exchanges 


HK1707052794 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 2 


[By Liu Weiling: “State Firms Study Share Sell-Off 
Plan’’] 


[Text] China is exploring ways to make more of the 
shares in State-owned enterprises available for trading in 
the form of stock. 


Although the government hasn’t worked out a specific 
plan to accomplish more widespread distribution of 
stock in State-owned companies, many State-owned 
companies that already are listed on China’s exchanges 
are exploring ways to make more stock available. 


The most successful example to date comes from the 
Shanghai Dazhong Taxi Co. 


In February, Dazhong announced a plan to convert 
“corporate shares” into B shares, which are available 
only to foreign investors. Corporate shares are held by an 
enterprise and most of these shares aren’t publicly 
traded. 


However, the Dazhong plan was immediately rejected by 
the China Securities Regulatory Commission (CSRC), 
the national securities watchdog. 


Commission officials said they were concerned that too 
much ownership of State companies would flow into 
private hands if corporate shares were converted. 


However, the securities authorities changed their minds 
last month and decided to allow the conversion of 
shares. 


Experts say the about-face is a clear indication that the 
government is paying close attention to this issue. 


Shanghai Shenergy Co and Harbin Pharmaceutical Co 
have also conducted useful experiments in making State- 
controlled shares available for purchase by existing 
shareholders. 


However, experts caution that such moves can be dan- 
gerous, especially when market demand is weak, as it has 
been recently. They say dumping more shares on the 
market could further depress prices by creating an over- 
supply of stock. 


Meanwhile, the Pudong Jingiao steel company has 
joined the efforts by selling to individual investors rights 
to acquire more shares. The shares came in the form of 
“rights issues,” in which investors are permitted to buy 
shares at below-market prices, or “bonus shares,”” which 
are given to shareholders as dividends. 
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Other companies such as the Zhejiang Phoenix Chemical 
Co, which is listed on the Shanghai Stock Exchange, have 
transferred their corporate shares outside the stock 
market. 


“It is time for steps,” said an expert with the Beijing 
University. ““We can’t evade the problem any longer 
because it is critical to the development of the stock 
market.” 


Some markets, such as the Securities Trading Automatic 
Quotations (STAQ) and National Electronic Trading 
System, have been opened for trading of corporate 
shares. But most corporate and State shares are still 
restricted from being traded on stock markets. 


The issue of what to do with State and corporate shares 
became more pressing when China’s Corporate Law 
came into effect on July 1. The law doesn’t distinguish 
shares by their ownership. 


However, while securities authorities, shareholding com- 
panies and investors realize the pressing need to liber- 
alize the shareholding system, many investors believe 
that if large quantities of shares are put into circulation, 
the stock market will experience another slump due to 
the glut of shares facing a shortage of capital. 


To reassure investors, the government has decided not to 
allow corporate and State shares to be traded on markets 
this year. 


Securities Authorities Strict With Company 
Reports 

OW 1507162794 Beijing XINHUA in English 1536 
GMT 15 Jul 94 


[Text] Beijing, July 15 (XINHUA)—The Chinese secu- 
rities authorities will take measures to ensure that the 
annual reports of listed companies are up to standard. 


A spokesman for the China Securities Regulatory Com- 
mission (CSRC) said here today that only 75 of the 169 
annual reports of 1993 it has so far received are consid- 
ered to have met the requirements stipulated in a CSRC 
document issued in January this year. 


CSRC had asked 183 companies listed on the Shanghai 
and Shenzhen Stock Exchanges before the end of last 
year to submit their 1993 annual reports by June 30. 
Fourteen companies have not yet submitted their 1993 
annual reports. 


“Standardized annual reports are necessary for disclo- 
sure of information,” said the spokesman. “That is one 
way to bring the securities industry in line with interna- 
tional practice.” 


Lack of experience is the main reason for the unprofes- 
sionally done reports. This is the first time listed com- 
panies have been asked to hand over official annual 
reports. Until last year, they just published abstracts of 
their reports in the newspaper. 
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But low expertise among accountants in the companies 
and also among certified public accounts 1s responsible 
for the shoddy reporting, according to the spokesman. 


Problems in the reports include “omission of important 
facts and figures,” such as failing to indicate the where- 
abouts of raised funds or to explain the big gap between 
the predicted profit and the real turnover. 


To address the problems, said the spokesman, CSRC will 
take the following measures: 


—The board of directors of the companies with suspect 
reports must provide convincing answers to the facts 
and figures in question at a given time; 


—The 14 companies will make public self-criticisms. 
CSRC will punish them according to relevant regula- 
tions if they refuse to submit annual reports: 


—CSRC will consider suspending the business of any 
firms found to have given false audit reports. 


Wayward Listed Companies To Receive 
Disciplinary Action 

11K 1607071394 Beijing ZHONGGUO XINWEN SHE 
in English 0408 GMT 16 Jul 94 


[Text] Beijing, 16 Jul(ZHONGGUO XINWEN SHE)— 
Spokesman of China’s Securities Supervision and Man- 
agement Commission said yesterday that the Commis- 
sion would take disciplinary action to listed companies 
which fail to submit their yearly reports to the Commis- 
sion on the ground of violation of the relevant regula- 
tions. 


According to the “Provisional Regulations on Stock 
Issue and Exchange” and the “Code on Yearly Report”, 
listed companies should submit their yearly reports. 
which should be audited by registered accountants, to 
the stock exchanges and the Commission within 120 
days after ending of every fiscal year. The Commission 
requested 183 companies listed in Shanghai Stock 
Exchange and Shenzhen Stock Exchange before the end 
of last year to submit and make public their yearly report 
of 1993 in time. 


By June 30 this year, the above-mentioned 183 compa- 
nies had all made public summaries of their yearly 
reports and tili yesterday, 169 of them had submitted 
their formal yearly reports to the Commission. A re- 
examination showed that 75 reports had met the require- 
ments. 


However, there are still 14 listed companies failing to 
submit their formal yearly reports. Some companies 
have submitted fiscal forms or auditing reports but not 
yet formal yearly reports as required by regulations, and 
false statements have been also detected in some reports. 


The Commission will take measures to tackle above- 
mentioned problems. Those failing to submit their 
yearly reports will be publicly reprimanded and 
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requested io present written self-criticisms. Those 
refusing to submit their yearly reports will be penalized 
in accordance with the relevant regulations. In addition, 
according to conventional international practice, yearly 
reports of listed companies will be displayed in stock 
exchange entities to benefit stockholders and investors. 
One stock exchange entity eac!: will be chosen for trial in 
Beijing, Shanghai and Shenzhen. 


Nation Registers Increase in Gold Production 


OW 1607135694 Beijing XINHUA in English 1309 
GMT 16 Jul 94 


[Text] Beijing, July 16 (XINHUA)—China fulfilled 34.3 
percent of this year’s planned target for gold production 
in the first five months of this year, which represents an 
increase of 21.8 percent over the same period of last 
year. 


Ai Dacheng, deputy director of the Gold Administration 
under the State Metallurgical Industry Ministry, attrib- 
uted the rise in gold production to local government 
efforts to develop gold resources. 


According to Ai, China is expected to meet 44 percent of 
its gold production target in the first half of this year, 
with the output rising by about ten percent over the same 
period of last year. 


Overseas Investment Introduced in Gold Mining 


OW'1607034194 Beijing XINHUA in English 0309 
GMT 16 Jul 94 


[Text] Beijing, July 16 (XINHUA)}—China will selec- 
tively introduce overseas investment and technologies to 
mine its gold resources that are of low-grade and hard to 
screen. 


According to a chief engineer of the Ministry of Metal- 
lurgical Industry, a detailed program has been drafted 
and will be implemented on a trial basis. 


The gold mines to be opened to foreign companies will 
include hard-rock gold mines with an effective content of 
less than 3.5 grams for every ton, and the placer mines 
with a gold content of less than two grams per cubic 
meter. 


The engineer pointed out that foreign companies willing 
to invest in China's gold mines should be equipped with 
advanced technologies and facilities. Moreover, the 
source of capital and the companies’ reputation should 
be trustworthy. 


He said that China particularly welcomes companies 
enjoying high international prestige. 


So far as the methods for investment are concerned, the 
engineer said that foreign companies could bring with 
them capital funds, industrial property rights, patent 
technologies and key machinery. 
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For the Chinese partner, capital funds, geological pros- 
pecting fees, land-use rights, workshops, and accommo- 
dations could be considered as investment. 


According to the rules promulgated by the State Council, 
gold products produced by overseas-funded gold enter- 
prises should all be sold to the People’s Bank of China at 
the state-set price. 


A vice-president from the Gold Administration 
explained that more than 20 companies from a dozen 
countries and regions, such as the U.S., Canada, Aus- 
tralia and South Africa, have contacted relevant gold 
departments, and some of them have started investiga- 
tions into the offer. 


Meanwhile, China has also chosen several gold mines, 
scattered in Liaoning, Yunnan, Guangdong, Sichuan, 
Gansu and Shandong Provinces, to open to foreign 
companies. 


According to the vice-president, present circumstances 
have prepared the ground for China’s gold production to 
open to overseas investors. 


China readjusted its gold management policy in Sep- 
tember last year, aligning domestic gold prices to world 
rates. 


The new gold price-setting system ordered the state 
purchasing price to be held at rates ten percent lower 
than those quoted on the London Gold Market, and to 
be set every couple of days. 


China is the sixth biggest gold producing country in the 
world. During the past 14 years, its gold production has 
witnessed an average annual increase of more than ten 
percent. 


Central Bank To Issue More Credit Cards 


OW'1707031294 Beijing XINHUA in English 0238 
GMT 17 Jul 94 


[Text] Beijing, July 17 (XINHUA)—China its planning to 
issue more than 200 million credit cards by the year 2000 
in an effort to lower the amount of cash in circulation 
and thus better contro! the money supply, according to 
an official with the People’s Bank of China. 


Li Ye, director of the bank's department of payment 
system and financial science and technology, said that to 
develop credit card business is a crucial step in modern- 
izing the country’s financial industry and creating a 
better climate for economic development. 


Traditionally, China has been a cash society, but he said 
the reliance on cash has begun to hinder its economic 
development. 


The central government, therefore, is making an effort to 
popularize electronic money transfer. 


Li said that greater use of credit cards in China tends to 
decrease money supply because the card holders must 
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deposit in accounts amounts to cover future use. Credit 
cards in China act essentially more like bank debit cards. 


By the end of 1995, a total of 30 million cards, including 
10 million credit cards, will be issued, he said. 


Up to the end of 1993, more than 4 million credit cards 
had been issued in over 300 cities across the country. 
The total transaction volume topped 200 billion yuan. 


Major kinds of cards include: the Industrial and Com- 
mercial Bank of China’s Peony Card; the People’s Con- 
struction Bank of China’s Master Card and Visa; the 
Bank of China’s Great Wall Card; and the Agricultural 
Bank of China’s Golden Spike Card. 


China’s first credit card was issued by the Guangzhou 
branch of the Bank of China in 1985. 


Five-Year Telecom Target Met ‘Ahead of Time’ 


OW’'1807033094 Beijing XINHUA in English 0231 
GMT 18 Jul 94 


[Text] Beijing, July 18 (XINHUA) —China has met its 
eighth five-year plan target for posts and telecommun:- 
cations a year and a half ahead of time, a spokesman 
from the Ministry of Posts and Telecommunications 
said here today. 


By the end of June, the spokesman said, China’s tele- 
phone capacity had reached 48.1 million lines, 100,000 
over the target for the state’s Eighth Five-Year Plan 
(1991-1995). Its long-distance telephone lines now 
number 533,000, which is 102 percent of the plan. 


According to the ministry, China reported 30.34 billion 
yuan in the posts and telecommunications business in 
the first half of this year, representing an increase of 49.3 
percent over last year’s same period. The total invest- 
ment in the sector reached 16.5 billion yuan. 


A notable development in the posts and telecommunica- 
tions business in the first half of the year was the brisk 
business done in new services such as bank savings and 
express mail. 


Meanwhile, the optical cable network from Xian in 
northwest China to Chengdu in southwest China went 
into operation in March. Another optical cable, from 
Beijing to Harbin, was completed in June. 


State Council Promulgates Auto Industry Policy 


OW'1607011094 Beijing XINHUA Domestic Service in 
Chinese 2120 GMT 2 July 94 


[Text] Beijing, 3 July (XINHUA)}—The State Council 
recently issued a circular on the promulgation of the 
“Industrial Policy for the Auto Industry.” 


The circular says: The State Council agrees with the 
“Industrial Policy for the Auto Industry” formulated by 
the State Planning Commission with the help from the 
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State Economic and Trade Commission and the 
Machine-Building Industry Ministry. All localities are 
urged to implement it. 


The circular says: The auto industry was confirmed by 
the 14th National CPC Congress as a pillar industry in 
China’s national economy. It exerts an important influ- 
ence on China’s economic development during the new 
period. China’s auto industry is in a beginning stage of 
development. Its current condition is far from meeting 
the needs of national economic development. It is an 
inevitable trend for the state to formulate its “Industrial 
Policy for the Auto Industry” in a bid to solve, as soon as 
possible, the disorderly conditions existing in the 
industry, to operate the industry on a fairly large scale, to 
promote the industrial structure’s rationalization, to 
further strengthen enterprises’ ability in developing new 
products, and to enhance product quality and technical 
and equipment standards as well as competitiveness in 
the international market. By carrying out the “Industrial 
Policy for the Auto Industry,” China can lay a solid 
foundation for its auto industry by the end of this 
century and strive to turn it into a pillar industry by 
2010. On top of that, the policy will stimulate a rapid 
growth of other related industries. 


The circular urges relevant State Council departments to 
make great efforts to study and formulate, in accordance 
with the “Industrial Policy for the Auto Industry,” 
corresponding rules for the implementation of the policy 
and supplementary measures and carry them out at the 
earliest possible date. The circular says: All provincial, 
autonomous regional, and municipal people’s govern- 
ments should conscientiously carry out the circular’s 
guiding spirit in light of local realities and avoiding 
reoccurrence of “auto fever” so as to promote a healthy 
development of the auto industry in China. 


New Auto Industry Policy Detailed 


OW'1707050794 Beijing XINHUA in Enelish 0346 
GMT 17 Jul 94 


[Text] Beijing, July 17 (XINHUA)}—All foreign auto- 
makers interested in China's market are structuring their 
China operations to comply with a new industrial policy 
requiring domestic production of vehicle components. 


The policy issued by the State Council early this month 
will consider additional foreign manufacturing of cars to 
meet anticipated demand among 300 million households 
expected to be in the market for cars after 1995. Before 
that, foreign investment in domestic development and 
manufacturing of sedan components is encouraged. 


Responding to the goals set in the policy for the industry, 
foreign automakers that manufacture cars in the country 
are gearing up for mass production. 


And other foreign motor companies are quickening steps 
toward components development and manufacturing 
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T.S. McDaniel, president of U.S.-based General Motor’s 
(GM) Asian and Pacific operations, called the policy 
wise and said China needs just such a development 
strategy. 


GM is discussing 20 to 25 component and vehicle 
manufacturing projects with Chinese companies such as 
Bei Nei, a big engine plant in Beijing. 


It also plans to bring its considerable technology base to 
China along with advanced training, said the president. 


Tateki Sanada, chief representative of Honda's Being 
office, said China’s new policy will help Honda orient its 
business in the country. 


With three motorcycle and engine manufacturing joint 
ventures in China, Honda is well-known among Chinese 
for its motorbikes. And it has effectively implemented 
negotiations on vehicle and components manufacturing 
projects in the country. 


A survey conducted in Japan shows that auto component 
manufacturers are eager to invest in China. And half of 
those that already have projects in China plan to expand 
their businesses. 


Competition Pushes Silk Prices Beyond State 
Limits 

11K1707053394 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 8 


[By Yun He: “Silk Prices Soar Past State Limits” ] 


[Text] The State Council is urging government depart- 
ments to toughen controls on silkworm cocoon pur- 
chases as a way to stabilize rocketing prices. 


The average price of silkworm cocoons jumped 25 per 
cent from January to June in free markets, stabilizing at 
a rate higher than the government-set price, analysts 
said. 


This is despite the fact that as silkworm cocoon pur- 
chasing enters the busy season nationwide, the govern- 
ment has already raised its buying prices by nearly 50 per 
cent for farmers. 


The government's goal 1s to spur silkworm cocoon 
growers to sell more to the official monopoly silk pur- 
chaser, the China National Silk Import and Export Corp 
(CNSIEC). 


The State Council's efforts to enforce stricter purchasing 
practices started in June in the main silkworm- 
producing areas, where the yields of silkworm cocoons 
for this year are expected to be the same as last year, 
according to the CNSIEC. 


The State Council stressed the monopoly powers of the 
State-owned CNSIEC and its subsidiaries in the silk- 
worm cocoon trade, said a CNSIEC official. 
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The official, who is in charge of the cocoon administra- 
tion department at CNSIEC, noted the measure reflects 
China’s serious concern over silkworm production, a 
major foreign exchange earner. 


Officials with the Ministry of Agriculture predict nation- 
wide silkworm cocoon production will be the same as 
last vear, when output was 760,000 tons, up 9.6 per cent 
from 1992. 


However, analysts expect domestic and overseas 
demand to continue to grow. They attribute the upward 
pressure to the world’s burgeoning textile industry and 
Chira’s dwindling reserves of raw silk. 


Ministry officials worry that a buying binge would cause 
chaos among the nation’s silkworm producers. 


China is the world’s major supplier of silkworm cocoons. 


Some local businesses are already jockeying for position, 
buying at high prices and selling at lower prices abroad, 
analysts say. 


The traders’ actions are defying government efforts to 
hold the maximum price of silkworm cocoons at 650 
yuan ($74.7) per 50 kilograms. 


The CNSIEC said it would not buy raw silk from farmers 
whose asking prices exceed the government ceilings and 
pledged not to issue JOU notes, instead of cash, to 
farmers for their silkworm cocoons. 


China sells 75 per cent of its silkworm cocoon output 
abroad, enabling it to control nearly 90 per cent of world 
trade in the commodity. 


Beijing Increases Development of Oceanic 
Resources 


OW 1807063694 Beijing XINHUA in English 0457 
GMT 18 Jul 94 


[Text] Jinan, July 18 (XINHUA}—China ts tapping its 
rich natural oceanic resources to service its rapid eco- 
nomic expansion. 


In the late 1980s local governments in the coastal areas 
began to list the development of the marine economy on 
their agendas. 


Southeast China’s Fujian Province 1s making an overall 
development of its beach and offshore areas, and east 
China’s Shandong Province has reported that the gross 
output value of its marine economy totalled more than 
30 billion yuan last year, ranking first among coastal 
provinces in the country. 


According to Yan Hongmo, director of the National 
Bureau of Oceanography. the output value of China's 
key oceanic industries rose from 6.4 billion yuan in 1978 
to 43.8 billion yuan in 1990 and to 90 bilhon yuan last 
year. 
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At present, China’s annual output of aquatic products 
reaches 17 million tons, ranking first in the world. 


It has more than 600 ocean-going fishing boats and its 
major ports are able to handle 500 million tons of cargo 
a year. 


China has sunk eight offshore oil and gas fields, which 
turned out more than five million tons of oil last year. 


State Council To Approve 2d Daya Bay Nuclear 
Plant 


11K 1607075894 Hong Kong AFP in English 0723 GMT 
16 Jul 94 


[Text] Being, July 16 (AFP)}—China’s State Council 
will “very soon” approve the construction of a second 
nuclear power plant at Daya Bay but has not decided on 
foreign partners for the proyect, a senior official said here 
Saturday. 


7hang Yunlong, director general of the Guangdong 
Nuclear Power Joint Venture Co. (GNPJVC), also 
plaved down reports made July | that a water leakage 
had developed at one of the 900-megawatt reactors at 
Daya Bay which began operating in February. “The 
water leak in the generator hydrogen cooler was in a 
conventional part and had nothing to do with nuclear 
safety.” Zhang said at a press conference. The first 
reactor, which was stopped, “will be started again for 
normal operations at the end of the month,” he said, 
adding that three radiation control stations had been set 
up in a one-kiiometre (half mile) radius around the plant. 
Four radioactivity monitoring stations have also been 
put in place between five and 10 kilometres (about three 
and six miles) from the site. 


lhe director general of the International Atomic Energy 
\gency. Hans Blix, said during a recent visit here that 
nuclear security measures at Daya Bay conformed with 
international standards. 


lhe Daya Bay nuclear power plant, built by a French and 
British consortium to provide power to the southern 
Chinese province of Guangdong and adjacent Hong 
Kong. 18 located about 50 kilometres (30 miles) from the 
British colony. The plant 1s managed by the GNPJVC, 
hich was established in 1985 between Guangdong and 
Hong Kong energy interests. By the end of the year, the 
two reactors should produce 6.17 billion kilowatt-hours 
if electricity, according to Zhang. 


lhe official said the two new pressurised water reactors 
(PWRs)j would produce energy equivalent to that of the 
ousting Daya Bay | rcactors, which cost 3.9 billion 
dollars and was financed primarily by foreign loans. 
Bul as there is not only one PWR supplier in the world, 
ve must compare their products,” Zhang said, adding 
that “the new plant will be better in safety, quality and 
iechnology. in accordance with new international 
requirements.” “The approval by the State Council 1s on 
the way and decision will come very soon,” he said. 
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In April, Premier Li Peng told his French counterpart 
Edouard Balladur that he hoped the second set of reac- 
tors would be completed with French assistance. 


Big Offshore Gas Well Under Construction Near 
Hainan 

OW 1507121794 Beijing XINHUA in English 1134 
GMT 15 Jul 94 


[Text] Haikou, July 15 (XINHUA) —China’s largest off- 
shore gas well is being constructed in the South China 
Sea, about 90 km south of Hainan Province. 


The drilling of the natural gas well started in late June. 
About 90 percent of a 869-km pipeline has been laid 
which will finally link the well site to the Hainan island 
and Hong Kong. 


One of the platforms for gas production 1s now being 
built in Singapore, said officials in charge of the project. 


Jointly prospected by China, the United States and 
Kuwait, the gas well is proved to have a gas deposit of 
100 billion cubic meters. The construction of the gas well 
will cost 1.2 billion U.S. dollars, according to sources. 


Gas, Oil Fields Found in East China Sea 


OW 1707052794 Beijing XINHUA in English 0130 
GMT 17 Jul 94 


[Text] Hangzhou, July 17 (XINHUA)—Two oil and gas 
fields with potential reserves of billions of cu m [cubic 
meters] each have been found in the offshore waters of 
the East China Sea. 


Located in East China’s Zhejiang Province near 
Shanghai, the Pinghu and Baoyunting Oil and Gas Fields 
were discovered by the Shanghai Geology Survey 
Bureau. 


They have been listed as state capital projects to be 
developed in the 1996-2000 period. 


Construction of oil and gas pipelines from the fields to 
Shanghai will begin this year and be completed in 1997. 


The East China Sea covers 280,000 sq km of continental 
basin and abounds 1n oil and gas potential. 


Shanxi’s Datong To Become National Coal Export 
Base 

OW 1607152994 Beijing XINHUA in English 1445 
GMT 16 Jul 94 


[Text] Taiyuan, July 16 (XINHUA)—China’s largest 
coal production base of Datong has turned its eyes 
toward the international coal market. 


Datong, in north China’s Shanxi Province, 1s to be built 
into a nationwide coal export base by increase the 
mining and processing of export coal, improving the 
variety and quality of the coal and completing a coal 
export system. 
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Datong produces 38 million tons of raw coal annu- 
ally. Because the coal from Datong 1s characterised 
with high calorific capacity, low ash content and 
limited proportion of waste rock, it is welcomed on 
overseas markets. 


Datong began to export coal in 1985 through Qinhua- 
ngdao Port in the neighboring Hebei Province. Japan, 
the Republic of Korea, and Taiwan and Hong Kong are 
the main customers. 
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The accumulated amount of coal exported over the past 
years has reached 19.128 million tons. Last year China 
exported a total of 18.23 million tons of coal, and 13 
million tons were from Yantong, Pingshuo and Datong, 
all in Shanxi. 


Information from Qinhuangdao shows that the coal 
exported through it so far this year has met all the export 
standards thanks to the regulations drawn up by the 
Datong Coal Mining Administration to ensure the 
quality of exported coal. 
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East Region 


Shandong Secretary Inspects Binzhou Prefecture 


SK 1707095494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Jul 94 


[Text] Jiang Chunyun, secretary of the provincial party 
committee, recently conducted investigation and study 
in Binzhou Prefecture, during which he said: Economi- 
cally less-developed areas should change their outlooks 
as quickly as possible, realistically uphold the principle 
of taking a two-handed approach 1n work and be tough 
with both, and exert strenuous efforts to strengthen party 
building and spiritual civilization. 


On the morning of 14 July, accompanied by Wang 
Daoyu, secretary of the Binzhou Prefectural party com- 
mittee, and (Li Ge), commissioner of the prefectural 
administrative office, Jiang Chunyun led responsible 
comrades of provincial-level departments concerned to 
(Liutiao) Village in Boxing County despite the hardships 
of a long journey and held a forum of party committee 
secretaries of some townships and towns, village party 
branch secretaries, and party members there. 


Jiang Chunyun said: One of the fundamental reasons for 
your rapid economic development is that you have done 
a good job in grasping party building. Practice showed 
that the more you develop the market economy the more 
you should strengthen party building and the fuller play 
you should give to the fighting bastion role of party 
organizations and the vanguard and exemplary role of 
party members. 


That afternoon, Jiang Chunyun and his entourage also 
travelled to (Yangliuxue) Village in Binzhou city to visit 
the family members of the late party branch Secretary 
(Yang Bingy1) and asked them about their living condi- 
tions. 


On the morning of 15 July, Jiang Chunyun listened to 
work briefings given by the Binzhou prefectural party 
committee and the administrative office and fully 
affirmed the work achievements of Binzhou Prefecture. 


Jiang Chunyun pointed out: The current political and 
economic situations are very good. We are facing a good 
development opportunity. It 1s necessary to conscien- 
tiously sum up experience, correctly select the develop- 
ment paths, and promote a sustained, rapid. and sound 
economic development. We should further deepen 
reform and instill new vitality into economic develop- 
ment. In rural reforms, the priorities should be placed on 
developing the market-oriented farming and high-yield 
and high-efficiency farming, attending to structural read- 
justment, and on the basis of guaranteeing a steady 
increase in grain, cotton, and oil-bearing crops, acceler- 
ating the development of secondary and tertiary indus- 
tries and foreign exchange-earning farming. In enterprise 
reforms, we should give impetus to and strengthen 
measures for building the modern enterprise system, 
clearly define the property rights, change mechanisms, 
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improve management, achieve scientific progress, and 
develop enterprise association and amalgamation in an 
effort to achieve greater progress. In economic work, we 
should stress the main points, expand measures, and 
comprehensively fulfill this year’s various tasks. 


Jiang Chunyun stressed: Economically less-developed 
areas must persist in simultaneously grasping the 
building of two civilizations and uphold the principle of 
taking a two-handed approach in work and be tough with 
both. The key to success lies in our efforts to successfully 
build grass-roots party organizations, particularly the 
leading bodies. We should install competent persons into 
the leading bodies at all levels, particularly the leading 
bodies of grass-roots party branches. 


Hong Kong Paper Lauds Shanghai Party 
Secretary 

11K 1507151594 Hong Kong TA KUNG PAO in Chinese 
22 Jun 94 pAl 


[By staff reporter Tseng Hua (2582 5478): “Wu Bangguo 
Studies Treaties on Financial Affairs Intensely’ —brief 
biography of the Shanghai CPC Committee secretary] 


[Text] “Secretary Wu Bangguo, I have a complaint for 
you,” blasted a female reporter, as if firing a cannon at 
her target, when she happened to be going up in the same 
elevator as Wu Bangguo, secretary of Shanghai Munic- 
ipal CPC Committee, one day in early spring this year as 
the 1994 Shanghai People’s Congress was in session. 


9 


“You promised to give me a special interview,” con- 
tinued the reporter. 


“Oh, it 1s you. The National People’s Congress will be 
held in Beijing next month. Will you be going to Beijing 
to cover the occasion? If you are, | will certainly help you 
fulfill your task,” he readily promised. Wu, 52, 1s a 
member of the CPC Central Committee Political 
Bureau. 


The reporter had her wish fulfilled in Beiying in March. 
The woman reporter was none other than myself. 


Civilian Consciousness 


In fact, this reporter was not the only one who has dared 
to say to Wu “I have a complaint for you.” 


In the eyes of the Shanghai public, Wu 1s a gentle 
secretary of the Shanghai party committee. He always 
wears a smile and talks to other people in such a tone as 
if he was also asking them to comment on his remarks. 
But for two young and handsome bodyguards at his 
sides, Shanghai people, who do not value the rank of 
officials, would forget he is an important figure in the 
central leadership. 


The Shanghai media are especially satisfied with Wu's 
civil style. When a press photographer tries to take a 
picture, Wu 1s usually cooperative by slowing his speech 
and his gestures. He has admitted frankly that he does 
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not have a good visage, saying: “I am not handsome 
because I am a thin guy with small eyes.” 


However, this hardly handsome Shanghai party secre- 
tary has a unique charm which originates in his civilian 
consciousness. 


Wu has an amiable disposition. When presented with 
flowers on a public occasion, he would give the flowers to 
a woman beside him, saying: ‘‘What is the use of flowers 
for an old guy like me?” 


Though a member of the CPC Central Committee Polit- 
ical Bureau, Wu often travels around the city making 
private visits in disguise despite the advice given by his 
bodyguards. He likes to stroll around the streets and 
sometimes patronizes small private shops. He also often 
goes to factories to visit, to the countryside to call on 
peasant households, and to country markets to learn 
about prices. In early summer last year he spent two 
months travelling and inspecting in Qingpu, Fengxian, 
Jinshan, Nanhui, Songjiang, and Chongming Counties 
on Shanghai's outskirts. He visited over 30 townships 
and towns and gathered a lot of first-hand information 
by inspecting 50 grassroots units; talking to peasants, 
male and female; and making inquiries of rural cadres. 


In Wu’s office, a map of Shanghai's suburban counties 
hangs on the wall, on which he has made many square 
marks. Wu said he had been to every suburban county 
and to the townships, towns, and villages marked on the 
map. 


Wu was born in Feidong, Anhui Province, which 1s an 
infertile land in the interior. He joined the CPC at the 
age of 21 and was sent to a factory to work as a transport 
worker three years later after he graduated from college, 
when the “Cultural Revolution” broke out. At the 
bottom of society, he got in touch with life, understood 
society, and received influences of various kinds of 
simple and traditional Chinese culture. 


Three Hobbies—Cigarettes, Tennis, and Calligraphy 


He has the same experience as most Shanghai residents. 
He has lived in a “stone warehouse [shi ku men 4258 
1655 7024)” and an attic and used the chamber pot and 
the cooking stove using egg-shaped briquettes. He still 
often recalls his life in his early years, when every 
morning he washed out his chamber pot and on summer 
evenings he would take a basin of cold water to his room 
to “lower the temperature” and then sat in a deck chair 
to chat with neighbors by the roadside. He is not 
ashamed of his early life at the bottom of society because 
of the advances he has made in his career. 


He still lives ina flat with two rooms and a drawing room 
together with his four other family members of the older 
and younger generations. In the daytime, he works in the 
office of the Shanghai party committee where there are 
only simple desks and sofas. His dwelling place and his 
office exactly resemble his moral character, free from the 
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sumptuous decoration and illustriousness particular to 
high officials and noble lords. 


Wu said: “I have many hobbies but most of them are not 
elegant ones.” 


He likes smoking. He must know smoking is hazardous 
to health but he maintains this habit. Smoking can 
hardly be separated from drinking but smoking can 
make it more convenient for him to get into communi- 
cation with other people or can help him think things 
through more easily. 


In April this year, a conference for cadres citywide was 
held to arrange for neighborhood services. During the 
conference, Wu once went to the lounge for a smoke and 
the director of the Ouyang Road Neighborhood Com- 
mittee happened to be there. The director, China’s 
lowest-level official, was ill at ease at first in the presence 
of a member of the CPC Central Committee Political 
Bureau and secretary of the Shanghai party committee. 
After seeing Wu furiously smoking his cigarette and 
asking him one question after another like a peasant, he 
relaxed and began to complain to him. After finishing 
two cigarettes, Wu mounted the platforin to speak. At 
the outset he said: “Fellow comrades, a cadre told me in 
the lounge a moment ago that there are three problems 
with our neighborhood services. First, we have not paid 
enough attention to countrywide afforestation; second, 
the functions and responsibilities of neighborhood 
cadres are not clearly defined; and third, neighborhood 
cadres’ wages are on the low side. I would like to express 
my opinion on these three issues.” 


His speech lasted half an hour. His opinions were then 
put into effect. His opinions were not necessarily 
inspired by the two cigarettes he had consumed but 
having a smoke at least provided him with an opportu- 
nity to listen to complaints from a grass-roots cadre. 


Quite a few Chinese senior officials like tennis and Wu ts 
among them. Wu usually spends his free Sunday morn- 
ings at the tennis court. He said that his ability “is not 
bad.” 


He said playing tennis has three major advantages. First, 
it helps build up physical strength. He said he seldom 
falls ill. A tennis game gives you sound sleep so you feel 
energetic during the day. Second, you can make many 
friends at the tennis court. When you are in tennis gear 
and holding a racket, your opponents are your fellow 
tennis players no matter what their rank. While at rest, 
you Can swap pointers or have a casual talk with other 
people. In this way you can make many friends. And, 
third, it provides a separate information channel. After 
exercise, people are in high spirits because their blood 
circulates more quickly. At that time they become talk- 
ative and speak their minds. Through this you can get 
quite a lot of information, he said. Therefore, he believes 
though playing tennis is his spare-time activity and 
hobby, it helps him work as a secretary of the municipal 
party committee. 
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“For people like me, a correct method of thinking is 
essential to the work. If you have many connections and 
can pool collective wisdom, you can draw an analogy. 
This will help you make a policy decision,” said Wu, 
raising the advantages of playing tennis to a higher level. 


Wu loves calligraphy and 1s “‘a person who tries never to 
offend anybody.” So, many people ask him for scrolls of 
calligraphy. They can even get them “at a moment's 
notice.” He seldom rejects other people’s requests for his 
calligraphy. Wu reportedly is not necessarily good at 
writing small characters with pens or pencils. Instead, he 
1s good at writing big characters with a writing brush. 


In Shanghai, people hear no gossip or rumors about Wu 
nor have they heard any reports that he has had extra- 
marital affairs with some women. There is no “‘grape- 
vine” about Wu. He lives a regular life, getting up at 
0600 and going to bed at 2400 every day. He thumbs 
through books, newspapers, and magazines before going 
to bed. He told this reporter: “I read everything 
including novels, essays, and articles on economic and 
political matters. If | have no time to read a long article, 
I will choose medium or short ones. A few days ago, two 
famous Shanghai scholars gave me several books. I love 
them.” 


“My family? | have a wife and two children: One boy and 
one girl. One 1s studying in a university and the other is 
in a technical secondary school,’ Wu said humorously. 
‘There are two men and two women, or two adults and 
two children, in my family. There 1s absolute equality 
between male and female, old and young. Only, I feel 
sorry for taking little care of family matters.” 


Under the leadership of Wu, a “civilian secretary,” 
Shanghai, China’s megalopolis, 1s changing its outlook 
every day. His own disposition has found its way into the 
disposition of Shanghat people. His gentleness and his 
substantial achievements have pacified Shanghai people, 
who once felt disgruntled with Shanghar’s situation, and 
have made them gentle, too. 


A Municipal Party Committee Secretary Who Wishes 
lo Serve as Enterprise Group President 


Wu said he likes to do solid work and can deal with 
various specific problems, adding that he 1s “most suit- 
able to serve as an enterprise group president.” 


His wish 1s also based on the fact he graduated trom 
Oinghua University, majoring in engineering. After he 
graduated from the university in 1967, he served as a 
worker, technician, engineer, and director of the 
Shanghai Valve Factory No. 3. Later, he was appointed 
vice general manager of two industrial Companies and 
deputy party secretary of the instrument and meter 
bureau. Since he has worked at the basic level on the 
industrial front for along time, he 1s qualified to serve as 
president of an enterprise group. 
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However, since he began his official career, he has been 
appointed as a member of the municipal party com- 
mittee standing commitice and later its deputy secretary 
and secretary, applying himself to working out principles 
and theories and trying to have the situation under 
control rather than taking care of trivial matters. This 
makes him cherish a wish to serve as president of an 
enterprise group so that he can “deal with specific 
matters in person.” 


Since being declared a port, people from various places 
have come to Shanghai, among them many competent 
figures who have been unnoticed. People with lofty ideas 
from several generations have drawn up various designs 
for the future Shanghai. As a person who values practical 
results, Wu, after absorbing the ideological essence of 
former municipal party and government leaders, has 
defined a principle for developing Shanghai in the 
1990's, which calls for “updating concepts, rationalizing 
the orientation, changing operational mechanism, and 
reorganizing leading bodies.” 


Shanghai people did need their concepts updating, par- 
ticularly in previous years. Having their economic oper- 
ations restricted by the planned economy, Shanghai 
people had formed an inflexible thinking method and 
felt strange in the commodity economy. 


After being appointed Shanghai chief, Wu proposed 
breathing new life, namely, the sense of the commodity 
economy, into Shanghai people’s minds. He earnestly 
practiced what he advocated by carefully reading vol- 
umes of books on finance and by inviting economists to 
seminars. He advanced his ideas on developing joint- 
stock enterprises and a stock exchange in Shanghai. His 
ideas were so unique that he was later known as the 
“stocks expert.” 


Shanghai people now have a feeling that Shanghar has 
followed a definite path and has advanced at a greater 
pace over the last few years. This owes much to Wu’s 
idea of “rationalizing the orientation.” 


According to the central authorities’ directive, Shanghai 
has defined its objectives and key strategic tasks, 
focusing on opening and developing the Pudong area and 
following the principle known as “‘one dragon head and 
three centers.” 


Wu stated his plans for Shanghai's economic develop- 
ment as follows: 


The first task 1s to enable the annual GNP t) grow by an 
average 10 percent; the second task 1s to focus on 
adjustment of the production structure and of the inter- 
industrial structure so that they will become more 
rational; the third task 1s to initially shape the Pudong 
area into a new Shanghai, and the fourth step 1s to do 
away with 800,000 existing nightstools and 800,000 
cooking stoves consuming egg-shaped briquettes, paying 
off the debts left over from the past. 


68 REGIONAL AFFAIRS 


Having worked at the industrial front for 20 years, Wu 
naturally has his own plans for changing the way state 
enterprises operate. He has said on many occasions: 
Those enterprises which deserve survival should be 
allowed to stay as they wish and those enterprises whose 
assets are smaller than their debts or which can hardly 
continue with their operation, will not fight to live until 
we threaten to close them down. Wu once told the 
following story: There was a factory with assets worth 20 
million yuan but with debts of over 100 million yuan. 
One director after another was appointed to manage the 
factory. A certain director was so worned that his hair 
turned gray but he still failed to effect a miraculous cure. 
Who could manage such a factory? So, it must be closed 
down. Some foreigners criticized us for treating enter- 
prises as a kind father does his son. This will not do. We 
cannot afford to act like a kind father, Wu said. 


As a municipal party committee secretary, Wu knows 
perfectly well that “man 1s the decisive factor in making 
something successful.” 


Last year, the leading bodies of the party committees and 
governments at the municipal, district, and county levels 
were successfully reorganized and a number of cadres 
who have both ability and political integrity were pro- 
moted to leadership positions. While inspecting six sub- 
urban counties, he was glad to find all new county 
leaders were young and full of vigor and vitality. He said 
meaningfully: The next five years are crucial to revital- 
izing and developing Shanghai. Much can be accom- 
plished in this period. Since the party and the people 
have promoted us to leadership positions, we must spare 
no efforts in the performance of our duties and work 
hard to make achievements which will not bring shame 
to our predecessors and future generations. 


The secretary's general guideline for Shanghai's eco- 
nomic development, which reads “update concepts, 
rationalize the orientation, change the managerial mech- 
anism, and reorganize leading bodies,” has now been 
turned into tangible directives and practical steps. 


While stepping up economic development, Shanghai has 
made vigorous efforts to promote “cultural and ideolog- 
ical progress” over the last few years so that Shanghai 
people, while enjoying an increasingly higher level of 
material civilization, can experience the happiness 
brought about by higher moral standards, better living 
conditions, and a noble cultural atmosphere. 


Shanghai has. in fact, basically achieved this. Visitors to 
Shanghai have often praised the metropolis for its 
nornial economic order and its peaceful living environ- 
ment and for its efforts to prevent the city degenerating 
into a “cultural desert” while achieving rapid economic 
growth. 


Two things are always on Wu's mind and lips: Cadres 
must be honest in performing their official duties and 
exercise self-discipline; the general mood of society must 
be sound. 
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Wu said it is a traditional principle of the previous 
Shanghai leadership that cadres must be honest in per- 
forming their official duties and exercise self-discipline. 
While Jiang Zemin was in Shanghai, he told cadres that 
“if the upper beam is not straight, the lower ones will go 
aslant; if the middle beam 1s not straight, the building 
will collapse.” While Zhu Rongji was at the helm, he 
openly called on discipline inspection organs to keep a 
close watch on Shanghai's 506 senior cadres. 


Wu has carried forward this tradition. He 1s also clearly 
aware that quite a few problems have cropped up over 
the last two years. First, cadres become involved in an 
increasing number of economic activities and attend 
more dinner parties. Normally cadres are asked to 
exchange gifts with foreigners on behalf of the govern- 
ment but will they reyect money or beautiful girls offered 
by illegal businessmen? Second, cadres have greater 
powers now because Shanghai has introduced the system 
of “two-tier government, two-tier administration.”” A 
little increase or decrease in the rental for a piece of land 
or a correct or incorrect decision in choosing the land 
user means an income or a loss of $1 million. Will cadres 
exchange their powers for money? 


In light of the situation, Wu demanded that Shanghai 
cadres should never be greedy for money and too fond of 
drink, not take bribes, stay clear of gambling, and not be 
lascivious, stressing that this is the very least one expects 
of a party-member cadre. 


On the whole, Shanghai has fostered a satisfactory citi- 
zenry. A foreign businessman said to Wu that he can 
safely stroll around the streets in Shanghai at night with 
money on his person. After hearing this remark, Wu 
sighed with deep feelings. He believes it 1s important to 
maintain social stability. If turmoil prevails in society, 
public morals and mores are getting worse day by day, 
and public security 1s in question, who will come to 
Shanghai and what can be done? 


Wu has repeatedly emphasized that no racecourses, 
casinos, hostesses, and beauty pageants are allowed in 
Shangha!. Some people might accuse him of carrying out 
a “left deviationist” policy but he must hold himself 
responsible to the people. 


Shanghai Surveys Fake, Shoddy Imported 
Products 

OW ' 1607142294 Beying XINHUA in English 1347 
GMT 16 Jul 94 


[Text] Shanghai, July 16 (XINHUA)—Shanghai's 
market 1s spoilt by fake and shoddy imported consumer 
products, a survey conducted by the loca! authorities 
declared here vesterday. 


During recent years the market for imported consumer 
products has been expanding and there 1s a great diver- 
sity in dealers and channels of importing the products, 
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according to Wu Shiliang, vice-director of the Shanghai 
Bureau for the Inspection of Import and Export Com- 
modities. 


During May and July this year, commodities inspection 
and commercial and industrial departments in Shanghai 
jointly conducted an inspection of imported color tele- 
visions, air-conditioners, milk powder, canned food and 
chocolate. 


Of 17 imported color televisions examined, seven had 
rather serious problems, of which three were fake or 
shoddy products and four were assembled in China. 


Of 12 air-conditioners, only two were qualified in all 
functions. Eight have defects in terms of safety. Of the 
other two, one was second-hand and the other had no 
fan. 


Of 130 kinds of milk powder made in |2 countries and 
regions, 68.3 percent were qualified in terms of produc- 
tion dates, preservation period, packages and edibleness. 


The qualification rate for nine brands of canned food 
made in seven countries and regions was 89.3 percent. 


Of 12 varieties of chocolate. 97.5 percent were qualified. 


Commercial departments found that some of the fake 
and shoddy products were directly imported from over- 
seas, some were repaired or old foreign machines or 
assembled with spare parts and some were assembled 
with imported parts in China carrying famous brands. 


Officials said that they will check all the possible chan- 
nels of importation and production of shoddy goods and 
deal with concerned cases according to laws and regula- 
tions. 


Foreign Trade Growing in Shanghai's Pudong 
New Area 

OW 1707081194 Beying NINHUA in English 0136 
GMT 17 Jul 94 


[Text] Shanghas. July 17 (XINHUA)—The export and 
import value in the Pudong New Area in Shanghai 
reached 1.639 billion U.S. dollars in the first half of this 
year. 


rhe figure represented an increase of 152.7 percent over 
the same period of last year. 


The import value was 910 million U.S dollars and the 
export value was 729 million U.S. dollars, respectively 
increasing by 157.8 and 119.4 percent over the same 
period of last vear. 


Now the Pudong area’s export market has expanded to 
cover 152 countries and regions, with Japan, Hong Kong 
and the United States as the three-largest trading part- 
ners. 


From January to June this year the area's export value to 
Japan was 154 million U.S. dollars. that to Hong Kong 
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was 106 million [U.S.] dollars and that to the United 
States was 97 million U.S. dollars. 


The exported products of the Pudong area are mainly 
textiles and light industrial products, and machinery and 
electronic products. 


Of the exported products in the first half of this vear. 
garments accounted for 195 million U.S. dollars, textiles 
were worth 118 million U_S. dollars, and machinery and 
electronic products were worth 164 million dollars. 


Shanghai New Area on Track To Meet 
Development Goals 

HK17070582994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Jul 94 p 3 


[By Zhang Yijun: “Pudong on Pace To Meet Goals” } 


[Text] The Pudong New Area is on its way to meeting 
gross production and export targets and should surpass 
its ambitious goals for reeling in overseas firms and 
foreign funds, administrative officials sav. 


In the first half of the year, the new area’s gross produc- 
tion topped 12.8 billion yuan ($1.47 billion), surpassing 
half of this vear’s target of 25 billion yuan ($2.87 billion). 


Pudong’s exports surged to $730 million, a SO per cent 


jump from the same period last vear. Local officials were 


hoping to reach $1.25 billion in exports when they 
mapped out their agenda back in January 


In the January-June period, Pudong had registered 506 
overseas-funded enterprises. 


And total overseas investment for these projects topped 
$1.7 billion, a 78.4 per cent jump. 


By the end of June, the new area had registered 2.134 
overseas- funded enterprises with a total foreign invest- 
ment of $4.8 billion 


The area’s Administrative Committee wants to eclipse 
2,500 foreign-funded firms and $5 billion in overseas 
investment by the end of the year. 


According to Kang Huyun. director of the Pudong 
Bureau of Economy and Trade, the new area 1s focusing 
on attracting investment from multinational corpora- 
tions this year. 


Many leading multinationals set up joint ventures in 
Pudong in the first half of the year: Ciba-Geigy AG. and 
Roche Holdings Ltd, both of Switzerland, Thailand's 
Ekchor, America’s Monsanto Co. and South Korea’ 
Goldstar 


In May, American chemical giant Du Pont Co signed an 
agreement with China Worldbest Development Corp 
set up a $90 million joint venture in Pudong 


Also in May, the Shanghar Hughes Co Ltd. an 38.8 
million joint venture between the US-based Hughes 
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Network Systems Inc and the Shanghai Audio-Video Co, 
opened in the Jinqiao Export Processing Zone. 


Kang said that the new area plans to invite business 
representatives to several business conferences at home 
and abroad. 


Delegations will be sent to Japan, the United States and 
Germany to attend international fairs. 


Li Zemin Calls For Common Prosperity in 
Zhejiang 

OW 1807124294 Hangzhou ZHEJIANG kKIBAO in 
Chinese 30 Jun 94 p 1 


{Unattributred report: “Build All Rural Party Branches 
Into a Core of Leadership Leading the Masses To a 
Fairly Comfortable Life’’] 


| Excerpts] On the eve of the 73rd anniversary of the CPC 
founding, the Zhejiang Provincial CPC committee 
invited representatives of the party branch secretaries of 
Zhejiang’s fairly well-off model villages to a discussion 
meeting in Hangzhou. During the meeting, provincial 
leaders exchanged experience with the representatives 
on ways to give play to the role of village party branches 
as the core of leadership during the course of building 
vell-off villages. They also heard the representatives’ 
opinions and suggestions on how to improve the work of 
rural grass-roots units. Present at the meeting were Li 
Zemin, secretary of the provincial party committee; Lu 
Zhangong, deputy secretary of the provincial party com- 
mittee; and Liu Xirong. member of the standing com- 
mittee of the provincial party committee and vice gov- 
ernor of Zhejiang. [passage omitted] 


11 Zemin said: To accelerate rural reform and economic 
development. build fairly well-off villages, and achieve a 
common prosperity 1s the party’s fundamental task in 
rural areas, as well as the fundamental task of rural party 
branches. [passage omitted] 


Zhejiang Apprehends 72 U.S.-Bound Illegal 
Emigrants 


1K 1807033194 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 1019 GMT 13 Jul 94 


[Text] Wenzhou, 13 Jul (ZHONGGUO TONGXUN 
SHE)—A trontier detachment of the Wenzhou City 
Armed Police, Zhejiang Province, cracked a major illegal 
emigration case in Dayu Town, Cangnan County, early 
on 22 [as published] June. Seventy-two illegal emigrants 
were arrested before they went on board a ship. 


It is reported that on 28 June, Wenzhou Frontier Armed 
Police received a report that a number of illegal emi- 
grants from Fujian had attempted to leave the country by 
sea from Cangnan County. Police were immediately sent 
to various ports, wharves, and important passages in 
( angnan County to set up checkpoints to intercept them. 
At about 0030 in the morning on 29 June, when the 
illegal ermgrants arrived at the whart of the Dayu Cold 
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Storage Plant in Cangnan County, they discovered that 
the police had set up a checkpoint there and they fled 
into the bushes on a nearby mountain. Four illegal 
emigrants, in a great panic, jumped into the sea and tried 
to escape and one of them was drowned. 


Seeing this, the frontier armed policemen at once 
blocked all major passages leading to Dayu Town. In 
cooperation with the local county public security bureau 
and through searching the mountain and setting up 
checkpoints, they arrested all 72 of the illegal emigrants. 


This gang of illegal emigrants had come from Changle. 
Fuzhou, Lianjiang, and other places in Fujian Province. 
Following the elaborate plans of those in charge of the 
people smuggling at home and abroad, they came by car 
to Cangnan, Lingxi, Longgang, Quanxiang, Pingyang. 
and Aojiang on the afternoon of 28 June. That evening, 
they went to Dayu Town by car and attempted to board 
a ship to emigrate to the United States. They never 
expected that they would be arrested before they 
embarked aboard the ship. 


Zhejiang Makes Progress in Environmental 
Protection 


OW'1707032894 Beijing XINHUA in English 0247 
GMT 17 Jul 94 


[Text] Hangzhou, July 17 (XINHUA)—East China's 
Zhejiang Province has made good progress in mitigating 
air and water pollution, according to the provincial 
environmental protection bureau. 


To alleviate air pollution, nine cities of Zhejiang Prov- 
ince including Hangzhou, capital of the province, have 
taken steps to upgrade furnaces, cooking stoves and kilns 
and install dust-removing equipment. 


While setting up 275 sq [square] km of smoke and dust 
control zones, Zhejiang has paid attention to cleaning up 
and controlling pollutants in eight major rivers and 
lakes, including the West Lake, a scenic spot in Hang- 
7hou. 


So far a 10-km-long sewage pipe has been laid around the 
West Lake, and fresh water has been diverted from the 
Qiantang River to the lake. 


Besides, a smoke-free zone has been set up and aftores- 
tation has been expanded around the West Lake. 


The Shaoxin City Government has built three diversion 
works in the southern district and laid 24 km of sewage 
treatment pipes around the city. It has also harnessed | 7 
streams running across the urban area so far. 


The provincial environmental protection bureau has a 
research institute and a monitoring center. while various 
counties and some large enterprises have built mont- 
toring stations. These organizations employ about 2,600 
people. 
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Zhejiang Adopts Ecological Measures in Farming, 
Breeding 

OW 1707030394 Beijing XINHUA in English 0204 
GMI 17 Jul 94 


[Text] Hangzhou, July 17 (XINHUA}—Xu Yonglin, a 
farmer in Qingyun Township, Zhejiang Province, has got 
fine returns from breeding animals with grass and vege- 
tables and fertilizing his fields with animal droppings. 


The farmer uses rotten vegetables, fallen leaves and 
green grass to feed pigs, sheep, rabbits and fowls, and 
spreads the manure and leftover bits of mushrooms tn 
the fields under vegetables and fruits of good quality and 
high output 


In a plot of only O.11 ha [hectares], he imtergrows 
vegetables and mushrooms under grapes or between 
other fruit trees, and has dug a small pond to breed 
finless eels and wild rice together. Moreover, he breeds 
grass carp in the irrigation ditches joming the canals and 
waterways. 


Xu has grasped the skills of farming in an ecological and 
comprehensive way, with knowledge he learned trom 
books. 


Xu's family carned 2.600 yuan per person last year, 
while in 1990 the figure was only 1,200 yuan. It has built 
a two-story house and has bought lots of furniture and 
electrical household equipment. 


So far, there are 500 ecotype farms in Zhejiang. lke the 
farm of the Xu family. Among them, Shanyi, Lijia and 
Tengtou Village farms have been included among the 
500 best in the world”, a title of honor conterred by an 
environmental body of the United Nations 


Farmers use ecological principles in their planting and 
breeding operations to make full use of natural resources 
and ecological transformation, and improve the environ- 
ment for agriculture. 


They go in for farming, forestry, stock raising and 
industry ecologically and comprehensively in. plain 
areas, networks of waterways, mountainous regions. 
small valleys and even courtyards of households, 


The Dengta Chicken Farm in the village of Duyia, 
Shiqiao County, invested 456,000 yuan in 1988 to build 
a methane-generating pit of S00 cu m [cubic meters} and 
conveyance facilities, which help dispose of the manure 
of fowls and provide bio-gas for cooking and heating 
The dregs are retrreved from the pit and processed into 
feed for fish and pigs. 


Dengta has become a large base tor fowls, eggs and meat 
products for Hangzhou, the capital of Zhepiang. As an 
efficient and non- polluting chicken farm. Dengta pro- 
vides over 500.000 kg of eggs every day for the city 


Farmers in Tengtou, a low-lying village in the east of 
7hejrang. have built a network of underground irrigation 
and drainage pipelines in paddy fields. planted stretches 


REGIONAL AFFAIRS 71 


of oranges and grapes along the village canal, and raise 
aquatic products in the canal and ponds. 


The ecological cycle ensures not only stable vields irre- 
spective of drought or excessive rain but also benefits ifie 
environment. 


Ecotype agriculture deals with a wide range of disciplines 
and needs harmonious co-operation of scientific institu- 
tions and governmental departments of agriculture and 
environmental protection. 


7hejiang set up China’s first institute of agricultural 
ecology, at Zhejiang University, and monitors ihe eco- 
system with due care. 


During the Ninth Five-Year-Plan period (1996-2000) 
Zhejiang will establish a group of exemplary zones of 
ecological and comprehensive agriculture, and spread 
the advanced technology all over the province. 


Central-South Region 


Guangdong’s Daya Bay Unit To Resume 
Operations 


OW 1607100294 Beying XINHUA in English 0919 
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[Text] Bering. July 16 (XINHUA)—The No. | unit at 
the Daya Bay nuclear power station, shut down two 
weeks ago for a leakage of its generator coolant (hydro- 
gen), 1s to resume full-capacity operation at the end of 
this month. 


Zan Yunlong, general manager of the Guangdong 
Nuclear Power Joint Venture Co. Ltd., told a press 
conference today that the incident was not nuclear- 
related. Neither was it caused by any fault in the 
designing or construction of the station. 


Experts discovered a spot with foreign particles on a 
conducting coil in a stator. Smaller than a grain of rice, 
it resulted from failure of the wire’s producing workshop 
to meet the cleanliness standards and, when the gener- 
ator was in operation, produced an electro-magnetic 
field. 


The electro-magnetic field “drilled” through the coil, 
causing the coolant to leak late in the evening of July 1. 


“Though the incident was in no way related to nuclear 
safety, we took it sertously,” Zan said. “We shut down 
the generating unit at 5 A.M., about five hours after the 
leakage was discovered.” 


“We also decided to do maintenance of the entire unit to 
ensure its safe operations,” he added. 


The faulty coil has been removed and in four or five 
days, a new one will be installed. “After all-round testing, 
the unit will be restarted for full-capacity operation by 
the enc of this month.” he said. 
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The No. | and No. 2 units at Daya Bay, both of 900,000 
kilowatts, went into commercial production on February 
1 and May 6, respectively. 


The units have so far produced more than 6.2 billion 
kwh of electricity, and ts to annually supply Guangdong 
Province 4 bilhon kwh and Hongkong, 7 billion kwh, 
Zan said. 


The general manager reaffirmed that the designing of the 
station and its construction engineering are up to inter- 
national standards. “safety first is our motto in Operating 
the station,” he said. 


The station runs under the watchful eyes of seven 
radioactivity monitoring “checkpoints.” “The radio 
activity intensity in the area so far has remained the 
same as ever,” he said. 


Asked about how the station ensures safety in handling 
its spent nuclear fuel, Zan said that it is stored in a 
storage pool specially designed and built for the purpose. 
“This pool 1s up to the best standards of the world,” he 
said 


After ten years, the spent fuel will be transported to 
plants for atter-treatment. “The transportation system 1s 
being designed,” he said. “China has a good command of 
the related hermetic closure, shielding and cooling tech- 
nologies.” 


He contirmed earher reports that Guangdong Province 
is t build a second nuclear power station. “The project 
wii soon be approved by the government,” he said. 


Guangdong Wireless Telephone System Begins 
Operations 

OW] 707080894 Beyine XINHUA in English 0140 
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| Peat) Guangzhou, July 17 (XINHUA)—A wireless tele- 
phone system which works like a cellular network went 
mto operation today in this capital of south China's 
Guangdong Province 


ihe system, with the biggest capacity of its kind in 
(hina. can be linked up with urban telephone networks 
through a number of small transmitting stations instead 
of an independent network. 


Anyone having a portable phone within the limits of 
such stations can switch into the urban telephone net- 
work. However, people have to take along a pager to 
receive signals 

Users only have to pay one third of the cost of a 


conventional cellular phone. 


So far. 1.600 transmitting stations are scattered around 
the crty, and by the end of the year about 20,000 people 
will be benefiting from the system. 


FBIS-CHI-94-137 
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In the coming two to three years some 7,000 stations will 
be established, with the number of users growing to 
400,000. 


Guangdong’s Consumer Goods Sales ‘Robust* 


OW 1607023694 Beijing XINHUA in English 0132 
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[Text] Guangzhou, July 16 (XINHUA)—Despite severe 
windstorms and floods in Guangdong Province, south 
China, its sales of consumer goods were robust in June, 
local government sources said. 


A month ago, two-thirds of Guangdong was hit by a 
strong tropical storm and flooding, leaving foodstuffs 
and vegetables in some cities in short supply. Due to the 
efforts made by governments at all levels, urban and 
rural markets have been restored. 


The province's sales volume of consumer goods in June 
reached 13.42 billion yuan (about 1.54 billion U-S. 
dollars), an increase of 25.6 percent over the same period 
last year. 


As a whole, Guangdong led China’s other provinces as 
the sales volume of its consumer goods 1n the first half of 
the vear hit 78.68 billion yuan, a record 30.7 percent rise 
over last year. In particular, the rural markets were more 
vigorous. 


In addition, the increase rate of consumer goods in 
Guangdong has been outrunning that of industnal 
growth. During the first six months of the year, the 
province's total industrial output reached 201.77 billion 
yuan, rising by 22.4 percent over last year. 


Trial Planned for Shenzhen's ‘Most Corrupt 
Official’ 

11K 1607061894 Hong Kong EASTERN EXPRESS in 
English 16-17 Jul 94 p 3 


{By Bruce Gilley] 


[Text] A show trial of the most corrupt official in 
Chinese history will open in Shenzhen “in a few 
months”, according to city officials. Wang Jianye, a 
former department chief of the city planning commis- 
sion, who was recently repatriated, will go on public trial 
in the city courts for embezzlement and taking bribes of 
more than 10 million renminbi (HK$8.8m [million] ), a 
spokesman for the Shenzhen procuratorate said. “The 
court and police will gather evidence in preparation for 
the trial, which will be open to the public and should 
begin in a few months,” the spokesman said. 


The decision to conduct a public trial, code in China for 
a theatrical presentation of the misdemeanours of the 
accused by the officially controlled media, 1s believed to 
be part of attempts to calm discontent among Shenzhen 
residents over rampant official corruption. “People here 
believe that the anti-corruption struggle has not been 
thoroughly conducted,” the official Hong Kong China 
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News Agency said earlier this year. The comment was 
made in a report on graft among senior party and 
government cadres in the city. The nuraber of com- 
plaints of official corruption in the boom town rose by 
102 per cent within a year, to 2,832 in the last four 
months of 1993. 


“City leaders many times called in Wang for a chat and 
asked him to face up to the problems,” the Shenzhen 
Special Zone Daily said. “But it just went in one ear and 
out the other.” “Severe legal punishment awaits him,” 
the Shenzhen newspaper said ominously. 


Shenzhen 10 Expand International Airport 
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[Text] Shenzhen, July 16 (XINHUA) —The Shenzhen 
International Airport, China's fifth biggest of its kind, 
will be further modernized to accommodate over 10 
million passengers and through transport. 


The Civil Aviation Administration of China (CAAC) 
and Shenzhen city government has recently endorsed an 
overall plan of the Shenzhen International Airport at a 
total investment of four billion yuan. 


The airport went into operation in 1991 and became the 
seventh busiest in China in 1992. It has opened 62 
domestic and international routes now. 


According to the 30-year overall plan, the airport will 
have parallel runways with a separation of 2,000 meters, 
a 3,900-meters runway to accommodate 600-ton air- 
planes, 172 aprons for large and medium-sized passenger 
airplanes and 43 aprons for cargo planes. The plan also 
includes two large passenger terminals, a cargo terminal 
and a modern navigation system, fueling and express 
airmail facilities. 


The plan has been drafted by a world famous airport 
consultancy company in the Netherlands. 


The 16 projects of the second phase construction, which 
are being carried out and will be completed by the vear 
2000, will boost the annual passenger handling capacity 
to 10-14 million and freight volume to 350,000-400,000 
tons by then. It will become China's first international 
airport to handle air-land-marine through transport. 


Shenzhen Launches City-Wide Building Safety 
Inspection 


11K 1607064494 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jul 94 p 8 


[By Daniel Kwan] 


[Text] Shenzhen has launched a city-wide inspection on 
building safety following the collapse of a toy factory in 
Longgang district last month, according to reports by 
Shenzhen media yesterday. At least 16 “major” hidden 
deathtraps were discovered by city inspectors and orders 
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were immediately issued to halt their constructions 
pending further examination, the Shenzhen Commercial 
Daily reported. 


The inspectors, from the city’s Construction and City 
Planning Bureau, specifically looked into private houses 
built by rural farmers, multistorey apartments and some 
public projects. Three special taskforces were destined 
for the Bao’an district where a large number of factories 
are located. 


The 16 deathtraps included the Yongfu Building, Xinan 
Market and a pedestrian flyover near the Nantou Check- 
point—one of several checkpoints separating the Shen- 
zhen Special Zone from the rest of Guangdong Province. 
A factory in Longgang district and two school canteens 
were torn down after they were certified “dangerous 
buildings” by the inspectors. Two cinemas in Xili and 
Shahe districts were ordered to stop business after the 
buildings were found to be dangerous, the daily said. 
Individual buildings in the Luohu district were also 
found to be unsafe and their owners have been ordered 
to repair them after they were fined. 


The daily said the Shenzhen authorities would soon close 
down and expel construction teams and architects who 
were found responsible for the dangerous buildings. 


Official accounts said at least 11 workers died and 
dozens more were injured in the collapse of the Xie 
Cheng Toy Factory in Longgang district last month. 


Shenzhen, the fastest growing special economic zone in 
China, has been widely criticised for sacrificing public 
safety for business. Despite the frequent occurrence of 
industrial accidents, none of the government officials 
had been disciplined. 


Foreign city planners have warned that Shenzhen which 
has witnessed exponential growth over the past decade 
faced serious shortages in public emergency services. 


Guangxi To Build 11 Major Power Stations 
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[Text] Nanning, July 16 (XINHUA)—The Guangxi 
Zhuang Autonomous Region in south China plans to 
build |! major power stations on the Hongshui River, 
known for its abundant hydropower resources. 


One of the stations has already been completed and gone 
into operation. Four of them are under construction. 
Another two are being planned. Longtan Hydropower 
Station, China’s second largest with a capacity of four 
million kilowatts, 1s being designed. 


Hongshui River is a major part of the Pearl River Valley 
known for its turbulent water flow. The State Council, 
China's highest government body, endorsed a plan in 
1981 to make comprehensive use of the rich water 
resources in the river. The construction of ten power 
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stanions with 12 million kw on installed capacity and 50 
billion kwh in annual generation capacity are part of the 
eflort in the plan 


The move ts hailed as an important strategic step to 
quench the acute power shortage in economically pros- 
perous south China. Four out of six power stations 
already built or under construction have been listed 
among China’s key construction projects, which enjoy 
numerous privileges in investment and supply of raw 
materials. 


Since China initiated the construction of power stations 
on the river in 1976, a total of seven billion yuan has 
been invested by the central government on the projects, 
and the river has produced a total of 30 bilhlon kwh in 
electricity since the first power station went into opera- 
tion in 198] 


Hainan’s Major Construction Projects Progressing 
OW 1707143994 Beyine XINHUA in Enelish 1408 
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{Text} Haikou, July 17 (XINHUA)—Major construction 
projects are proceeding well im south China’s Hainan 
Province, with the intensity of investment, speed and 
quality topping the historical best. 


According to the provincial construction department, 
the province has arranged 24 key projects for construc- 
tion this year, with a projected total investment of 28.6 
billion yuan (about 3.3 billron ULS. dollars). 


Now, some of the projects have been finished and put 
nto operation 


Ihe Sanya Phoenix International Airport opened on July 
| It is capable of accommodating Boeing-747/400 and 
handling |S million passengers annually. 


[he Nanshan power plant in Sanya began to generate 
clecthicity on February 15 this year with a newly-added 
installed capacity of SO.000 kilowatts. 


Ihe construction of Daguang Dam 1s at its peak, and 
residents within the reservoir area have moved out and 
resettled properly. The construction of a 13.4-km_ high- 
water channel has been finished which can irrigate an 
area of 13.000 ha [hectares] of arable land. 


\ 268 3-km expressway running north to south through 
the province has partly opened to traffic. The entire 
capressway is expected to be opened by the end of this 


Veal 


(Crews at the Hainan cold-rolled sheet plant have fin- 
shed construction on its factory area and are fixing 
equipment. The total investment 1s 560 million yuan. 
Ihe factory 1s expected to be in operation by the end of 


‘} veal 


Other projects including a natural gas and petrochemical 
plant are being constructed with high speed. 


F BIS-CHI-94-137 
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Analysts said that the accelerated speed in construction 
of the key projects is due to the practice of a responsi- 
bility system by the construction units and the imple- 
mentation of preferential policies concerning investment 
in basic infrastructures in the Hainan Special Economic 
Zone. 


Hainan Increases Telecommunications 
Investments 
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| Text] Haikou, July 16 (XINHUA)—Hainan Province, 
China’s largest special economic zone, has increased 
investment in telecommunications development in 
recent years. 


By the end of 1993, the value of fixed assets of the 
telecommunications and postal services reached 1.48 
billion yuan, increasing by 20 times over 1988 when the 
province was established. 


Last year, Hainan completed three major projects 
including a digital micro-wave project from Haikou 
City, capital of Hainan, to Guangzhou, capital of Guang- 
dong Province, an optical cable project, and a satellite 
earth station project in Haikou. 


The completion of the three projects has added 9,000 
long distance telephone lines to the island province. 


In the first half of this year, Hainan compleied installa- 
tion of 65,000 program-controlled telephone lines and 
completed 25,000- channel capacity mobile telephone 
network in 13 cities and counties. 


By the end of June, there were 8,808 long-distance 
telephone lines on the island, an increase of 26 times 
over 1988: the urban telephone exchange capacity 
reached 268,900 lines, a tenfold increase over 1988. 


The telephone installation rate in Hainan 1s 3.15 percent, 
1.1 percent higher than the national rate. 


Meanwhile, the postal service volume also saw high 
growth. In 1993, the volume of postal services reached 
540 million yuan, increasing by 95.25 percent over the 
previous year. 


Hubei'’s Industrial Production Increases 
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[Text] Wuhan, July 16 (XINHUA)—Industria! produc- 
tion in central China’s Hubei Province has turned for the 
better, according to local officials. 


Industrial enterprises above township level in Hubei 
produced 83.112 billion yuan of output value in the first 
half of this year, representing an increase of 21.3 percent 
over the same period in 1993, Deputy Governor Meng 
Qingping told XINHUA. 


FBIS-CHI-94-137 
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The deputy governor said the growth rate was 2.5 
percentage points higher than the national average. 
Before this, industrial production of the province had 
been developing below national averages for nine years. 


Output value for the province's light and heavy indus- 
tries soared by 19.9 percent and 22.3 percent, respec- 
tively, compared with relevant figures of the same period 
of last year. 


Economic efficiency of many local enterprises also 
improved. In the first six months of the year, state- 
owned enterprises registered a 22.98 percent growth in 
gross profits, according to the deputy governor. 


Tie ratio between output and marketing of local manu- 
factured goods increased to 92.7 percent. 


The deputy governor attributed the growth of industrial 
production to provincial government's concerted efforts 
in helping local enterprises, especially state-owned enter- 
prises, solve difficulties and experiment on building a 
modern enterprise system. 


At the same time, industrial enterprises of the province 
have paid great attention to technical upgrading, and 
invested two billion yuan in streamlining equipment in 
the first five months, up 4i nercent compared with the 
sam. period of last year. 


Southwest Region 


Guizhou Reports Increase in Electricity 
Production 
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[Text] Guiyang. July 17 (XINHUA)—Southwest China's 
Guizhou Province reported a 27 percent growth in 
power production in the first half of this year. 


According to a local government official, the province 
generated 6.85 billion kwh of electricity and transmitted 
an extra 500 million kwh to Guangdong, Guangxi and 
Hunan in the first half of this year. 


The total generating capacity of the province has reached 
over 2.4 million kw, but half of its power stations are 
unable to work at capacity during the dry season. 


Local officials attributed the surge of electricity genera- 
tion in the first six months to the reduction of network 
accidents and the market rise in demand. 


The province 1s expected to generate at least 1.3 billion 
kwh of electricity to south China this year. 
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Sichuan Official Flees to Canada; City Resists 
Probe 

11K 1607064594 Hong Kong EASTERN EXPRESS in 
English 16-17 Jul 94 p 9 


[By staff reporter] 


{Text] A Chengdu official accused of corruption has 
escaped to Canada via Hong Kong. The departure of 
Wen .injing, the chairman of the Chengdu Federation of 
Returned Overseas Chinese. follows moves by Beijing to 
censure senior city leaders—including the mayor—for 
leniency in the affair. Wen’s sympathisers in the Sichuan 
government approved an individual travel visa to 
Canada for him in the middle of last month and he was 
seen on a flight to Hong Kong on June 30. He escaped 
just before the hammer came down. 


At a meeting of the Sichuan party discipline inspection 
committee, held in Chengdu on July 5. Wen was con- 
victed of “economic misbehaviour” 1n his illegal take- 
over of a property development company run by over- 
seas Chinese in 1990 and the subsequent disappearance 
of close to 10 million renminbi (HK$8 8m [million] ) 
from the company and its associated savings bank. 
Wen’s accusations against Su Tianshu, whom he had 
deposed as head of the company, were dismissed by the 
committee's general secretary, Yang Chonghu. Wen had 
charged that Su committed adultery and supported the 
Tiananmen Square student movement in 1989 


The staff at Wen’s government office say he went to 
Canada on a one-man trade mission. His passage 
uirough Hong Kong, rather than the normal route of 
Beijing or Shanghai, 1s believed to be because his eldest 
son works in the territory. Wen is believed to have 
transferred a large sum of money to his son to deposit in 
the territory if he is in too great a danger to return to 
China. “Wen saw the development of events and used 
his connections to get out in a hurry.” Su said from 
Chengdu. “(The Chengdu mayor) Wang Rongxuan 
found he could not protect Wen any longer and arranged 
for his hasty exit,” he added. 


The so-called “Chengdu Oveiseas Chinese” case was 
drawn to the attention o Beving as early as 19909 
through the offices of Su’s wife Yang Shaojing, a niece of 
a senior party and military leader, Yang Shangkun. The 
case 1s seen by centralists in the Bering government as a 
flagrant example of regional assertiveness, which many 
fear has weakened the powers of the central government 
beyond repair. 


Su, 58, was instrumental in attracting foreign tunds to 
the property company before he was forced to retire 
because of the vast Taiwan and overseas connections of 
his former wife, Wang Jihua. Wang, who emigrated to 
Hong Kong 1n 1988. 1s the granddaughter of a Kuom- 
intang general who served in Chengdu during the Chi- 
nese civil war. In June, after Su made the last of several 
trips to Beying to appeal for central government assis- 
tance, Yu Xueru, the head of the Number Nine Office of 
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the Supreme People’s Procuratorate (anticorruption) in 
Beijing—which handles Sichuan affairs—forced the 
Sichuan government to reopen the case. 


The recent decisions by the Sichuan party discipline 
inspection committee reverse four years of refusal to 
impose disciplinary actions against Wen, but Su its not 
satisfied. Su and the original shareholders in the com- 
pany claim that the Chengdu mayor, Wang Rongxuan, 
and the party secretary, Huang Yinkui, were also on the 
take in the affair. In April, Wang ordered the local 
branch of the People’s Bank of China to cover the losses 
to the company and savings bank, which stand at 
Rmb9.7m, according to a recent “internal reference” 
report by the central government's Industrial and Com- 
mercial Daily. Su has demanded the return of the com- 
pany and savings bank—whose combined assets stand at 
Rmb46m—and reinstatement as the company’s presi- 
dent. 


However, in two meetings with Yang Chonghui fol- 
lowing the early July meeting, Su was told the Sichuan 
government does not have the power to force Chengdu 
officials to meet his demands. Instead, Yang ordered 
Chengdu leaders to offer Su a choice of two plum posts, 
one as a department head in the city government and the 
other as the head of a suburban county. “Yang told me | 
am too old to run a company. But I told him this 1s just 
an excuse to cover the provincial government's weak- 
ness,” Su said. 


Sichuan Introduces Foreign Funds to Key Projects 
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[Text] Chengdu, July 16 (XINHUA)—Southwest 
China's Sichuan Province has introduced 2.2 billion 
U.S. dollars of foreign funds for its key construction 
projects. 


In the eighth five-year plan period (1991-95) the prov- 
ince set 76 key projects, with 23 scheduled to use foreign 
investment. 


In the eighth five-year plan period Sichuan invested 
80.13 billion yuan in 76 key projects. 


When the projects are completed Sichuan will have 
added 810 km of railways, 674 km of express highways, 
4.840 ki. of optical cables, 1.4 million telephone lines in 
cities, new generating capacity of 7.8 million kw, nearly 
800 million cu m of natural gas and nine million tons of 
coal. 


nsure the smooth development of the key projects, 

'« yrovince has opened more channels to attract over- 

. funds. Since 1993 the province has held fairs and 

.vestment negotiations in Hong Kong. Macao, Thai- 
land, Russia, Bulgaria and the United States. 


The contracted funds raised at these fairs reached $00 
million U.S. dollars 
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The province 1s now using World Bank loans and Italian 
Government mixed loans to undertake the construction 
of the Chengdu-Chongging Expressway. the Evtan 
Hydroelectric Power Station and the Sichuan Tianhua 
fertilizer project. 


Six Million People Shake Off Poverty in Sichuan 
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[Text] Chengdu, July 15 (XINHUA) —During the past 
decade some six million people in southwest China's 
Sichuan Province have shaken off poverty thanks to 
efforts by governments at all levels. 


Most of the impoverished population were from moun- 
tainous areas where poor transport facilities hampered 
the development of local economy and education. 


During the relief piccess, the provincial government put 
priority on helping local officials acquire confidence that 
they could revive their local economies by their own 
efforts instead of by merely awaiting subsidies. 


Local people were encouraged to change their traditional 
consumption habits for a better life and improve their 
living environment. Local officials were asked to travel 
to learn from well-off areas elsewhere, and in turn to 
realize that they had advantageous potentials in their 
own areas to improve local people's lives. 


Meanwhile, the provincial government carried out a 
number of preferential policies toward such poor areas, 
including lessening agricultural taxation and providing 
low-interest loans to local ent rprises. 


During the past ten years, t.¢ state and Sichuan Province 
have put four billion yuan (about 459.7 million U.S. 
dollars) into helping the local people rise out of poverty. 


In addition, local authorities paid special attentoon to 
raising farming skills of farmers 


The mountain people were taught more scientific culti- 
vation methods, such as field filming, fine breeding of 
livestock, and upgrading of fruit and tea tree gardening 
methods. 


As a result, they have improved ficid yielding and 
swollen their wallets as well. 


Tibetan Official Reportedly Disappears 


HK1807033394 Hone Kone SOUTH CHINA 
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[By Robert Barnett] 


[Text] The fourth highest Tibetan official in Tibet has 
disappeared from view, according to Western mon- 
toring organisations who say there has been no mention 
of him in the official media for more than two months, 
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prompting fears that an attack has been launched by 
hardliners on moderate cadres of the Communist Party 
there 


There have been no press references to Danzim, a deputy 
Communist Party secretary, since mid-May, according 


to Western monitoring services, even though a series of 


meetings has been held since then, including the annual 
session of the regional legislature. Mr Danzim’s last 
reported appearance was at a low-key conference on May 
13 which discussed the selection of model individuals 
who had “advanced national unity”. In his speech, Mi 
Danzim warned other leading Communist Party mem- 
bers: “Hf political problems occur because leading cadres 
do not assume full responsibility and if there are bad 
social consequences the related organisations and 
their leading cadres must be investigated for their 
responsibility. 


Mr Danzim 1s associated with the moderate Tibetan 
faction of the Communist Party. which seeks to achieve 
modernisation in Tibet without sacrificing Tibetan cul- 
ture but appears to be losing ground to a hard-line 
facuion committed to high-speed economic reforms at 


(in May 16. three days after Mr DYanzim’s last public 
Peoples Daily published a 


ittack on the moderate camp Ihe article rev 


argument that Tibet has necial characteristics . a 


rushing 
ted the 


appearance, th 


ised by the moderat to yustifly more cautious 


lturally sensitive implementation of market 
libet. notably those leading to raised Chinese 
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peace and stability, foster correct views on nationalities, 
correctly distinguish between right and wrong in matters 
involving Tibet, take a clear-cut stand against sepa- 
ratism, maintain stability, deepen reform. and speed up 
Tibet's development 


I. The Positive Role Played by Correct Nationalities 
Views in Stabilizing the Situation 


By applying basic Marxist tenets to the concrete practice 
of socialist modernization with (Chinese characteristics 
Comrade Deng Xiaoping arty 
on nationalities during the new hist ; 
creatively improved upon Maraxism-feninisim-Mao 
Zedong Thought. thus pointing the wa ) rect! 
fostering nationalities views. formulating nationalities 


ulated our iTmtyv § VIEWS 


policies, managing ethnic relations. solving ethnic prob 
lems. and maintaining social siabiiity. He al id a 
solid theoretical basis. The article “Speeding up | C'S 
Development on the Basis of Equality Among Various 
Nationaliies” in Volume 3 of the 5 i Wor f 
Deng Xiaoping notes. “The PRO does 1 scriminate 
against minority groups. Our policy toward Tibetis wuls 
based on equality among various nationalities.” Com 
rade Deng Xiaoping fully affirmed our part nohics 
hased on equality among various nat ties. The 
article embodies the Marxist political stand on what 
views should be iaken on nationality is well as tt 
undamental Marxist principle gover nof 
ethnic problems and the handling of et itions. I 
expounds our party's nationaliti 1 policies 
within the context of maintaining i} stability and 
enhancing unity aniong various natioi 
Practi ha proven that a ! } s of 
their size and whether they a id 
have been equal during the decades-! sociahst m 
ernization drive. Mors ha f ypposed 
discrimination against ethnic ger f dl 
vinism, and loca! 
various natronaliti 4) Or , 
fundamental interests, polity 
their quest for joint devel pa 
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However, in collusion with foreign hostile forces, sepa }o foster correct nationalities vies we Should fully and 
ratists at home and abroad have taken advantage ol correctly. recognize the dispariy between Tibet and the 
ethnic issues to forment chaos and fabricate rumors developed interior nly by recognizing objective differ- 
aimed at misleading the public. Donning the garb of en an we build confidence im our efforts to carry out 
ethnicity and religion, and under the pretext of ethni reform, open up wider to the outside world, and intensifs 
msues thes have openly created disturban es. under our reform drive Only by di mp Se ar we hecome more 
mined unity among various nationalities, stepped up reform-minded, boldly draw on developed regions’ expe- 
conspiratorial activities in a vain attempt to separate riences W orm and opening vu bring mm qualified 
libet from the motherland, and openly demanded so- personnel and foreign investment, exploit our resources 
called “Tibet independence.” We must remain sober levelop our economy. and constantly improve the peo- 
minded in dealing with these activities. Taking Volum ples scientific and general knowledge. Only by doing so 
3 of the Selected Works of Dene Niaopineg as our wurd can we tully reflect the practical application of Marxist 
ve must foster correct nationalities views, enhance units nationalities vie 1 and imp gd upon hy 
among various nationalities, safeguard the motherland : Comrade Deng Niaoy 
unity, and maintain social stability. We should al . 
guard against and firmly oppose attempts by separat he rest of the c¢ libet has entered the crucial 
at home and abroad to undermine our political sti mage OF CaSTy ig mprehensively and in a 
and unity by telling hes about so-called human meght Maney edit ih Dreaktnt pHs im Key areas 
issues. We should take a firm stand, and ster nd and oF quickening the pace of burllding a socialist market 
lorcefuily refute and expose their separatist sp it wo ut |? y Gecisions that 
actions. So long as we foster correct nationaliti Hibet promull mportant measures for 
we can clearly distinguish between right and wrong pening reform. | GCCISIG! vhen put into 
regarding such reactionary phrases as “large-scale im Pract Han te] ind thus spawn 
gration fof the Han people ito Tibet}. “predate cl ter py m. Some people, fos 
levelopment.” and “the extermimation of Tibeta . . : t pla ommodi 
(only sf we correctly detect and recoeni i na mona! 
tionary rumors can we act justly and forcetull t fidence 
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four modernizations. This 1s an objective requirement 
for joint development and common prosperity among 
( hina’s various nationalities. Despite marked changes 1n 
its Situation and significant improvements in its people’s 
lives, Tibet largely remains in a state of backwardness, 
which creates a more pressing need to speed up Tibet's 
development 


lo speed up development, Tibet should continue the 
polics designed to help minority regions develop. The 
article “Speeding Up Tibet's Development on the Basis 
' Equality Between Various Nationalities” notes: “The 
central government has adopted many measures to 
develop minority regions. Take Tibet. for example. 
\ccording to the central government’s decision. other 
provinces and municipalities should share work and 
responsibility for helping Tibet launch some construc- 
tion projects and should make this a long-term task.” 
[his shows that Tibet cannot develop on its own. On the 
ine hand, with the central government's kind attention 
and economic support, it should carry out some intra- 
structure projects to create conditions for economic 
On the other hand, 1t should seek help 
tron) fraternal provinces and municipalities in terms of 

wer and materials. In the area of manpower, we 

get large numbers of Han comrades into Tibet su 


development 


that the an impart scientific and technological know- 
ire their screntific management expertise and 
p Tibet train scientific. technological, and managerial 
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resources into economic assets SO as lO Improve eco- 
nomic efficiency and enhance Tibet's economic strength. 
We should vigorously promote education, and continu- 
ously improve the standards of education, science, tech- 
nology. and business management. so as to improve 
overall quality. We should learn trom and draw on 
developed regions advanced experiences, deepen 
reform, open wider to the outside world, and liberate and 
develop productive forces so that Tibet's economy will 
be developed at an early date. In encouraging people of 
different nationalities from within and outside China, as 
well as those trom within and outside Tibet. to aid 
libet's economic construction, we should keep in mind 
the following sentence from Volume 3 of the Selected 
Works of Deng Naoping: “Our policy should focus on 
helping these regions develop.” Third, we should eman- 
cipate our minds and stress solid efforts. The gap 
between Tibet and the developed regions 1s growing by 
the day. Other than the natural environment, this ts 
largely the result of ideological and conceptual differ- 
ences. fo narrow the gap. we must follow the guidance of 
the theory on building socialism with Chinese character- 
istics. Stop being closed-minded. change concepts which 
were formed over the years in implementing the planned 
economy and the free supply system, and foster the sense 
of competing on an equal tooting., taking risks. and 
exploring things which were previously forbidden. We 
should overcome formalism and advance the process of 
building a socialist market economic structure in a 


down-to-earth manner. Fourth. we should guid: 


pet ple 


toward tully recognizing the role of correct nationalities 


views in Stability, reform. and development. Because of 
Iibet's uniqueness, nationalities policies and ethni 
<< na Vif ! mp | t Sf ; tal i? and ti 
' +} = ‘ ‘ . . ‘ Ip na ‘ - 
} I I ad al natwye y] 
’ p) 1 ¢ ’ Dp | ‘ Bal lal 


Report Views Libet’s Economic. Social 
Development Plan 
‘ 
} 
(y 1 y ( ; 9 b b 4 j 
+} - 

ly me r? { y f ; i1q) | p d 
ip Tibet Ono! nt and t 

lize prosperity and long-tert libet. th 
CL! a ( 1 hort 1 | | } t if th 


REGIONAL AFFAIRS 


vear 2000. The plan has received enthusiastic sup- 
tt the party Central Committee. the State 
ion and various State ministries and commissions 


nts have offered many good opinions and sug- 
ns for umproving the plan and have expressed thei 
to help Tibet realize the goals set in the plan 


proves that the party Central Committee. the State 


people of the whole country have shown 

rn for and have supported people of various 
ities in Tibet, and it demonstrates the warmth of 
fan 4! socialism. In reporting on the main 


nts of the plan, Comrade Yang Chuantang said 
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lo accelerate Tibet's devclopment. the central authori- 
tics have made tentative arrangements to build a number 
of proyects on the occasion of the 30th anniversary of the 
autonomous region's founding. After those projects are 
completed, the comprehensive economic power of this 
region will be greatly strengthened and the people's 
standard of living will also be raised significantly 


binally. Comrade Gyaincain Norbu asked leading com- 
rades of the regional people's congress and the regional 
CPPCC committee to offer more valuable suggestions so 
as to draw on collective wisdom and to absorb all useful 
ideas and to further improve the plan to suit the actual 
conditions in tibet 


Leading comrades of the regional people's congress and 
the regional CPPCC) committees in Lhasa attended 
today's (29 June} meeting 


North Region 


Jiang Zemin, Li Peng Congratulate Beijing Firm 
OW 1607143894 Beyine XINHUA in Enelish 1300 
(iA\f] lf hij] V4 


[Text] Being. July 16 (XENHUE'A)}—The Baoli Science 
and Technological Corp. Ltd.. a growing Bering mult- 


national. rr ived congratulations from Chinese caders 
hang Zemin and Li Peng on its tenth anniversary 
Sta.ti yo a ind importer, the 
pv n ha Stal d trade ties with tf | nited States 
Russia. Germany. Britain. France and scores of other 
tries worldwid ly nhined export and import 
timated at one bilhon US. dollars 
membcr enterprises, with busi 
nging fron lopment. construr 
f 1 t iW Materials. to 
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| group purchased sted Hong Kong 
ompar and ¢ Kpanads adits business to ocean shipping. 


Beijing Secretary Speaks on Anticorruption 
Struggle 
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member of the National Chinese People’s Political Con- 
sultative Conference Committee and former vice min- 
ister Of geology and mineral resources, and Huan Yus- 
han, vice chairman and secretary general of All-China 
Federation of Industry and Commerce, has supervised 
and inspected as well as carried out investigation and 
study over the municipal anticorruption work beginning 
4 July. 


That morning the investigation group heard the report 
made on behalf of the municipal party committee and 
the municipal people's government by Chen Guangwen, 
deputy secretary of the municipal party committee, with 
regard to the work done by the municipality in earnestly 
implementing the spirit of the third plenum of the 
Central Discipline Inspection Commission, and in 
deeply carrying out the anticorruption§ struggle. 
Attending the report meeting were leading comrades 
from municipal level organs, including Chen Xitong, Li 
Qiyan, Zhang Jianmin, and Wang Daming, as well as all 
members of the municipal party standing committee. 
| passage omitted] 


During the meeting Chen Xitong, secretary of the munic- 
ipal party committee, delivered a speech in which he first 
welcomed on behalf of the municipal party committee 
and the municipal people's government the arrival of the 
central investigation group. He said: The central inves- 
tigation group 1s assuming both missions in carrying out 
investigation and study. and in conducting supervision 
and inspection over the municipal work in the anticor- 
ruption struggle. Through the inspection, the group may 
further expose the municipality s shortcomings and help 
the municipality carry out its anticorruption struggle to a 
better extent 


In his speech, Chen Xitong stated: The anticorruption 
Struggle 1s a protracted and arduous task. Under the 
leadership of the CPC Central Committee, the State 
Council, and the Central Discipline Inspection Commus- 
sion, Beying Municipality has realized certain achieve- 
ments in the struggle under party and nonparty supervi- 
sion as well as the supervision of various social forces 
The progress of the municipal anticorruption struggle 1s 
healthy, and the trend of its development ts good. It has 
played an active role in promoting the programs of 
reform, opening up, and economic development, as well 
as im safeguarding political stability. However, not 
enough municipal anticorruption work has been done 
(Compared with advanced localities, the municipality has 
a long way to go in this regard. First. we should pay 
attention to overcoming the thinking of “just about 
right.’ Its extremely wrong for us to regard the struggle 
as being minor just because of certain achievements 
realized through the several anticorruption activities, 
and for us to be fed up with the struggle. We should note 
that the struggle has a bearing on the key matter of life 
and death of the party and of the success or failure in 
building socialism with Chinese characteristics, that 
anticorruption work 1s a protracted and arduous 
struggle, and that the struggle should be unswervingly 
carried forward. While grasping economic development 
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and vigorously realizing the target of becoming better-off 
three years in the future, the leadership at all levels 
should not slacken their efforts to build administrative 
honesty. Chen Xitong stressed: The work of building 
administrative honesty and combating corruption 
should be regularized. The issue of how to regularize the 
work in this regard requires the earnest summarization 
of experience and of the tasks of formulating methods 
and establishing systems. We should carry forward the 
struggle from year to year so as to prevent corrupt 
phenomena from adversely affecting the bodies of the 
party and government. In addition, we should encourage 
leading cadres at all levels to take personal charge of 
building administrative diligence. Only by so doing can 
we fulfill the strategic goals of the second and third steps. 
He urged the central investigation group to give more 
helping hands to the municipality in discovering prob- 
lems and improving its work, and to introduce to the 
municipality more good experience gained by outside 
localities. 


During the report meeting Sai Feng, head of the central 
investigation group, also delivered a speech in which he 
expressed: They will make efforts to fulfill the tasks 
assigned by the centra! authorities and to work with the 
Beijing municipal party committee to successfully com- 
plete the investigation and study over anticorruption 
work 


Also hearing the report at the meeting were other mem- 
bers of the central investigation group, including Fu 
Youlin, Zhang Chunzhi, Diao Peide, Shi Xuezhi, Hu 
Zhenhai, and Zhao Qinghai 


Hebei fo Rectify Rural Public Security 
SK 1507150994 Shiptazhuane HEBELT RIBAO in 
Chinese 4 Jul 94 p] 


(By reporters Lou Zhenxu (1236 3791 7312) and Luo 
lirong (7482 4949 2837): “Hebe: Plans Concentrated 
Rectification of Rural Public Security” | 


[Text] “Placing emphasis on rectifying rural public 
order, we should coordinate urban and rural areas to 
achieve a breakthrough in eliminating ‘disorder, to 
strike relentless blows against serious criminal activities. 
and to particularly address the conspicuous public secu- 
rity problems in rural areas. We should uphold the 
integration of rectifying rural public order with a devel- 
oping rural economy, of building up an economically 
powerful province, of striving for a moderately pros 
perous life by eradicating poverty and becoming rich, by 
consolidating grass-roots organizations which are weak 
and slack, and by establishing prevention mechanisms to 
put into effect the various measures for the comprehen 
sive management of public security. We should make 
efforts to improve rural public security an safeguard 
the long-term stability of rural areas throup) a concen 
trated rectification of one and a half or two years.” This 
1S the specific guiding thinking on the work of rectilying 
rural public security given at the provincial meeting on 
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comprehensive management of rural areas’ public secu- 
rity which was convened on 4 July. 


Xu Yongyue, deputy secretary of the provincial party 
committee and secretary of its political and legal com- 
mittee, after summing up and analyzing the main situa- 
tion of this year’s work on rectifying rural public security 
in the entire province and the current public security 
conditions in rural areas, planned several principal tasks 
lor Hebers concentrated rectification of rural public 
security for this year and the year to come. 


We should strengthen the struggle of “striking relentless 
blows” and further increase the impetus of taking strong 
measures against serous criminal activities. The mayor 
targets of the relentless blows are: 1) all kinds of evil 
forces of hooligans, such as local ruthans. village 
marauders, etc., especially gangs of hooligans and ban- 


dits. and criminal circles with the characteristics of 


secret societies, 2) bus and train marauders and crimi- 
nals committing serious crimes such as murder, bomb- 
ings, robbery, and rape, 3) criminals committing serious 
crimes such as sabotaging railroads, communications, 
electric power, and production facilities, criminals who 
rob, steal, and attain the state's assets by way of cheating: 
and especially those criminals who rob banks. 4) crimi- 
nals who organize prostitution and visit prostitutes, who 
abduct and sell females as well as children, who make use 
of feudal and superstitious activities to cheat people ot 
ther money and do people harm. whe manufacture, sell, 
and spread pornographic material, who gather people to 
gamble. and who plant. sell. transport, and take drugs; 
and 5) the backbone clements engaging in unlawful 
religrous activities and reactionary secret restorationsst 
activities. In order to upgrade the impetus of relentless 
blows and build strong momentum and repercussions, 
the entire province will continue to develop concen- 
trated and unthed action in the second halt of this year 
t nder the untfied leadership and guidance of local party 
committees and governments, public security, procura- 
torial. pudicial, and other concerned departments at all 
levels should organize a large force to go down deep to 
the key villages and towns where public security is poor, 
mobilize the masses to study and investigate; correctly 
spot the conspicuous problems im public security, and 
take timely and special measures against various crimes 
in line with local conditions. We should resolutely punc- 
ture the arrogance of those who violate the law and 
discipline, and especially destroy those criminal circles 
which dominate some localities 


We should take all kinds of effective measures to do an 
job in assisting and educating those who 
ommit minor crimes. In Hebets rural areas, there are 
many people who “never commit serious crimes, but 
offen commit minor ones.” They harm the local popu- 
lation and pose a great threat to ther security. The 
masses of peasants bitterly hate them. We should take 
necessary and effective measures to punish and educate 
these people. We should also employ various methods to 


ellective 
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put into effect the responsibility system for assistance 
and education, and do an effective job in the transtor- 
mation of thinking. 


We should strengthen the construction of grass-roots 
organizations, and rectify as well as invigorate the con- 
tingents of a mass character to do prevention and 
improvement work. Strengthening the construction of 
grass-roots Organizations 1s a crucial link mm the current 
concentrated rectification of rural public security. Furst, 
we should do an effective job in rectifying grass-roots 
party branches and villagers’ committees. Organization 
and civil affairs departments should list this as an 
important mission, should formulate teasible rectitica- 
tion plans and targets as well as specific measures, should 
put into effect the departments’ responsibility system 
should carry forward rectification group after group in 
various periods, and should make etforis to succeed 
rectification and improvement within three years. bor 
those village party branches with conspicuous publi 
security problems and meager work results. itis imper 
ative to reorganize their leading bodies during this year 
and the year to come im order to meet the demands of 
“selecting a good party branch secretary, installing a 
good leading body, and establishing a pood system” 
Second, we should achieve success ino rectifying and 
constructing the security maintenance association and 
people's mediation committee. in the basis of conscien 
tious inspection, we should recruit some demobilized 
and retired servicemen as well as outstanding youth with 
good political and ideological qualities. excellent 
working abilities, and enthusiasm for public security to 
participate the security maintenance and mediation 
organizations. Public security, justice, and other con- 
cerned departments should strengthen the work guid- 
ance to and the personnel training of the security main 
tenance association and the mediation committee so as 
to make them truly bring into play their role as the first 
line of detense of rural public security. Third, we should 
rectify and invigorate the joint-detense contingents of 
rural public security and mobilize the masses to develop 
prevention and mmprovement work We should actively 
organize the people’s militia to coordinate with public 
security organs to strike relentless blows to criminal 
activities and improve the public order 


We should extensively develop ino a down-to-earth 
manner the activities of administering villages according 
to the law. First. we should continue to do a good job in 
putting into effect the “opinions on developing prov: 
ince-wide work of administering villages according to the 
law and strengthening democratic administration,” 
transfer personnel of cities and counties to go down to 
the grass-roots units to organize and implement the 
work. This year, we should achieve success im one-third 
of the villages. The province, cities, and prefectures 
should pay attention to supervising and speeding up 
fulfillment of assigned tasks. Second, proceeding trom 
strengthening democratic management, the starting 
point of administering villages according to the law. we 
should truly build up village committees as mass auton 
omous organizations ino which the broad masses. of 
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peasants implement self-administration, self-education, 
and self-service and thereby turn the activities of admin- 
istering Villages according to the law into the voluntary 
actions of the broad masses of villagers. Third, we should 
carry forward the propaganda and education of the legal 
system in line with the characteristics of rural areas and 
peasants and put into effect every measure of the Second 
Five-Year Plan tor disseminating laws to rural areas. We 
should integrate propaganda and education of the legal 
system with the central task, with moral education, with 
struggles for special purposes, and with the efforts to 
administer villages according to the law and improve 
democracy and the legal system in rural areas. We should 
improve the legal system environment in rural areas by 
enhancing the ideas of the broad masses of peasants to 
observe discipline and obey the law. 


We should persist in the basic integration of rectifying 
rural public security with other tasks concerned. The 
public security in urban areas and in rural areas are 
closely related and interactive. We should basically inte- 
grate the rectification of rural public security with the 
task of strengthening urban public security, persist in the 
joint action of urban and rural areas, and fight the 
general war with close cooperation. Especially in the 
localiues where urban and rural areas meet and where 
public security problems are numerous and comphicated, 
intermediary areas that surround industrial enterprises, 
areas Where the floating population live im compact 
communities areas, and important tourist 
areas, we Should concentrate our energy to rectify them. 


PeSCcTVOT! 


\long with rectification of rural public security, we 
should, furthermore, make great etforts to correct the 
unhealthy trends of grass-roots cadres, manage all kinds 
of contradictions and disputes promptly and properly, 
and safeguard the stability of rural areas. 


In order to achieve success in organizing and guiding the 
whole province to develop this struggle, the party com- 
mittee has designated Cheng Weigao to take the whole 
responsibility of Hebers task to rectify rural public 
SCCUTITS 


Wang Zhenxing, deputy secretary of the political and 
legal committee of the provincial party committee, 
transmitted the spirit of the national work conference on 
comprehensive management of rural pubbe security. 
Song Shuhua, adviser to the provincial government and 
deputy se 
the provincial party committee, chaired the meeting. 
lhe president of the provincral court Ping Yipre and the 
provincial procuratorate Liu 


hief procurator of the 
7onexin were also present at the meeting. 


Hebei Holds Rural Security Work Conference 


SA 100 100494 Shinazhuange HEBEI RIBAO in 

{ rid NG / / | | ] 

(Ry reporter Luo Jirong (7482 4949 2837) and Lou 
Zhen 4) 379) 7312): “Proceed From Stabilizing 


retary of the political and legal committee of 
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the Overall Situation and Concentrating Efforts on Rec- 
tifying the Rural Public Order” ] 


[Text] On 4 July, Cheng Weigao, secretary of the provin- 
cial party committee, and Governor Ye Liansong gave 
speeches at the provincial work conference on the com- 
prehensive management of rural public security. In his 
speech, Cheng Weigao emphatically pointed out: Party 
committees and governments at all levels must fully 
understand the importance of rectifying rural public 
order in the course of maintaining rural stability, mobi- 
lizing the enthusiasm of peasants, and promoting the 
development of rural productive forces. In treating the 
public security problems facing our province's rural 
areas, we must proceed trom the overall task of stabi- 
lizing the rural areas, the whole province, the whole 
country, and the capital, and be determined to do a good 
job in comprehensively improving public security in the 
rural areas 


In referring to the issue that the key to successfully 
implementing all rural tasks hes mm grasping the butlding 
of rura! grass-roots organizations with party branches as 
the nucleus, Cheng Weigao pointed out: The rural party 
branches are the bridges and channels linking the party 
with the broad masses of peasants, and are the leadership 
cores tov implementing the party's line, principles. and 
policies in the vast rural areas and for uniting with and 
leading the masses of peasants to maintain security im 
therr own: places and to carry out the socialist modern- 
vation drive. Only when the rural grass-roots organiza- 
tions with party branches as the nucleus are strong and 
forceful. can we have people to grasp and manage all 
rural tasks, can the tasks be grasped and managed well, 
can the party's rural prmeciples and policies be imple- 
mented in places where needed, and can the rural areas 
have people to implement the “high-yield, high-qualhty, 
and highly etficrent farming. develop township enter 
prises, carry oul population controi work, and conduct 
comprehensive management of rural public security ~ At 
present, most counties are conducting investigation 
readjustment, and consolidation among the village party 
branches. The party branches and village committees 
should assume ful! responsibility over the comprehen 
sive Management of public security. Mass organizations, 
including the youth, women, militia, security, people's 
mediation, and joint defense groups. should undertake 
all public security comprehensive management tasks by 
sharing the work. Villages where the party branches are 
weak and I:stless should first solve the issues of building 
party branches and village committees. Betore solving 
these issues, the township parts 
ments, the township public security organs. and the 
township people's mediation organizations should pay 
great attention to strengthening the public security work 
of these villages 


ommiuttees and govern 


In implementing concentrated operations 
public security in the rural areas, we must realisticalls 
strengthen the party's leadership. Cheng Weigao called 
on party committees at all levels, particularly the county 
and township party committees, to proceed trom the 


MNprave 
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overall tasks of the whole party, painstakingly guide this 
Struggle, organize this work carefully, make overall plans 
and arrangements, and strive to noticeably improve the 
rural public security in their own places. As far as the 
party committees are concerned, they must grasp the 
following few key points well: First, they must do a good 
job in working out plans. From the province down to all 
cities, prefectures, and counties, all should work out a 
two-year plan for comprehensively improving the public 
security of rural areas and formulate specific principles, 
objectives, priorities, steps, and measures for this work. 
Second, they must regard the four targets of attack 
mentioned by the central authorities as the priorities, 
unceasingly conduct struggle to “deal stern blows to 
criminals” in line with the situations in various locali- 
ties, make continued efforts to deal relentless blows to 
them, never give the lawless people an opportunity to 
breathe, and resolutely puncture the swollen arrogance 
of criminal. Third, we should strictly conduct policy and 
law inspection. In treating serious criminals, we must 
implement the principle of striking heavy and quick 
blows to law breakers 1n line with the law, punish them 
heavily within the limits stipulated by law, and resolutely 
eliminate the phenomena of not arresting those that 
should be arrested and not punishing those that should 
be punished, giving light punishment to those that 
deserve heavy punishment, handling serious cases 
lemiently, and failing to strike effective blows to crimi- 
nals. Fourth. we should do a good job 1n_ helping, 
educating, and transforming law breakers whose crimes 
are not serious and try our utmost to reduce or stop the 
growth of crime factors 


In his speech. Ye Liansong stressed: Governments at all 
levels across the province should strengthen leadership 
over the rectification of rural public security planned 
and conducted by the province, implement 't painstak- 
ingly, and strive to seek actua! results through unremit- 
tingefforts. All relevant government departments should 
actively participate in this work and provide necessary 
support in terms of human, financial, and material 
resources. It 1s necessary to create essential conditions 
for rural development and for the people to lead a secure 


and happy life. Heber is a big province with a majority of 


people living in the rural areas. As long as the rural areas 
are Stable, the overall situation wall be stable also 
Meanwhile. we should also recognize that Heber 1s 
located around the capital and that maintaining stability 
In Our province's rural areas is a matter of prime 
importance because it affects not only the whole prov- 
ince § Stability and development but also the stability 
and safety of the capital. Rectifving public security in the 
rural areas 1s the common task of the whole party and the 

mmon responsibility of all government departments 
During the concentrated rectification of rural public 

unity. all government departments should share the 
work in accordance with the system of responsibility in 
public security comprehensive management, clearly 
define their own responsibilities, tind a mght position, 
and actively participate in this struggle. In the rectifica- 


tion of rural public security, public security departments 
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at all levels should give full play to their role as the main 
force. As long as they carry out their work under the 
unified plan and command of the local party committees 
and governments, extensively mobilize and rely on the 
broad masses of peasants, organize the efforts of all 
sectors, and mobilize the enthusiasm of all fields to form 
a joint force, a strong momentum and deterrent power 
will be seen in the concentrated rectification of rural 
public security. Leading comrades of party committees 
and governments at all levels must go deep to the 
grass-roots units and to the forefront to conduct investi- 
gation and study, unceasingly discover and solve the 
existing problems, and carry out the rectification work in 
a down-to-earth manner. At the same time, through 
investigation and study, they should also conscientiously 
do well other tasks that are closely related to rural 
economic development and rectification of rural public 
security, such as the rssues on managing transients in the 
urban areas, fighting corruption, and checking unhealthy 
trends, all sorts of contradictions and problems cropping 
up in the rural areas in the process of establishing the 
socialist market economic structure, the issue on orga- 
nizing and persuading surplus labor forces, the manage- 
ment of rural cultural markets, and the boundary dis- 
putes in administrative zones. All localities and 
departments should find out and sum up a number of 
good examples with local characteristics in line with 
local conditions and use them to guide the in-depth 
rectification of rural public security in an effort to 
achieve greater results 


Ye Liansong said at the end of this speech: Under the 
leadership of the party Central Committee, the State 
Council, the provincial party committee, the provincial 
government, and the part: committees and governments 
at all levels, we wall surely fight this tough battle of rural 
public security rectification well and safeguard and pro- 
mote a big rural cconomic development as long as we 
unify thinking, keep im step. work as one. and make 
unremitting efforts 


Xu Yongyue, deputy secretary of the provincial party 
committee and secretary of the provincial commission 
on politics and law, presided over the conterence held on 
4 July. Song Shuhua, adviser to the provincial govern- 
ment and deputy secretary of the provincial commission 
on politics and law: Ping Yipie, president of the provin- 
cial court, Liu Zongxin, chief procruator of the provin- 
cial procuratorate, and Ma Lida. deputy commander of 
the provincial military district, also attended the conter- 
ence 


Northeast Region 


Jilin Governor Writes on Land Management 


SK1S807061994 Chanechun JILIN RIBAO in Chinese 
25 Jun 94 pl 


[Article by Gao Yan, governor of Jilin Province: “Pro- 
mote Reform of Land Management System and Land 
Lise System and Manage Land Resources and Land 
Assets According to Law’ ] 
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[Text] Land ts the material foundation on which man 
rehes for survival and development. Thanks to the 
development of the socialist market economy, the 
unique Characteristics of land. such as its scarcity and 
appreciation resulting from continued use, have drawn 
people's great attention. The State Counci! designated 25 
June as national land day. [he purpose 1s to remind the 
entire society of the importance of land issues, enhance 
its sense of respect for land. enable the limited land 
resources to play an important role im economic con- 
struction, and improve social, economic, and environ- 
mental benefits snmultaneousls 


Over the past few vears, Jilin has conscientiously imple- 
mented the basic national policy of “greatly valuing and 
rationally using every inch of land and conscientiously 
protecting farmland” and managed land resources and 
land assets according to law. Notable results have been 
achieved in this. First. basic farmland and vegetable 
helds were effectively protected. So far, Jilin has pro- 
tected $31.59 millon mu of cultivated land to make the 
protection rate over S50 percent and 5/7/7000 mu of 
vegetable fields to make the protection rate 92 percent, 
by and large ensuring the building “grain 
Storage” and “vegetable baskets.” Second, cultivated 
land has been stabilized with some increase despite the 
fact that cultivated land and vegetable fields were used 
for necessary economic development. In 1993 alone 
hhin developed 163,000 mu of reclaimed land, of which 
77.000 mu were arable land, thus meeting and even 
exceeding state demand tor “reclaiming one mu of land 
after using one mu tor other purposes.” Third. reform of 
the land use system has been started across the board and 
deepened im key areas 
tion on paid ust 


needs in 


We conducted posmive exaplora- 

ctive land, phased 1m the 
enterprises, and developed 
in both range and quality the reform of the urban 
state-owned land use system. The provincial government 
recently promulgated and put into practice the “methods 
of Sitin seliing and transterring urban 
state-owned land use | ght and gradual! 
managerial mechanism of governm 
first-grade market and lifting contro! 


‘otf rural coll 


paid use of land by towns! ip 


Provinee = for 
improved the 
1 monopoly oft 
nand improving 
and third-grade markets, thus laving a solid 
foundation for building oper 
socialist land markets. Fourth. revenu 


second 
and appropriate 
Sat various levels 


have been increased to expand the tund resources for 


urban construction and land development. In 1993. Tilin 
sold the nght to use S02 tracts of land, totaling 3.029 


million square meters, to recover over 300 million yuan 


Filth, fairly good results have been won in publicizing 


and conducting education on land management laws and 


the province have notably 


? 
become more concerned about land and ¢ 


regulations. People acros 
nhanced then 
pohaes, and the land 


sense Of respect for national land 


management order has turther improved 

Iilin as still weak, however. in attaching equal impor 
tance to land resources and Jand assets and strengthening 
unihhed management of land. which we ist not neglect 


Enjoying a developed economy and better investment 
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climate, some localities pursued mmmediate cconomin 
benefits and attached importance to management of 
land assets to the neglect of management of land 
resources, thus affecting the implementation of the basic 
national policies on land. Others, on the excuse of 
achieving high-rate economic development. put law 
enforcement against use of land and overstepped therm 
authority to approve wanton use of cultivated land 
Some village cadres pursued selfish gains through land 
and gave approvals to wanton use of land tor burlding 
residential houses. This became a conspicuous problem 
In the process of building development zones 
localities gave approvals to the use of many tracts of land 
but did not use them fully or appropriatels. This 
problem also caused waste of cultivated land resources 
In addition, our steps were not large enough in the 
reform of land use system, causing serious losses mn the 
profits from state land. The above-mentioned problems 
have affected, to a certain extent. the shaping of Jilin’: 
market system and its sustained. rapid. and health 
economic development. In view of this. government 
and land management departments at all levels should 
attach equal importance to land resources and land 
assets, strengthen unified management of them. and 
adopt effective measures to solve the problem: 


SON 


First, all governments and pertinent departments should 
correctly handle the dialectical relations betwee: 

management of land resources and the management of 
land assets. Land resources are 
assets are to be “circulated.” Only when land 1 


“Sources ana | 


are effectively developed, used. and protected and 
tributed rationally, can land assets creat 

late wealth for the government in the process of circula 
tion, and only when we strengthen management of land 
assets, accelerate reform of the land 1 s\Stem. and rar 
more funds for urban construction and the develop: 

use, and management of land resource 1 ry 

land resources and ensure the transtormatroy 1 4 


resources into permanent assets. Handling of the 
tions between land resources and land asset 
correct resolution of the contradiction bet 

term benefits and basic interests Manager t of 
resources requires high investment bul 

results while management of land assets do 

more investment but vields returs 

dozens of times and even several hundred tin 


a Shorter period of time. Theretor ni ead 
at all levels should strengthen ma pulati 
control of land supply to rationalize the patter 

and demand and maintain a basic balance. With a | 
spirit, of responsibility to the future generation ‘ 


| 


should guard against any lopsided emph 


land resources or land assets so that land can play a 


persistent and active role in the market econom 
Second. we should use the tremendous potential of tar 
to invigorate state-owned enterprises. Many state-owned 
enterprises occupy large tracts of land in golden dows 
town areas. Under such circumstances, stat wned 
enterprises may adopt the tollowsns ea 
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may bring the land use nght atlocated them through 
administrative means to the market according to law so 
that they can gain some funds trom transforming the 
benefits of land assets and prepare “source of motiva- 
tion” for enterprise transformation. 2) They may make 
use of the available land allocated them. Due to their 
lack of capability to bear the strains created by retroac- 
tive procedures for selling land use mghts and paying the 
money earned, state-owned enterprises may enliven the 
land assets allocated them through administrative means 
by allowing the state to control the shares so that the 
enterprises can gain some economic benefits. 3) Land 
may be used as a “matchmaker” to link the enterprises 
which are located in golden areas but suffer losses due to 
long periods of heavy burdens with those which have 
good economic ethicrency but lack the land to expand 


then plants so as to promote the reorganization of 


State-owned enterprises. From this, we can see that land 
management plavs a decisive role in all localities’ reform 
of state-owned enterprises and in developing the socialist 
market cconomy. Governments and land management 
departments at all levels should emancipate the mind, 
deepen reform. and make land management serve the 
entire economic construction, reform, and opening up 


Third. we should guide peasants to distribute land ina 
reasonable way am order to expand the scale of ther 
operation, develop a diversified economy, and achieve 
prosperity atan earher date) The houschold-based out- 
put-related contract responsibility system implemented 
in China's rural areas, which focuses mainly in the 
change mm land and distribution systems, has strmulated 
peasants’ production enthusiasm and emancipated rural 
productive forces all of a sudden. Following rural eco- 
nomic development. however, more and more latent 
flaws of the current land system have been exposed. In 
particular. the land distribution method characterized by 
equal division has resulted in peasants being distributed 
cultivated land: and the change of 
land and spontaneous 
entry into the market have damaged collective mterests 
and the interests of most peasants. This, on the one 


with broken bits of 


purpose for use of rural collective 


hand, has led to a waste of productive forces because 
farming adepts were distributed too small land to farm 
under contract and. on the other, has lett large amounts 
of idle farmland under the charge of peasant households 
work. Such a method is detrimental 
to the transter of land to skilled tarmers,. the optimal 
improvement of agricultural 
the development of secondary and tertiary 
promotion of rural 


unwilling to do farm 


scale operation of land, th 
Output rate 
industries m rural areas, and the 
urbanization and industrialization. We should proceed 
production develop- 
ment and social security—to cultivate standard rural 
land markets. realize the optrmal-scale operation of land 
and improve agricultural labor productivity through the 
regulation of market guidance, and, through transfer of 
ana land use right, promote the adjust- 
mentand improvement of rural production and employ 
ment intate the development of nonagri- 
cultural production, and lead the development of the 


from the double tunctions of land 


land contracts 


Structures, fa 
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entire rural economy. Meanwhile, we should see to it 
that peasants who lose land 1n the process of the transfer 
gain their due benefits from the appreciation of the land 
instead of losing the necessary guarantee for life. In this 
way, we can then maintain rural social stability and 
create favorable conditions for the all-round deepening 
of rural reform. 


We must deepen reform if we are to attach equal 
importance to land resources and land assets and 
strengthen their unified management. Governments and 
pertinent departments at all levels should conscien- 
tiously hold their responsibility and should manage, use, 
and conserve land according to law to protect land 
resources. In managing land assets, they should do a 
good job in determining and appraising the property 
right of the land assets of state-owned enterprises when 
transforming the operating mechanism of these enter- 
prises, do a good job in making an inventory of the land 
of the enterprises instituting the shareholding system 
and in adjusting, registering, and appraising the land that 
the enterprises use when making registration of state- 
owned assets, and do a good job in managing the transter 
of land use night resulting from the merge and bank 
ruptcy of enterprises. We should establish and improve 
the macro supporting systems for the management ot 
land assets, actively promote the retorm of land manage- 
ment system and land use system, and cultivate standard 
land markets so that land can play a greater role im the 
socialist market economy 


Liaoning City Secretary Dies While Helping 
Flood Victims 


lo Be Remembered for ‘Noble Deeds’ 


OW 1607178394 Beyine MINHA in Enelish 1683 
GALT 16 Jul 94 


[Text] Shenyang, June 16 (XINHUA)—At five am 
today, thousands of civilans, soldiers and policemer 
stood on a hill east of Lingbe: Village to pay their last 
respects to the body of Zhang Mingqi, party secretary of 
nearby Jinzhou city 

7hang was washed away while fighting floods and hy 
body was only recovered $2 hours later 


Qin July 13 storms hit northeast China’s Liaoning Pro 
ince. The Daling and Xiaoling Rivers at Jinzhou trooded 
them banks and one million people were in danger 


When Zhang heard the news he was at a meeting in 
Shenvang city, capital of Liaoning Province. He gave up 
his lunch in Shenyang and returned to Jinzhou right 
away 


He had his car directly rush to the Xiaoling River in the 
heavy rain 
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on the dike at the southern end of the bridge on the 
river, one of the danger sites, Zhang helped organizc 
rescue teams and gave directions jor evacuating the local 
residents 


When he learned that there was a flood on the lower 
reaches of the Daling River, he immediately drove to 
Linghai citv to examine the dikes there 


At about 10 o'clock in the evening Zhang arrived at the 
flood-control headquarters at Hailing city. After hearing 
a report, he went to several danger sites on the dikes ol 
the Daling River 


At about one o'clock in the morning of July 14. Zhang 
and his group returned trom Youshanzi Village 


The thoodwaters had inundated the highway and then 
cars broke down 


Zhang and his group decided to walk to the anti-flood 
| 
headquarters Untortunately, a huge wave struck the 1] 


people in the group and they were swept awa) 


A rescue team ari ved al about IVoo¢ lock al d OVE! the 
next two hours managed to rescue creht of those who had 


been swept away 


Zhang and other two people. a government official and a 


IV reporter, drowned 


7hang was assigned to Jinzhou city this spring. Soon 
after ted wo had an sureical operation 
Hlowes n | id that there was a mountain tire 
he immediately lett the hospital tor the tire site 
Phe fire wa 1 hut ing § conailion grew 
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from the site of the accident this morning, but the party 
official from Linghat 1s still missing 


Liaoning Acting Governor Relays Zhu’s Speeches 


SA 150045894 Shenvane LIAONING RIBAO in 
Chinese 30 Jun 94 pl 


[By reporters Zhang Wei (1728 5633) and Cur Tiemin 
(1508 6993 3046): “Seek Unity of Thought. Brace Our- 
selves Up, Seize the Opportunity, and Accelerate Devel- 
opment | 


| Peat] On the afternoon of 29 June, the sixth (enlarged) 
plenary session of the eighth provincial government was 
held at Liaoning People’s Theater in Shenyang. This 
meeting was primarily devoted to relaying the guidelines 
of the speeches made by Vice Premier Zhu Rongy: during 
his inspection tour of Liaoning Province, to reporting 
how Vice Premier Zhu Rongy and his entourage helped 
the province resolve problems, and to briefing matters 
relating to the meeting of party committee secretaries 
and mayors of various cities to be held by the provincial 
party committee and the provincial government in mid- 
luly and the meeting on invigorating large and medium- 
sized State-owned enterprises to be held soon afterwards 
\t this sesston, Wen Shizhen, deputy secretary of the 
provincial party committee and acting governor of the 
province. made an important speech on how to imple- 
ment the guidelines of the instructive given by Vice 
Premier Zhu Rong during his inspection tour of the 
province 


Wen Shizhen said in his speech: Vice Premier Zhu 
Rongn s visit to Liaoning to handle affairs on the spot by 
cading the 24 State Council departments, manilests the 
eat concern and support to Liaoning Province by the 
(PC Central Committee and the State Council. Com- 
rade Zhu Rongy had visited Liaoning in October last 

ar. Eight months after this. he once again came to the 

wince to help straighten out the ideological train of 
development and help resolve practical problems. This is 
a rare opportunity for the province. Wen Shizhen said 
Comrade Zhu Rongyis 
primarily devoted to tackling two issues: One 


urrent visit to Liaoning was 
is how to 
invigorate large and medium-sized state-owned enter 
id the other 1s how to stabilize and 
veasants and then maintain sustained and 


INCTeASse the 


THe i | 
idy development of agriculture. Comrade Zhu Rongy 
t only tully affirmed the achievements in the prov- 


 « Vork hy it aiso serious pointed oul problems He 
’ me OPMIONS CONCeMHINE ine onen 
AIOT ] de vel pn nt and these Opt hon orm 10 


alitie hit the mark. and are very important and 


yrelay a it guidelines of the speeches of 
omrade Zhu Ror Wen Shizhen set definite 
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It 1s necessary to enhance understanding, change con- 
cepts. seize the opportunity, and accelerate develop- 
ment. First, we should straighten out ideas, give promi- 
nence to focal ports, and enhance the contidence of 
mvigorating State-owned enterprises. Although Liaon- 
ing’s State-owned cnterprises are faced with relatively 
more difficulties at present, they, generally speaking, are 
gradually developing towards a good direction. We 
should catch sight of potential and hope, brace ourselves 
up. and enhance our confidence. Enterprises should 
strive to expand markets to extricate themselves trom a 
ditficull state. A maior reason why state-owned enter- 
prises are taced with relatively more difficulties at 
presents nol duc to the shortage of funds but due to the 
shortage of markets. From now on, enterprises must 
always exert great ctforts in expanding markets, read- 
justing structures, and developing products. Second, we 
should avuement the already scored achievements, keep 
ober-ominded, and firmly and unswervingly strengthen 
the position of agriculture as the foundation of the 
economy. We must continue to put agriculture in the 
tirst place of cconomic development and develop agri- 
culture firmly and unswervingly. Third, we should seize. 
cherish, and make good use of the opportunity to accel- 
crate economuc development. We should rapidly invigo- 
fate the province's State-owned enterprises by making 
full use of the good opportunity provided by Comrade 
Zhu Ropes current visi to the province and by 
drawing support trom the favorable opportunity that the 
state wall focus on the reform of state-owned enterprises 
next vear. Phisas another mporous test on us 

It ws necessary to deepen the reform of state-owned 
nf successtully run large and medium-sized 
building of enterprises’ 


ISCS a 


State-Owned CHierprises lhe 


leading bodies should be strengthened. In the second half 


of this vear, we should first increase the dvnamucs of the 
reform of weak, listless, and ineffective leading bodies. 
By the end of this year, we should complete the readyust- 
ment of leading bodies of the 247 enterprises that are 
of the province, particularly the 
Caterprises suffenny poor efficiency and serious deficits. 


mnder the key eurdance 


Phe yeneral principles tor this work are: It 1s better to 
change ideas than to change persons, the persons who 
ty change ther ideas should not be replaced, and those 


who refuse to change ideas must be replaced. Second, we 
should select a curmber of excellent reserve cadres who 


lave the spirnitoof pronecring and are fanmubhar with and 
good at management, and then sent them to the enter- 
prises with difficulties to help them change situation 
Ihird, we should strive to improve the professional 
‘xapertise and poly understanding of plant directors 
and managers. We should deepen enterprise reform and 
accelerate the reform of property mpeht system. We 
oun e the reform of enterprises’ production 
moment forms, deepen the reform of the labor 

tom ay muitthe “reemployment program.” The 


attaurs of enterprises Should be 

rengthen tund management 
tos he problems about debt defaults, the tred-up 
cattered manner. We 


‘¥ ry.4 , 
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funds and tt ids used in a 
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should control and effectively cut the cost of production. 
We should strengthen the management of enterprises’ 
operation and marketing and enhance enterprises” 
ability of meeting an emergency and their competitive- 
ness. Lechnological progress should be promoted, and 
product mixture be readjusted. The already completed 
key capital construction projects and technological trans- 
formation projects should be made available and accept- 
able as quickly as possible. At the same time, adapt- 
ability readjustment should be conducted for these 
projects in line with market demands. The increased 
portion of funds should be utilized in a good and flexible 
manner. 


The current premier office meeting decided to allocate a 
total of 9.3 billion yuan of funds to the province in the 
third quarter of this year, accounting for 13.1 percent of 
the country’s total. Of this amount, 3.5 billhon yuan will 
be given by the industnal and commercial bank. From 
now on, the provincial economic and trade Commission 
and the provincial industrial and commercial bank will 
carry out the quota responsibility system for the utiliza- 
tion of industrial loans among all industrial enterprises 
in the province in order to ensure the efficrency in 
utilizing the funds. Among key state-owned large and 
medium-sized enterprises, different guidances and dif- 
ferent policies should be adopted based on different 
situations 


It 1s necessary to strengthen agriculture and try every 
possible means to reap a bumper agricultural harvest this 
year. We should continue to improve production condi 
tions and increase the momentum of agricultural devel- 
opment to ensure a 1S billion kg of eran output this 
year. The “vegetable basket proyect™ should draw our 
attention. [his year, the acreage of protective vegetable- 
growing fields should reach 700,000 mu. The industrial- 
ization of rural areas should be accelerated, township 
and town enterprises should develop further, and the 
building of small cities and towns should be sped up 
Additionally, good preparations should be made for 
preventing floods and combating drought 


It is necessary to continuously deepen various reforms 
with a focus on changing the operational mechanism 
The financial system of sharing taxes between the prov- 
ince and cities should be carried out successfully, the 
reform of tax affairs system should be carried out rap- 
idly, the monetary market should be improved further, 
the increased amount of funds should be expanded, the 
reform of the system on circulation of means of agricul: 
iural product) on should be deepened, the reform of grain 
purchasing and marketing system be deepened and per- 
lected, and the reform of social security system should be 
accelerated 


11 1s necessary to further expand the scale of opening up 
and accelerate the development of an export-orented 
economy. Every possible means should be adopted to 
expand export im order to ensure that the increased 
margin of the province's foreign export trade this year 
will not be lower than the average national level and will 
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not be lower than the increase margin of the provincial 
GNP. At the same time, we should even more vigorously 
draw foreign investment by emphatically renovating old 
enterprises through “grafting.” 


It is necessary to run all social undertakings well by 
persisting in the principle of “invigorating Liaoning 
through science and education.” Educational work needs 
an educational development goal that conforms to the 
demand of the province's economic and social develop- 
ment and also needs a new educational reform idea that 
conforms to Liaoning’s characteristics. Scientific and 
technological work should be focused on developing high 
technology. on using high technology to renovate tradi- 
tional industries. and on conducting deep processing of 
natural resources and raw materials. In terms of cultural 
work, emphasis should be put on management of cul- 
tural markets. In terms of health work, efforts should be 
made to improve medical ethics and style in the course 
of deepening reform. In terms of sports work, efforts 
should be made to achieve more results to win glory tor 
China and for Liaoning 


It 1s necessary to strengthen management of social order 
and continuously maintain social stability. Energies 
should be concentrated on dealing stern blows to all 
kinds of criminal and economic offense cases. All kinds 
of ugly social phenomena should be investigaied and 
checked further to purity social atmosphere. 


It 1s necessary to change work style, work earnestly and 
practically, and strive for practical results. In as short as 
three days of a visit to the province, Comrade Zhu 
Rong: and his entourage not only inspected grass-roots 
units but also listened to the reports of the province and 
held forums to listen to opmmons. Their rapid work 
tempo and high work efficrency command admiration 
We should apply the good work stvle of leading com- 
rades of the State Council to our routine work and 
continue to straighten out our organizations 


Wen Shizhen demanded in conclusion: All cities and all 
departments directly under the provincial authorities 
must further change ideas, rationalize ideological train, 
Strive to make progress, and overcome difficulties in line 
with the guidelines of the speeches of Comrade Zhu 
Rong in order to win a new victory in the provincial 
economic construction and social development 


presided over the 
meeting. On behalf of the provincial government. Niao 
7uotu. standing committee member of the provincial 
party committee and vice governor of the province, 
relaved the guidelines of the instructions given by Com- 
rade Zhu Rong. Attending the meeting were Zhang 
Rongmao and Zhang Rongming. vice governors of the 


Vice Csovernor Cong Zheng! my 


province, vice mayors of various cries who are in charge 
of economic work, and leading comrades of various 


departments directly under the provincial authorities 
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Northwest Region 


Ecological Agricultural Practiced on Loess Plateau 


OW 1807081994 Betyine XINHUA in Enelish O804 
GMT 18 Jul 94 


[Text] Lanzhou, July 18 (XINHUA)}—Provinces and 
autonomous regions on the loess plateau, which suffers 
from serious soil erosion, have been trying hard to 
promote ecological agriculture. 


The loess plateau consists of Qinghai, Gansu, Shaanxi, 
Shanxi and Henan Provinces, and the Ningxia Hui and 
Inner Mongoha Autonomous Regions, covering an area 
of over 600,000 sq [square] km. Each vear 1.6 billion 
tons of silt are washed away into the Yellow River. 


The seven provinces and two autonomous regions have 
been expermmenting with the establishment of more 
ecological agricultural zones as one of major measures to 
prevent and control soil erosion on the vast plateau 


The ecological agricultural development zone in Tuanyie 
township. Gansu Province, one of the country’s less- 
developed areas, 1s a great success 


Screntific workers at the Gansu Provincial Academy of 
Agricultural Sciences have helped the township set up an 
ecological agricultural development zone compatible 
with the principles of agro-ecology and systems engy- 
neering 


Asa result, the township has become Dingxi Prefecture’s 
first in which per capita grain output 1s over S00 kg. 


Local farmers have so far planted 6.06 million ha [hect- 
ares] of trees and over 1.33 million ha of torage grass, 
and built some four million ha of farmland on the loess 
plateau 


In addition to promoting ecological agriculture, Gansu 
has also invested heavily in constructing a group of 
hydroelectric pumping stations along the Yellow River 
for irrigating dry farmland in the center of the province, 
and introduced foreign funds to harnessing local rivers 


China has co-operated with Australia to build the 
Qingyang loess plateau experimenting station, which 1s 
aimed at finding an ecolog'cal harnessing model for a 
coordinative development of agriculture, forestry and 
animal husbandry on the loess plateau 


Shaanxi has adopted flexible policies in its northern 
areas and has aroused local farmers’ initiative in har- 
nessing rivers and taming mountains 


Tree-planting technology research on the loess plateau 
has begun to bear fruit in seven experimental centers 


Local scientific workers have achieved success in raising 
the survival rate of trees on the arid hills on the loess 
plateau by without using irrigation [as received] 
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Scientific researchers with the local provincial or 
regional academies of agricultural sciences, local admin- 


istrations of water and soil preservation, and schools of 


agriculture, foresiry and animal husbandry. have also 
made efforts to experiment with dry cropping and have 
achieved initial success 


Gansu Makes Achievements in Technological 
Resear: ): 

OW 1707044194 Bering NINHUA in Enelish 0153 
(,;\f/ }7 dial VJ 


[Text] Lanzhou, July 17 (XINHUA)—Northwest 
China’s Gansu Province has made great achievements 11 
the field of high-technology research in recent vears 


(hina’s first satellte launching base 1s located in Jiu- 
quan in the which has contributed to its 
successful operation. A total of 15 recoverable satellites 


have been launched trom there so far 


provinces 


Phe Lanzhou Institute of Desert Studies of the Chinese 
Academy of Sciences has pioneered a new field in 
geological desert features in the fourth epoch 


Achrevements have also been made in such fields as 


biology, chemistry and ecology. Lanzhou University 1s 
taking an active role mm research in these tields 
The Lanzhou Biological Preducts Institute has worked 


out a bacterial vaccine agaist pertussis (whooping 
ough) and a new method to detect ts antigenicity. 


producing such a vaccine following Japan 


Institute of Glaciology boasts a series of 
s achievements which provide a scientific basis for 
i climate and environmental changes on 
bet Plateau and the Earth as a whole 


predictor 
+} *O phat j 


\ local kes state laboratory for research into gas 

ochemistry has worked out advanced theories about 
gin of natural gas and rare gases 

lhe Lanzhou National Heavy lon Accelerator Labora- 

ry synthesized two new nuclear species—mercury-208 

id chror isS—tor the first treme in the world in 

and synthesized and identified thorium-237 in 


Ningxia Issues Regulations on Religious Affairs 


i , j I 5 , 


eying MINH Ain Enelish 0259 


al, 

Peat) ) n July }O(NTINHUA)}—The Ningxia Hu 

Aut mi Regron mm northwest China has msued rules 
) ctivities of religion 

\ \1 ling tor | 6 millon of its 4.9 


ulation, Ningxra now holds one ot the largest 


second country to become capable of 
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religious populations in Chinese regions. Buddhist and 
Catholic populations are also expanding there 


Since the late 1980°s, more than 2.000 mosques, 
churches and temples have opened or reopened in the 
region, employing thousands of clergymen and guaran- 
teeing the religious practices of believers. 


However, some clergymen, under the cover of religion, 
are unduly meddling in education, marriage and family 
planning. said Yang Yaocang, director of the religion 
affairs bureau of the regional goveryoment 


Such interference has led to complaints from the people. 
Yang said 


It is under this situation that the regional government 
has made the new law—Regulations on Religious 
Affairs, which, Yang stressed. 1s within the framework of 
the Chinese Constitution and national laws on ethnic 
autonomous regions 


The new law forbids any religious bodies from inter- 
fering in administrative affairs that should be dealt with 
by the government, and from punishing any religious 
believers for any reason 


The law orders that the opening of any mosques and 
temples. the founding of any religious bodies and the 
publishing of any religious books, pictures, or video and 
audio products must be duly approved by government 
departments 


The law says foreigners can take part in religious activ- 
ities IN Mosques and temples open to them, but they can 
not form any religious organizations, or religious 
schools, nor can they recruit religious members, appoint 
clergymen or preach in the region 


Lrumgi Security Bureau Cracks Down on 
Narcotics Trade 

OW 160 048194 Betine MINT A Domestic Service in 
Chinese 0937 GMT 7 Jul 94 


[Text] Urumqi, 7 Jul (XINHU A)—According to XIN- 
JIANG RIBAQ, the Urumqi: Municipal Public Security 
Bureau has intensified its efforts this vear in cracking 
down on narcotic-related criminals. By 20 June, the 
Sureau had cracked 107 cases of narcotics trade, cap- 
tured ‘nore than 200 narcotic-related criminals, seized 
more than 4,300 grams of heroin and hundreds of 
thousands of yuan of narcotics money 


Construction «i Xinjiang’s Tarim Basin Oil Field 
Begins 

OV 1707142094 Beryine N\INHUA in English 1307 
G\fl 1° Jul 94 


(XINHEL A)—Construction 
started last week on the Tazhong No. 4 oilfield, the 
biggest ever found in a desert, in the Tarim Basin of 
northwest China's Xinpang Uvgur Autonomous Region 


[Text] lrumaqi july 1? 
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Located in the center of the Taklimakan deserts, the 
oilfield was discovered in April 1992, with a proven oii 
reserve of nearly 100 million tons. 


According to the exploration plan, about 50 wells will be 
drilled on the eight platforms and an oil and gas transmis- 
sion and processing project will be built by the year 1995. 
The annual output of the oilfield will reach 2.5 million tons. 
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The oiltield is the fifth to have been explored in the 
Tarim Basin. The total output of the five oilfields is 
expected to reach five million tons next year. 


Also, a 219-km highway leading to the oilfield has been 
built and opencd to traffic. The construction of the 
highway started in March 1993. 
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Article Criticizes Mainland Policy 


OW 1707134394 Beijing XINHUA Domestic Service in 
Chinese 0829 GMT 12 Jul 94 


[Unattributed report: ‘“‘Hong Kong and Taiwan Public 
Opinion Criticize Taiwan’s ‘Explanation of Relations 
Across the Taiwan Strait’: Persist in Anticommunism 
and Resist Reunification” } 


[Text] Beijing, 12 Jul (XINHUA) —For days on end, 
Hong Kong and Taiwan public opinion has successively 
responded to the “Explanation of Relations Across the 
Taiwan Strait’ published by the Taiwan authorities 
following the “mainland affairs conference” on 5 July, 
pointing out—with regard to its cross-strait relations and 
mainland policy—that the Taiwan authorities’ persistent 
anticommunist stand, their opposition to the ‘‘one 
country, two systems” idea, their emphasis of the so- 
called “separation and separate jurisdiction,” and their 
attempt to “join the United Nations” will abet separatist 
sentiments. 


The full text of the “Explanation of Relations Across the 
Taiwan Strait” is composed of more than 10,000 char- 
acters in five parts. An official of Taiwan’s ““Mainland 
Affairs Council’ said that the document clearly and 
definitely expresses the Taiwan authorities’ policy and 
propositions on the development of cross-strait rela- 
tions. 


Although the “explanation” declared that the Taiwan 
authorities ‘“‘resolutely uphold one China and are 
opposed to two Chinas or one China, one Taiwan,” its 
main arguments are: Cross-strait relations are relations 
between “two equal political entities in one China”; the 
mainland and Taiwan “are separated and exercise sepa- 
rate jurisdictions’; “both sides are two coexisting inter- 
national legal entities exercising separate ruling power”’; 
China’s separation was caused by “contention between a 
China that follows the Three Principles of the People and 
a China that advocates Marxism-Leninism”; ‘Taiwan 
people’s tolerance of the trends of reunification or sep- 
aration will depend on the development of cross-strait 
relations’: “reunification will be insignificant and 
worthless” if “China is not reunified under a system 
characterized by freedom, democracy, and equal pros- 
perity” as proposed by the Taiwan authorities, and so 
forth. 


Hong Kong’s TA KUNG PAO pointed out in an edito- 
rial that the proposition put forward in the ‘“‘explana- 
tion” is, in essence, Taiwan authorities’ attempt to seek 
political standing in the international arena. TA KUNG 
PAO said that Taiwan authorities try to use the concepts 
of “two countries” and “two governments” to oppose 
the “one country, two systems” concept and to obstruct 
peaceful national reunification. 


Hong Kong's HSIN PAO said in its editorial that the 
“Explanation of Relations Across the Taiwan Strait 
would simply be a document for settling accounts with 
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China had it not been packaged by national reunifica- 
tion.” “Judging from the condition of demanding that 
the Chinese Communists ‘discard one-party dictator- 
ship,’ the possibility for peaceful unification is very 
slim.”” HSING TAO JIH PAO said in its editorial that 
the purpose of the Taiwan authorities’ issuing the 
“explanation” is that “it wants to join the United 
Nations.” To join the United Nations, it has to carry out 
the “two Chinas” policy. This alone shows that the two 
sides’ policies are as incompatible as fire and water. A 
signed commentary carried in MING PAO said that the 
‘explanation presents a series of new signals” to China. 
In addition, it repeatedly mentions at length the impact 
of increasing international separatism [guo ji fen li zhu yi 
xing qi 0948 7139 0433 4418 0031 5030 5281 6386] on 
public opinion in Taiwan. It also said that “public 
opinion will become the major point of reference for the 
government to formulate its mainland policy,”’ and that 
there is much food for thought in these keynotes, which 
are different from its former position of opposing 
‘**Taiwan independence.” 


Major media, scholars, and business figures in Taiwan 
also criticize the “explanation.” LIAN HE BAO [LIAN 
HO PAO] carried an editorial on 6 July saying that the 
Taiwan authorities’ mainland policy “still remains at its 
starting point, namely reunifying China under the Three 
Principles of the Peoples.” “There is one mainland 
policy for dealing with domestic political struggles in 
Taiwan, another for dealing with cross-strait negotia- 
tions, and still another for handling international rela- 
tions. Because of these self-contradictory and fragmen- 
tary policies, a rational and clear-cut policy system 
simply cannot be established.” An article in that paper 
comments: “As for the definition of China, the explana- 
tion has ‘depoliticized’ the connotation of China” and 
‘““commented on independence and reunification in the 
same breath,” and this change indicates that ‘““Taiwan 
independence has become a pretext which the Taiwan 
authorities use to compel the Chinese Communists to 
improve cross-strait relations and to renounce the Chi- 
nese Communists’ one-party dictatorship.” 


In an editorial published on 7 July, Taiwan’s 
ZHONGGUO SHI BAO [CHUNG KUO SHIH PAO] 
expresses disappointment over the “explanation,” 
saying that it presents only the fact of separation and 
separate jurisdictions on the two sides of the strait but 
fails to indicate ‘‘what should come next after the sepa- 
ration and separate jurisdiction,” or “what policy” the 
authorities should have. The editorial says: Although the 
“explanation” is “explicit about the one-China concept, 
it fails to outline the steps and moves that should be 
taken during the transitional period, and it has very little 
comment on the increasing separatist sentiments within 
Taiwan in recent years, the course of the development of 
separatism, and how the government should approach 
this separatist attitude. Taking such an equivocal stand 
is tantamount to abetting separatism indirectly.” An 
article published by the paper also comments on the 
controversy of the concept contained in the ‘“‘explana- 
tion” and its self-contradictory policies. It says: It 1s 
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theoretically and logically confusing when it firmly 
opposes “two Chinas” but at the same time also explores 
the possibility of the “two equal political entities” 
evolving into “two equal states.” 


Zhao Chunshan [Chao Chun-shan], professor at Tai- 
wan’s Zhengzhi [Chengchi] University, says in an article 
published by a newspaper in Taiwan that the “explana- 
tion” fails to extricate itself from the mode set by the 
“Outlines for National Reunification.”’ Aside from repu- 
diating the Chinese Communists’ “one country, two 
systems” proposal, its main intent is to serve the author- 
ities’ purpose of promoting their “pragmatic diplo- 
macy.” As for cross-strait relations, the “explanation still 
regards the Chinese Communists as the main obstacle 
constituting the present cross-strait dilemma, and this 
demonstrates the government authorities’ conservatism 
and their lack of forward-looking vision.” The article 
adds that ‘“‘all measures under the current mainland 
policy remain at the level of defending the status quo.” 


Taiwan’s business circles are even more dissatisfied with 
the “explanation,” maintaining that the document is 
“nothing more than official authorities’ ideological dia- 
logue,” and that it “states only the stand” of the govern- 
ment but is void of substance. A report published by 
LIAN HE BAO notes that the “explanation” has devoted 
less than 300 characters to cross-strait economic ties and 
trade, it is void of significant substance, and busi- 
nessmen in Taiwan still have to seek survival in the 
narrow gap in cross-strait relations. 


Journal Criticizes Li Teng-hui 


HK 1607070294 Beijing LIAOWANG in Chinese No 28, 
11 Jul 94 pp 28-9 


[By Wang Zaixi (3769 0961 1585): “Behind ‘Sovereignty 
Resides in the People’-—On Li Teng-hu1’s Recent Sepa- 
ratist Speeches”’] 


[Text] A series of speeches given by Li Teng-hui recently, 
in particular his dialogue with Japanese writer Shiba 
Ryotaro, on a range of issues such as Taiwan’s position 
on its future and cross-strait relations, were heavily 
tainted with separatism and actually a monologue 
revealing his true inner thoughts. His speeches, which 
deviated from the principle of “‘one China” and went 
against the Kuomintang’s [KMT’s] long-held goal of 
achieving cross-strait unific: ion, have caused concern 
among mainland compatriots and shocked and baffled 
people on Taiwan Island, including people with percep- 
tion within the KMT. People cannot help asking: What 
situation is Li Teng-hui, as head of the people in power 
in Taiwan, putting the motherland’s sacred land of 
Taiwan in? Where is he taking the |! million Taiwan 
compatriots? 


Many of Li Teng-hui’s recent speeches were absurd if not 
outrageous: As KMT chairman, Li had the nerve to 
describe his party as a “foreign political regime” and 
equate the KMT Government’s acceptance of Japanese 
surrender as Japanese invasion of Taiwan. As a Chinese 
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(a Taiwanese is of course a Chinese), Li had the face to 
say that “the term ‘China’ is vague.” He said that 
“sovereignty” is a dangerous word,” while harping on 
the problem of “sovereignty” in Taiwan and overseas, 
sometimes at the expense of logical consistency and 
linguistic sense. 


One thing he touched on most often in his recent 
separatist speeches, which incidentally is most revealing 
of his inner thoughts and thus most representative of his 
outlook, is the so-called “sovereignty residing in the 
people” theory. Li’s view on sovereignty, in sum, con- 
sists of the following three points: First, sovereignty 
resides in the people, not in the government. Second, 
“the CPC is not qualified to speak about sovereignty 
over Taiwan and only Taiwan people have complete and 
absolute sovereignty over Taiwan.’ And third. “the 
Republic of China is an independent sovereign state in 
Taiwan.” This seemingly convincing theory by Li does 
not hold water at all. 


First, regarding the principle of “sovereignty residing in 
the people.” From the standpoint of both international 
law and political science, in essence, state sovereignty, 
though coming from the people, is exercised by the 
holders of political power, that is the state government, 
returned by the people through elections. A legitimate 
government acting on the authorization of the people 
possesses the sovereign power and exercises it on behalf 
of the people domestically and in relations with other 
countries. It is easy to see through Li’s clumsy intention 
to set the people up against the government. As is well 
known, the PRC Government ts a legitimate government 
returned by every level of National People Congress 
elections based on the principle of democratic cen- 
tralism. It exercises sovereignty both toward its people 
and foreign countries on behalf of the whole China. It 1s 
recognized by 158 countries around the world and is a 
permanent member on the UN Security Council. Li’s 
attacks on China, such as Communist China 1s not a 
sovereign state because it “is not a democratic country,” 
and even his personal abuse of CPC leaders, do not 
change in any way the fact of the existence of our country 
as the Chinese sovereign state in the international com- 
munity. 


Second, the theory that “only Taiwan people have com- 
plete and absolute sovereignty” is a total distortion of 
the traditional view on sovereignty. True, the ““Consti- 
tution of the Republic of China” drafted by the Nanking 
Government in 1947 stated explicitly that China’s sov- 
ereignty belongs to the whole body of the Chinese 
people, but Li Teng-hui was exploiting this when he 
claimed that "sovereignty resides in the people‘* and 
’Taiwan’s sovereignty belongs to Taiwan people.“ The 
key here is the deletion of whole body“ from the whole 
body of the Chinese people.“ It is well known that 
Taiwan has been part of China’s inalienable territory 
and part of China itself since time immemorial, which 
has always been a consensus between the Communist 
and KMT parties on the two sides of the strait and 
among Overseas Chinese. China’s sovereignty belongs to 
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all the 1.2 billion Chinese people. According to interna- 
tional law, state sovereignty carries with it absoluteness, 
universality, permanency, and indivisibility. It 1s impos- 
sible for people in a certain part of a country to just 
declare the “possession of independent sovereignty.” 
The “Oppenheim International Law“ pointed out: 
There can be only one state of complete sovereignty on 
any one territory.’ Asserting publicly that people of the 
Taiwan region have independent sovereignty 1s in effect 
propagating Taiwan's independence. This is an 
extremely dangerous trend and one that should be 
guarded against with high vigilance. 


Third, Li Teng-hui’s argument that the “Republic of 
China is in Taiwan” sets out deliberately to confuse and 
is meant to develop a forum for “two Chinas.” Anyone 
with political common sense knows this is not valid 
logically or on principles of law. Despite their sustained 
stand against Communism, Chiang Kai-shek and his son 
always said in reference to the status of Taiwan only that 
“it was the KMT Government that was in Taipe1’’; they 
never said that the “Republic of China was in Taiwan.” 
Li kept saying that the “Republic of China ts in Taiwan” 
and “Taiwan's Republic of China” and accepted being 
addressed by foreign media as the “president from 
Taiwan.” His aim was to equate Taiwan with the 
Republic of China through ambiguous expressions which 
will finally lead to “two Chinas.” Li not only said 
everywhere that the “Republic of China in Taiwan 1s an 
independent sovereign state” but also stated that the 
“effective sovereignty of the Republic of China extends 
to Peng Hu, Chin Meng, and Ma Tsu.” This, in conjunc- 
tion with Taiwan “Economic Minister” Chiang Pin- 
kun’s concept of the ““two-China phase,” suggested at the 
Seattle Conference toward the end of last year, raises 
doubts about Li Teng-hui’s position on upholding the 
unificati of China. Between “one country, two govern- 
ments” and “one China, two polities” and a “two-China 
phase” is more than a change in ways of expression: it 
indicates a significant reversion in the Taiwan authort- 
ties’ principles and position on ‘‘one China.” It splits up 
sovereignty. carries a serious separatist trend, and 
unavoidably causes serious concern among all Chinese 
people. Many on the island are dissenters from such a 
concept. 


What deserves to be pointed out is Li Teng-hui’s method 
In spreading separatist views. He exploits discords 
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between people of different provincial origins and stirs 
up Taiwan people's hostility to mainland compatriots, 
setting the interests of 20 million Taiwan people against 
those of the 1.2 billion Chinese people. Li did his best to 
publicize “priority to Taiwan's interests” and the 
“common body of Taiwan life.” playing the role of a 
defender of the interests of Taiwan people and pro- 
claiming himself as the “Moses who led the Jews out of 
Egypt.” In effect Li's separatist speeches are pushing 
Taiwan people dangerously toward the edge. From his 
speeches we can see that, while he seems to be main- 
taining the policy of “two Chinas as a phase in the 
development toward one China,” he 1s 10 effect pushing 
for a more dangerous “one China” policy which 1s aimed 
ultimately at “two Chinas.” This cannot be a gospel for 
Taiwan compatriots; it will be a disaster. It not only 
renews tension in cross-strait relations but harms the 
interests of compatriots on both sides of the strait. 


Taiwan and mainland compatriots are brothers. the 
latter deeply sympathetic to their Taiwan brothers over 
the hardship and humiliation they sustained in modern 
history. In fact, the people on both sides of the strait 
have gone through much hardship. There is an ancient 
Chinese saying: “Brothers in discord attract abuse from 
outsiders.” The unification of the motherland can 
greatly promote the economies of both shores; and 
Chinese people can stand tall in the world and enjoy how 
to be noble and dignified Chinese among other peoples 
in the world. Separatism and independence are not the 
right way and neither are they a way out. People who 
take this road will end up as vassals to foreign powers 
and go down in history as sinners against the Chinese 
race—this is a historical truth. The principle of one 
China is something that concerns the whole nation and 
on which one’s position must be clear-cut. This writer 
has always believed that the two sides can always have 
their own interpretation of the premise of one China, so 
long as that premise itself is not open to challenge. But 
there can never be “two Chinas.” Here is a piece of 
advice to Mr Li Teng-hut: It 1s the historical responsi- 
bility of every Chinese to uphold the unification of 
China. As the political leader of Taiwan, Li should be 
clear about his own position and his responsibility. It is 
not too late to rein in the horse before the precipice. In 
any case, he must not slide further down the road of 
separatism. 
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New Israeli Trade, Economic Director Assumes 
Post 


OW 1807072894 Taipei CNA in English 0644 GMT 18 
Jul 94 


[By Sofia Wu] 


[Text] Taipei, July 18 (CNA)}—Gad Modai, new director 
of the Israel Economic and Trade Office (IETO) in 
Taipei, assumed his office Monday [18 July]. 


The IETO represents Israeli interests in Taiwan in the 
absence of diplomatic relations between the two coun- 
tries. 


Modai, 50, is the second Israeli representative to serve in 
Taiwan since the IETO opened early this year. Former 
IETO head Jacob Fass left Taipei for Australia in late 
April. 


Modai said he will continue promoting trade, economic 
and cultural exchanges between Israel and Taiwan. Visa 
processing for prospective Taiwan visitors to Israel, 
suspended after Fass’ departure, will be resumed within 
a week, Modai added. 


Modai served as Israel's industry and trade minister 
before being named to the Taipei post. An expert in 
trade and economic affairs, Modai has also worked for 
Israel’s bank Hapoalim and Israeli embassies in London 
and the Hague. 


Report Says Nation Leads Japan in HDTV 
Research 


OW 1807080294 Taipei Voice of Free China in English 
200 GMT 9 Jul 94 


[Text] According to an Economic Ministry official, 
Taiwan research in high definition television, or HDTV, 
is ahead of similar research in Japan. The official said 
Taiwan’s HDTV research is the only technological area 
in which Taiwan surpasses Japan. HDTV 1s a television 
system that has twice the standard number of scanning 
lines per frame and therefore produces the picture with 
greater detail. 


Japanese companies have been competing with the 
United States to develop an affordable HDTV system for 
the consumer market. However, the world standard has 
been [word indistinct] by the competition. The official 
said Taiwan's HDTV research is ahead because of devel- 
opment in the integrated circuit and miniaturization, 
many of which have been made at the Hsinchu Scientific 
Park in northern Taiwan. The same official said Tai- 
wan’s recent breakthrough in high technology will help 
make Taiwan a future commercial technology center. 
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CBC Governor Says Price Stability To Be 
Maintained 


OW 1507134794 Taipei CNA in English 1311 GMT 15 
Jul 94 


[By Y.C. Tsai] 


[Text] Taipei, July 15 (CNA)}—Liang Kuo-shu, governor 
of the Central Bank of China (CBC), pledged Fiiday that 
the central bank will do its part to maintain domestic 
consumer price stability. 


To achieve the goal, Liang said, the CBC will place top 
priority on regulating money-supply growth through 
““open-market operations,” which involve the purchase 
and sale of government securities to effectively expand 
or contract funds in the banking system. 


Price increases might go up at a faster pace in the second 
half of the year due mainly to the planned oil price hikes 
in August, the ravages caused by typhoons between 
summer and autumn, and the expected public utility fare 
rises, he elaborated. 


The central bank will keep a close watch on commodity 
prices and aim to keep the annual money-supply growth 
rate at between 10 percent and 15 percent, he noted. The 
broadly defined monetary aggregate M2 —the total stock 
of money in the national economy, comprising cash in 
circulation, checking and demand deposits, passbook 
savings accounts, and quasi-money (including time 
deposits and treasury bills}—rose by more than 15 
percent in April, May, and June. 


Meanwhile, the governor pointed out that the CBC will 
not consider relaxing “selective credit control” on 
vacant urban lots at the moment in order to channel 
available funds into other areas. 


To better understand fund flows and the loan demand of 
the private sector, the central bank has decided to 
establish a task force to investigate bank lending prac- 
tices, he said. 


Information collected by the task force will help the 
central bank set a policy more in line with the govern- 
mert’s economic stimulus package, he stressed. 


Currently, he said, the CBC is working with domestic 
banks on ways to channel more funds into the manufac- 
turing sector in a new bid to prop up the sector's 
investment willingness and thus further promote Tai- 
wan’s overall economic development. 


Package Adopted To Promote Investment in 
Foreign States 


OW 1807072794 Taipei CNA in English 0656 GMT 18 
Jul 94 


[By Debbie Kuo] 


[Text] Taipei, July 18 (CNA)—The Ministry of Foreign 
Affairs has unveiled a new investment incentive package 


% TAIWAN 


which encourages increased private investment in for- 
eign nations that maintain diplomatic ties with the 
Republic of China. 


The investment incentive package, which supersedes a 
similar package instituted in 1988 to boost investment in 
Central and South America, is expected to further 
expand the reach of the “Taiwan experience” and boost 
Taipei's substantive ties with all friendly countries, min- 
istry officials said. 


The package calls for 11 stimuli to increase investment, 
including relaxing restrictions on which banks can be 
used to channel investment dollars to and from the 
investment site. Previously, only the Export-Import 
Bank of the Republic of China [ROC] was allowed to act 
as investment middleman. 


The new program also eases restrictions on which com- 
panies are entitled to government investment subsidies, 
allowing larger-scale enterprises an opportunity to apply 
for financial benefits like their small- and medium-sized 
counterparts. 


Any Taiwan company seeking to invest more than 
U.S. $100,000 1s now eligible for government subsidies, 
the officials explained. 


The ministry decided to relax subsidy restrictions after 
only four companies met the stringent criteria in the 
1988 package. After paying subsidies to the four compa- 
nies, the ministry was left with an annual idle budget of 
NT [new Taiwan] $10 million (U.S.$370,000). 


The officials added that the package will seek to over- 
come investment barriers which stunted the 1988 
package. They cited language barriers, difficult economic 
situations and geographical distance as some of the 
factors which derailed the earlier plan. 
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Most of the 29 countries which maintain diplomatic ties 
with the ROC are located in Central and South America, 
Africa and the Caribbean. 


Survey Finds Manufacturers Increasing Overseas 
Production 

OW 1807082394 Taipei CNA in English 0727 GMT 18 
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[By Lilian Wu] 


[Text] Taipei, July 18 (CNA}—The number of Taiwan 
manutacturers that take orders here but produce their 
products Overseas is increasing, according to statistics 
released Monday [18 July] by the Ministry of Economic 
Affairs. 


The statistics, compiled from the results of an April 
survey, revealed that a full 5 percent of all Taiwan 
manufacturers take orders in Taiwan but produce the 
majority of their inventory overseas. 


The survey also found that between 12 and 15 percent of 
‘laiwan manufacturers produce at least some of their 
goods overseas. 


Labor-intensive industries are the most likely to take 
orders domestically and produce most of their products 
overseas. These include the shoe, umbrella, artificial 
flower and toy industries, the survey found. 


The furniture, electronics, cement and information and 
tciecommunications industries were also found to pro- 
duce at least some of their products overseas. 


Yeh Cheng-hsiung, president of Lucky Star Enterprise 
Co., a leading toy exporter, said between 40 and 50 
percent of his orders are now produced overseas. 


Yeh said he expected the exodus of production to 
overseas sites to continue as Taiwan trade grows and 
orders continue to come in. 
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Hong Kong 


Territory Reacts to Cancellation of Lu-Goodlad 
Meeting 


HK1707080394 Hong Kong SUNDAY HONGKONG 
STANDARD in English 17 Jul 94 p 2 


[By Laura Chan] 


[Text] Legislators fear the decision by China’s top offi- 
cial on Hong Kong affairs, Lu Ping, to snub a meeting 
with British Foreign Office minister with special respon- 
sibility for Hong Kong Alastair Goodlad has thrown a 
dark cloud over hopes for renewed co- operation on 
Hong Kong affairs. The events in Beijing yesterday 
surprised legislators who agreed that the signs for 
improved Sino- British cooperation in the lead-up to 
1997 were not positive. 


Meanwhile, local Xinhua officials reiterated comments 
by Chinese Vice Premier Qian Qichen that economic 
issues could not be separated from politics when dealing 
with Hong Kong affairs. 


United Democrats legislator Michael Ho said the can- 
cellation of the meeting highlighted China’s “unfriendly 
attitude” and indicated Beijing’s anger at the progress of 
talks with Mr Goodlad during the week. 


Pro-Beijing legislator Tam Yiu-chung said the snub 
implied that the Chinese government was not satisfied 
with the message Mr Goodlad conveyed from London 
during talks with Mr Qian on Friday. “China may feel 
that the British have got nothing new (to offer them),” 
Mr Tam said. He said the incident was not a step 
backwards for Sino-British relations but admitted there 
would be no breakthroughs during Mr Goodlad’s visit. 
However, despite Mr Goodlad’s hostile reception, Mr 
Tam said the airport issue would not be affected because 
the two sides were moving towards agreement. 


Liberal Party leader Allen Lee said he was disappointed 
at the cancellation of the meeting and blamed the inci- 
dent on the Legislative Council’s decision to pass Mr 
Patten’s electoral reform bill. 


Meanwhile, Chinese officials in Hong Kong warned that 
future co- operation should cover both political and 
economic issues, in a repeat of surprise comments made 
by Mr Qian on Friday. Xinhua News Agency deputy 
director Zhang Junsheng denied that China had changed 
its stance on the issue. Mr Zhang said co-operation 
between the two countries should be ample and interre- 
lated, adding: ““You cannot say you want to co-operate 
on certain matters while failing to work together on other 
matters.” He denied that China had back-tracked on 
previous indications that it was willing to put political 
issues aside in favour of economic cooperation. “Our 
stance has not been changed,” Mr Zhang said. “China 
always sticks to its policy. We are coherent and consis- 
tent.” 
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TA KUNG PAO Editorial Urges Cooperation 


HK 1807071394 Hong Kong TA KUNG PAO in Chinese 
18 Jul 94 p 2 


[Editorial: ““Working in Cooperation or Each Going Its 
Own Way?] 


[Text] British Foreign Office minister Alastair Goodlad 
has concluded his visit to Beijing and will now visit 
Shanghai and Guangzhou. A Foreign Office minister is 
an official at the deputy ministerial level. Chinese 
Deputy Foreign Minister Jiang Enzu held talks with 
Goodlad on Sino-British bilateral issues, including the _ 
Hong Kong question and international issues of mutual 
concern; Qian Qichen, in his capacity as vice premier 
and foreign minister, met with the British guest. China 
welcomed Goodlad’s visit as it had invited him. Natu- 
rally, he was accorded a courteous reception. 


Beijing has frequently accommodated distinguished 
guests, including foreign heads of state, but the current 
visit by a deputy-ministerial-level official has drawn the 
attention of many Hong Kong people because Goodlad 
is the highest-level official sent to China by the British 
Foreign Office since the breakdown of the Sino-British 
talks on Hong Kong’s constitutional structure. Hong 
Kong people wish to see from his visit whether or not 
there will be a turn for the better in Sino-British rela- 
tions, particularly whether good cooperation can be 
resumed on Hong Kong affairs. Hong Kong people 
generally hope that China and Britain can rebuild their 
good coope:ative relations so that a relaxed atmosphere 
and environment can be created in the run-up to Hong 
Kong’s power transfer in 1997. However, Hong Kong 
people have also seen from the development of the 
objective situation that the British side has adopted a 
confrontational policy toward China by dishing out 
“Chris Patten’s constitutional reform package.” In the 
early period after Chris Patten put forward his “‘consti- 
tutional reform package,” he asserted that this was only 
a proposal and that he was willing to discuss with the 
Chinese side and solicit Hong Kong people’s opinions, 
but in the end the British side imposed pressure by every 
possible means to forcibly pass this “package.” This 
showed that it was acting willfully and did not intend to 
cooperate truly. 


The Chinese Government has always stressed its willing- 
ness to cooperate with the British side and make a 
success of all work relating to Hong Kong’s power 
transfer. That Sino-British relations have fallen into such 
a current state has been completely caused by the British 
side. Whether or not bilateral relations will improve 
depends on the British side’s decision: Cooperation, 
each going its own way, or even confrontation? This is a 
fundamental issue. The British Government should seri- 
ously consider sending an official oi higher rank than the 
deputy ministerial level and change its course in terms of 
policymaking. If the British side still remains peremp- 
tory {[zhuan duan 1413 2451] in the run-up to 1997 and 
does not intend to submit Hong Kong affairs which 
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straddle 1997 to Sino-British consultations, it is hard to 
achieve the close and couperative relations between 
China and Britain which Hong Kong people are 
expecting. When meeting Goodlad, Qian Qichen 
pointed out this fundamental issue: “Cooperation must 
proceed in an overall manner.” 


Qian Qichen indicated his uncertainty about whether 
China and Britain can put aside their differences and 
concentrate on matters relating to Hong Kong's steady 
transition, because this cannot be determined by the 
Chinese side alone. Judging from the British side’s 
comments, there are no marked indications of change. 
Even on the eve of Goodlad’s arrival in Beijing, Chris 
Patten made an open statement to U.S. newspapers 
vilifying the Chinese Governmen'. When Goodlad was 
leaving Beiing, the British side fabricated the news of 
‘Lu Ping’s refusal to meet.” As a matter of fact, no prior 
arrangements had been made between the two sides on 
Lu Ping meeting Goodlad. In concrete action, the British 
side has not formally submitted issues straddling 1997, 
such as the pollution removal program. the old age 
retirement insurance plan, and some financial and mon- 
etary arrangements, to the Sino-British Joint Liaison 
Group for agreement with the Chinese side. After lis- 
tening to what the British side has said and watching 
what it has done, we do not think that the British side has 
any sincerity for cooperation. 


In the period leading to 1997, Hong Kong affairs are still 
important components of Sino-British bilateral rela- 
tions. Good cooperation on Hong Kong affairs by both 
sides will promote the development of the two countries’ 
relations. In the early period after signing the Sino- 
British Joint Declaration, the settlement of the Hong 
Kong issue promoted the two countries’ friendly and 
cooperative relations to a new stage, thus developing 
Sino-British economic and trade exchanges apart from 
being beneficial to Hong Kong’s social stability and 
prosperity. The people of the two countries also bene- 
fited from it. On the contrary, when there was confron- 
tation and disputes between China and Britain on Hong 
Kong affairs, this inevitably affected the two countries’ 
relations. Prior to Li Peng’s tour of Europe last month, 
he talked about the develapment of China's relations 
with Germany, France, West Europe, and East Europe. 
On Sino-British relations, he pointed out: “China and 
Britain have comparatively great differences on the 
Hong Kong issue, so great that they have affected the two 
countries’ relations. The responsibility is not on the 
Chinese side. When meeting British entrepreneur Lord 
Blair recently, I said that we hope for normal develop- 
ment of the two countries’ economic and trade relations. 
It is impossible that these relations will not be affected 
by the two countries’ political relations. But we must do 
our best to prevent negative impact.” Li Peng made 
practical comments on Sino-British relations and also 
expressed the Chinese side’s positive approach. 


The British side should understand more clearly the 
Chinese side’s position and views from Goodlad’s talks 
with Chinese leaders in Beijing. British Prime Minister 
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John Major plans to reshuffle his cabinet. In Britain's 
future relations with China, if he can make up his mind 
to correct the mistakes in the previous period, this will 
benefit Sino-British relations and Hong Kong; first and 
foremost, it will benefit Britain itself. 


Canada Grants Political Asylum To China Critic 
HK1807052494 Hong Kong A“P in English 0429 GMT 
18 Jul 94 


[Text] Hong kong, July 18 (AFP)}—One of Hong Kong’s 
chief critics of China has been granted asylum in 
Canada, becoming the first from the territory to success- 
fully seek political asylum in the transition to China’s 
takeover in 1997, his party said Monday. So Keng-chit, a 
founding member of the territory's first political party, 
the United Democrats of Hong Kong, was granted 
political asylum in Canada. He 1s the first well-known 
political refugee from Hong Kong. 


The political party has been condemned by Beijing for its 
anti-China stance. 


So, who is in his 50’s, sought political asylum from the 
Canadian government after he reportedly received many 
threatening letters and phone calls saying he and his 
family would be harmed if he did not stop criticising 
China. However, he could not confirm who made the 
threats, but his lawyer reportedly argued before the 
refugee board that they were politically motivated and 
suspected they came from China. 


So, who went to Toronto in late 1992, was said to have 
made numerous vitriolic attacks and satirical comments 
about the Chinese leader after the crackdown of democ- 
racy protests in China in 1989. 


So told a local newspaper from his new home in Toronto 
that, “I will not encourage or discourage other writers of 
political criticism to get political asylum. But if they 
think their lives are in danger, I think they should make 
the decision according to their choice and will.” 


XINHUA Chief Zhou Nan Loses Beijing Villa 


Replacement Rumors Circulate 


HK 1607065094 Hong Kong EASTERN EXPRESS in 
English 16-17 Jul 94 p 2 


[Unattributed report: “XINHUA Leader Loses Resort 
Villa—Officials ‘Recover’ Retirement Home Near Bei- 
jing Amid Signs Zhou Nan’s Power Base is on the 
Decline”’] 


[Text] A villa built by Zhou Nan, the director of the local 
branch of the NEW CHINA NEWS AGENCY (XIN- 
HUA), at a holiday resort outside Beijing has been taken 
away from him by the local municipality, according to a 
report by Wharf Cable television. The report said Zhou 
bought a property last year in Western Hill (Xishan), a 
retirement resort favoured by many high-ranking com- 
munist officials. Zhou was said to have spent his own 
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money to have the Xian Shanlin Industrial and Com- 
mercial Company build a private villa. It is not known 
how much money was spent but local residents estimated 
the cost of such a villa would be about 200,000 renminbi 
[Rmb] (about HK$177,400). An adjacent villa, owned by 
a former Kuomintang intelligence agent, has been put on 
the market for Rmb !.5m [million]. The secluded villa, 
although not a luxurious property, has a large garden. 
The building is not completed but workers are no longer 
at the site. A satellite dish is visible on the roof—a sign 
of privilege in Beijing. 


The manager of Xian Shanlin said the land was paid for 
by Zhou through the Communist Party secretary of the 
company. He said the whole compound was “recovered” 
by the local government. The name of the new owner and 
the purpose that the villa will be put to is unknown. As 
the local XINHUA director, Zhou earns about $5,000 a 
month—$1,500 more than Xu Jiatun, his predecessor. 
Some local residents have raised objections over the 
rights to the land, and that issue has not been fully 
resolved. 


Zhou did not deny the report. “Somebody has got to find 
a topic to make a fuss about,” he snapped. “This has 
become a pattern in recent years. Their motive is quite 
clear, which I’m sure you can all see. Let them do it. | 
<lon’t think it matters that much.” 


Some political observers believe many wani to see Zhou 
removed from his job at XINHUA. It was widely 
reported yesterday that he would be replaced later this 
year by Ma Yuzhen, the Chinese ambassador in London. 
Ma is regarded as a pragmatist and is seen by the British 
as a man infinitely preferable to Zhou. Ii is believed Ma 
visited Hong Kong last month in preparation for his new 
job. Zhou has long been described by local businessmen, 
and even some of his colleagues, as a rigid bureaucrat 
who prefers to maintain a low profile in political and 
social circles. Zhang Junsheng, the deputy director of 
XINHUA, yesterday did not deny that Zhou would be 
replaced by Ma. “There is a psychological warfare office 
in Hong Kong, which releases rumours like that regu- 
larly,” Zhang said. He refused to elaborate. 


Official Denies Zhou Replacement 


HK 1607064894 Hong Kong HONGKONG STANDARD 
in English 16 Jul 94 p 1 


[By Laura Chan] 


[Text] China’s top official in Hong Kong, Zhou Nan, has 
been tipped to remain as chief of the local XINHUA 
News Agency until 1997. XINHUA Deputy Director 
Zhang Junsheng said yesterday there would be no 
problem with his senior colleague staying on in Hong 
Kong until the transfer of sovereignty. Mr Zhang denied 
reports that Beijing planned to replace Mr Zhou with the 
Chinese ambassador in London, Ma Yuzhen, at the end 
of the year. ““This information is totally untrue,” he said. 
‘There are so many rumours spreading in Hong Kong.... 
*T think there is no problem for (Zhou Nan) to stay in 
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office until 1997. “There are so many rumours, and I do 
not know where it came from,” he said. Someone was 
waging psychological warfare on XINHUA and 
spreading false rumours in the territory, Mr Zhang said. 
‘Maybe there is a ‘psychological warfare room’ (office) 
to spread the rumours in the territory,” he said. 


Two years ago there was also speculation that the 64- 
year-old Mr Zhou would leave Hong Kong following 
surgery on an enlarged pros- tate gland. The rumour was 
later denied by Chinese officials. Mr Zhou became the 
XINHUA chief in February 1990, taking up the post left 
vacant by former director Xu Jiatun who defected to the 
United States. 


The Chinese embassy in London refused to comment. 
Mr Ma was appointed Chinese ambassador in London in 
March 1991 to replace Ji Chaozhu. In August 1992, Mr 
Ma came to Hong Kong to meet Governor Chris Patten 
and to exchange views on airport projects. He has 
maintained a tough stance towards Mr Patten’s electoral 
reform proposals, and has lobbied the Foreign Affairs 
Committee this year telling them Mr Patten was “irre- 
sponsible and grossly misleading the British public and 
the people in Hong Kong”. 


Commentary Lauds Pro-China Political 
Organization 

HK 1807034894 Beijing XINHUA Hong Kong Service in 
Chinese 0731 GMT 12 Jul 94 


[Commentary by XINHUA reporter Guo Ling (7653 
7361): “Sincerely for the Benefit of Hong Kong— 
Commentary on the Second Anniversary of the 
Founding of the Democratic Alliance for the Betterment 
of Hong Kong”’] 


[Text] Hong Kong, 12 July (XINHUA)—AIi political 
organizations in Hong Kong mount the rostrum to 
vehemently present their own views on important issues 
having to do with politics, economics, and the people’s 
livelihood. At present, more often than not, Hong Kong 
people will unexpectedly cast their eyes on a newly rising 
organization—the “Democratic Alliance for the Better- 
ment of Hong Kong [DABHK]”’—and will see what 
attitude its adopts and what statements it makes. 


The DABHK has just celebrated its second birthday. Its 
nine branches are distributed over the areas of Hong 
Kong Island, Kowloon, and the New Territories. More- 
over, the number of its members, who come from al! 
strata of Hong Kong’s society, has “quadrupled [fan fan 
5064 3972].” 


There are numerous political organizations in Hong 
Kong. The DABHK has managed to show itself because 
it complies with Hong Kong’s local conditions and 
popular feelings. 


When it was founded two years ago, friends of the 
DABHK made concerted efforts to draw up a blueprint 
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for the future of Hong Kong and earnestly hoped for a 
smooth transition and prosperity. 


That is their political program. All their activities since 
then have been focused on the needs of the society and 
people of Hong Kong in this specific historical period: 
Explaining the Basic Law in a way easy to understand so 
1s to let the Hong Kong people know their rights and 
duties after 1997, and acquiring a thorough under- 
standing of mainland policy so as to ensure that all Hong 
Kong people who have doubts and difficulties can get its 
advice and help. Whether they conduct surveys in Hong 
Kong streets or pay visits to the mainland by crossing the 
Luohu Bridge, their objective is the same: To reduce 
obstacles to the “return of sovereignty to China” and to 
enable those who have lived here for generations to live 
and work in peace and contentment. 


Although the DABHK has never bypassed any opportu- 
nity to express its views On any Occasion, we might as 
well check what it savs against what it does. This political 
organization, composed mainly of people from the mid- 
dle-level and grass-roots units, keeps a constant watch on 
Hong Kong’s movements all the time. They put forward 
measures to check property prices and offered sugges- 
tions for the new airport’s funding. After a period of 
time, they will report to the residents on “‘what we have 
done so far.” What they have done 1s clear at a glance 
and can be summarized into four characters meaning 
“the people’s livelihood and common aspirations.” 


A “hotline” operating 24 hours a day helps the DABHK 
establish closer ties with the “ordinary people,” meaning 
ordinary residents of Hong Kong. In the first six months 
of this year, it received some 600 calls from the residents, 
and the DABHK responded to every plea. To solve the 
problem of sewage treatment, they collected more than 
20,000 signatures and conducted a special question- 
naire-based survey of the great rise in bus fares. Through 
many representations made by the DABHK, electric 
street lights have been installed in a certain new village 
in Sha Tau Kok, which has not had them for 30 years. 
The residents of Hsiu Sai Wan complained that “there 
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are worms in the chocolates.’ This prompted the 
DABHK to take large-scale action against supermar- 
kets—checking up on expired focd that is harmful to 
health. Eventually, the British Hong Kong Government 
was compelled to revise the ““Reguiations Concerning 
Food and Labels.” 


Working for communication with the mainland is com- 
plementary with the DABHK’s purpose of basing itself 
on Hong Kong. When people said that “‘it was difficult to 
pass the customshouse,” they dispatche! a strong team 
to conduct on-the-spot investigations and discussed solu- 
tions with both sides of the Luohu Customshouse. When 
container trucks blocked the Man Kam To checkpoints, 
members of the DABHK rushed to the spot to ask about 
the situation, offer suggestions, and share some wormies. 


With smooth channels, there is mutual understanding 
and then coordination and cooperation. In this regard, 
the role and status of the DABHK seem all the more 
important. 


Finally, they summed up “ten things that should be done 
to win popular support in 1997,” a report epitomizing 
the political, economic, and social issues of Hong Kong 
in the late transition period. It is also a confirmation of 
the DABHK’s commitment to work sincerely for the 
benefit of Hong Kong. 


Even the Hong Kong media also admitted: This political 
Organization, which became involved in Hong Kong 
society two years ago, “is able to grasp the Hong Kong 
residents’ aspirations and pulses quite rapidly and accu- 
rately.” 


‘We work so as to enable residents to share satisfactory 
achievements, rather than fish for fame and compli- 
ments,”’ the person in charge of the DABHK said openly 
to the public. In evaluating the DABHK, a person from 
the Chinese side in Hong Kong said: The practice of the 
DABHK “has proven that loving Hong Kong and loving 
China are not contradictory.” 


It goes without saying that loving China and loving Hong 
Kong are in harmony, the one indispensable to the other. 
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